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FORWARD 

The present report is the fifth in the series of intelligence 
studies on Communist China's foreign trade prepared 

It differs from previous studies in 
the series primarily in thre® respects? 

1 D A somewhat more extensive analysis of the evidence 
supporting the estimated levels of trade has been 
presented,, 

?o A more complete examination of cargoes moving by 
sea has produced a clearer picture of the movements of sea- 
borne exports from Communist China to the European Satellites 
and to the Free ForlcU This, in turn, has assisted in the 
production of more useful estimates of the approximate 
magnitude and composition of overland trade c 
3c The discuss: on of transport and transport services 
utilized in carrying Communist China's foreign trade Jins been 
expanded to include a fuller description of overland trans- 
port connections,. 

Members of the reached broad agreement, with 

the qualifications noted in the paper, in the estimates presented as 
to levels of trade, shi pir.g and cargo movements, and overland trans- 
port capabilities and traffic* Divergent interpretations of the 

intelligence on minor quest: ons of fact are indicated as appropriate 
in the text but these do not affect any of the principal estimates presented,, 
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These es tims v,es are necessarily based on intelligence of 
widely varying reliability^# and in the use of nartieular estimates 
it is important that the reader bear in mind the assumptions and 
qualifi cations underlying eacfao Nevertheless the general pattern 
of Communist Chilians trade and related transport presented in this 
report is considered broadly reliable and embodies the intelligence 
available on the subjects pres anted u 


intT'i>3uctlons'"'to "Sections II and IH S (pp 0 9®ll and $2»53) on 
value anti volume of trade; Section IV :i B„ (p 0 $>5 ff) on overland 
transports and Appendix k B (p c 139 ff) on cargo intelligence for 
seaborne trade movements evaluate the sources for this study 0 
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COLONIST CH INA * S IMPORTS AND EXPORTS, 195b * 

~ “ TR ADE AND TRAM S PORT INVOLVED 


I e Summ ary of Major Developments During 1 95b» 

(Not®? "Hie figures quoted in this summary are estimates based 
on intelligence of varying degrees of reliability and 
on Chinese Communist announcements » The introductions 
to Sections II and III, (pp„ 9-11 and 52*53) • on value 
and volume of trade? Section IV, B (p s 95 ff 5, on 
overland transport? and Appendix A, (p 0 139 ff), on 
cargo intelligence for seaborne trade movements evaluate 
the sources for this study and should be referred to 
when using any of these estimates* In particular, in 
order to avoid misunderstand* "g with respect to over- 
land er-pstility and unused capability, attention is 
directed to the definition of "capability” on page 99=) 

A„ The Level of Trade (see Tables 1 and 2 - on pp„ 3 and b, 
following) 

Communist China* s foreign trade in 195U is estimated at 
approximately $2 0 5 billion as compared with $2 0 2 billion in 1953 
and, as in 1953, is believed to have been approximately balanced 
between imports and exports 0 The trade increased over 1953 levels 
with Asian Bloc countries (largely because of Chinese Communist 
grant aid) and with the European Satellites, remained at the same 
levels with the USSR, and declined with non-Bloc countries 0 

The total tonnage of Communist China’s trade is estimated 
at close to Hob million tons - including 3»5 million tons of 
imports (machinery, petroleum, and other industrial materials) 
and nearly 7*9 million tons of exports (agricultural products, 
minerals, etc*) „ Of this total tonnage, seme 5ol million tons 
were seaborne and approximately 6 e 25 million tons were shipped 
overland* 


* ' AvaHiEIeTnroiSaSm on developments during the 1st quarter of 
1955 is summarized in an Annex, p 0 13b ffc 


1 - 
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The trend toward Increased SI os participation in .• -nm-ani *? t 'China ’p S 

foreign trade continued in 19.54 when the Bloc accounted for more than I 

i'ir’ee-quarters of total China trace even after adjustments have been fr 

wide (b,?* « for the growing iSuropean Satellite re-sales of Chinese goods to 
non-Bloc countries). In rente of the decline In Communist d'nina 's total £ 


trank with the free H&rlcu trade with Japan and r 1 ki. 3 t. 2 n. increased i 

sjharp'ly » 1 

The decline in total imports from non-Bloc countries was reflected i 

In unrecorded., as well as m recorded , imports. Unrecorded imports ir. I 

1954 were about 510 million as compered to estimate.--? of 193 nil 11 on and ■ I 

$7d mi Hi an for .1953 and 1952 respectively .. . Anoaronfl,*-,.. the Soviet Bloc 5 

has supplied an increaa .nr proportion of Gopaeuni s t whine's lmoort re- i 

'julrements for roods controlled by CBjLNObti countries; s-- that Chinese i 

fksrnrnursl st efforts to ottaln strategic roods through snuggling channels ! 

in Hong Kwip and Macao have slackened in 19.53 and 1954 as compared with j 

1952, and tr mss hi orient? of strategic goods of Western Oiropean origin |, 

through Bloc ports in Ki stern USurooe annarently declined about urrt«-h3if | 

in 1954 as compared with 1953 * Nevertheless, those unrecorded imports !• 

remained a significant s. are of Cowmmist China’s total imports from !• 

non-Bloc countries- it 


Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3 



Approved Forfesfease 2001/11/08 : CIA-RDP85S0036iW?00400020002-3 

S-E-C»R-E-T 


Table 1 


amgnftyv of Communist China's Estimated Inporta, 1954 


Volume of Shipments 
{in thousands of metric tons) 
Seaborne Overland Total 


Value of Trade 
(Millions of 
US Dollars) 


Kon^Cammunlat 

Direct 


1. Western Europe and W- 

Hemisphere 

301 


301 

$ 

74 

2. Bong Kong 

310 a/ 

■■ 

310 


70 

3. Japan 

137 

mm 

137 


20 

4. All Other 

__l 2 i 

m«a 

_135 

— 

109 

Subtotal, Recorded 

Indirect (unrecorded ) 

883 

mm 

883 

* 

273 

5. Western Europe 

(Transshipments ) 

111 

mm 

111 

$ 

30 

6 . Macao 

18 b/ 

mm 

18 


10 

7. Bong Kong (smuggling) 

]f/. 

mm 

7 


5 

8 . All Other 

14 c/ 

mm 

14 

— 

L 

Subtotal, Unrecorded 

150 

mm 

150 

$_ 

50 

Total, Bcm-Ccaatranist 

1,033 

mm 

1,033 

$ 

323 

Communist 

9. USSR 

7° , 

1,700 

1,770 

* 

625 

10. European Satellites 

48o d/ 

no 

590 


280 

11 . Horth Korea & Mongolia 

100 

100 


17 

12. Viet Mlnh 


10 

10 


5 

Total, Communist 


h2& 

2,470 


SZL 

Grand Total 

1,583 

1,92Q 

3,503 

$ 1,250 


a. Includes 77,000 tons carried in small craft and 10,000 tons which moved 
overland (since most of these commodities arrived in the Par East by sea). 

b. of these imports moved overland but most of the commodities involved 
had arrived in the Par East by sea. 

c. Includes 6,000 tons of rubber from Southeast Asia. 

do Of the total 591,000 tons of cargo which arrived in Communist China from 
European Satellite ports, it is estimated that 111,000 tons were actually of 
West European origin (see Kb. 5 above). 
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■hmmeyr of Consauntet china' a fcstimted _ 1^4 


. 

Vo i usae 

or iihiissjenta 

value oi iTsii 


{ i:; tkmiisras 

of ii«r trie 

teas 5 

l Ml jw jl .1 ox*«s of 


. ^mv-OTTF? V 

Ker Land 

Total 

US Dollars « 

Tm»Ccecma,ist 


• 



i. Western Europe and 





.* o Head sphere 

Jftt a/ 



$ -rWd 

if- ifong Kong 

1 jt> b/ 

ite 

w .}& 

b'( 

j , Macao 

4>5 c/ 

vj»a» 



4 , Japan 

rs i 

:»«*> 

i > ’.1 

^ Ak 

:> .. ALL Other 

j#{ 

»» 

307 

y> 

IV-bai , Hbn<°CcaiBSBunls*. 


100 


$ jv ; 

itmmmU at 





tv. 

150 


;VB-t 

4- '45 

‘f<, European Satellites 

1,046 d/ 

110 

1,156 


B, ifeirte Korea & Mongolia 

ck a; 

1,000 

1,000 

X*4B> 

•A Viet mail 

x i 

L*7 



ltite.1 , Conammiat 

1 ,511 

4,65/ 

o* x*4o 

$ ' J 


3,550 

.4* £37 

cS,«’b7 

•ijjf* i ‘j <p. W 


cammoditlea purchased directly by Western Europe and caaao-im'.'s 
shipped to western Europe on Bloc account and later re-so.iU to Western 
r.* gantries o 

'b« fcwsludaa 306,000 tone In vessels under *,000 OftT* 
i'!„ Sxport* to Macao inovea. largely in ..ume and launches* 

4 1 nr Judea an estimated 295,000 tens which reached tne European iteti 

Ua-^i western European parte. 
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Tt. Shi pping 

The upward trend in the number of ocean-going* vessels 
Arriving in and departing from Coimaunist China during 1952 and 1953 
continued in 195Jj. 0 during the year there were l,oaf* vessel arrivals 
totaling h, 600,000 gross registered tons (ORT) as compared with R?6 
arrivals totaling 3,900,000 CRT in 1953 — representing; an increase 
in GRT'b of arrivals bjr 18 per cent* Vessels of norwHloe registry 
accounted for 82JS of the gross tonnage of arrivals in 1951, as compared 
! -° 8 -*$ in 1953. Vessel departures from Communist China in 1951, totaled 
5B6 representing h, 500, 000 CRT, as compared with 825 vessels and 
1,900,000 CRT in 1953, 

The 185 incre.ise in the tonnage of shipping arriving in Com- 
irrunist China is accounted for by substantial increases in British^ 
soviet Bloc and .Japanese flag participation, and by the fact that 
Swedish, Italian, and Netherlands shinning in the China trade doubled in 
-/5ho British flag vessels continued to be the largest group, comprising 
Jd# of the CRT - C'Mpareri with k?< in 1953, Soviet Bloc and Japanese 
vessels accounted for 165 and 135 of the total GR^ respectively „ These 
percentages are virtually tl« same as in 195.3, reflecting increases in 
arrival tonnages roughly proportionate to the over-all increase. Other 
countries with sutstantiel shipping In the, China trade were Norway, Sweden, 
Denmark, the Nethiarlanda, France and Finland* 

Mo major change# were evident in the origin* of shipping arriving 
in Communist Chirr, In 195b, as in 1953, one third of the total GRT or- 
iginated in Furor ie, whiis nearlv all of the remainder originated in Asia* 

* ih»rcSnCve®aeia'’^f X,.30C- gross tons and over* 
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Shipping tonnage originating in Western Europe increased by nearly 
3Q?'j, to 1,092,000 GRT* This reflects a greatly expanded liner ser- 
vice from Europe to China (from U5>3 *689 GRT in 1953 to 1,005,099 GRT 
in 195k)* Tonnage originating in Eastern Europe $ on the other hand* 
decreased slightly from $68*000 to U98,000„ The largest increases in 
Asia were from EE Asia and the Indian area, while relatively small in- 
creases were evident from Hong Kong aid Japan, and the tonnage from the 
Soviet Far East actually decreased* 

Similarly, there were no major changes in the destinations of 
shipping departing Communist China* Europe was the destination of bkt 
of the total GRT, as compared with U5Z in 1953, and Asia was the desti- 
nation of nearly all the remainder* 

Shipping services by non-Bloc countries to the Soviet Bloc (which 
indirectly assisted Communist China by allowing a greater proportion of 
Bloc shipping to be engaged in the China trade) continued to increase in 

195k* 828 non-Bloc vessels totaling 3,708,000 GRT, t were chartered by the 

number - representing 15% of the GRT » 

Bloc (of whic^approodmately lO^were employed directly for the China 

trade), a substantial increase over 1953* Eighteen new merchant vessels 

totaling 52,893 GRT were delivered to the Bloc from non-Bloc shipyards, 

and 11 second hand ships totaling 55,k32 GRT were sold to the Bloc by 

Western European and Finnish ship owners, as compared to 16 new and 2 

second hand s flips delivered and sold to the Bloc in 1953* 6l Bloc vessels 
for 310,058 GRT were provided repair facilities in non- Bloc shipyards, as 

compared to h6 Bloc Ships for 20li,633 GRT in 1953o 

«• 6 - 
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Qye rl and . t£S®Sjpg|d^ 

Communist Coln-Hs foreign trade over Interior transport routes 
i= 1954 moved primarily (T) by railroad, road, river, and air with 

( 2 ) by railroa-' and air with North Korea; ( 3 ) by railroad and 
road with Hour Kong; (4) bv road with North Vietnam; and ( 5 ) by road 

with Surma. None of these facilities was U 3 ad to its full capability* 
over the year. 

By far the most important route, and one which carried the bulk 
of China's overland foreign trade in r<54 is the Trans-Sibert ™ .-tall- 
mad and two of Its connecting links with Communist China. Trade 
carried on these routes and the inland waterway and roads between 

Communist China and the USSR totaled nB**mniion in imports and i.d* 

connecting 

mi ; Hon in exports - leaving an unused capability of thes^routes esti- 
mated at 3.5 million tons for Imports and 1,75 million tons for exports, 
Thera are several additional interior connections between 
Communist China and a 1 latent countries which carried no significant 
volume of international trade in 1054, bat which could be used for in- 
ternational trade „ The potential capability of these additional routes 
between Communist China and the USSR added to the unused capability of 
r<iutes actually used for international trade during 3954 provides a 
total unused capability of 5,75 million tons for imports and nearly 4 
million tons for socports, if adequate Offui r men t , personnel and servicing 
facilities were made available. 

** v or definition, sea ware 99 , 

* "Including overland trade with the European Satellites (which necessarily 
had to transit the USSR). 

1:1 7 •* 
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(The usual graphs will be Included In the printed edition - see 
Graphs I, II 9 and III following page 6 In £LC-Kl-33„ To these it is 
r. fanned to add an additional graph comparing overland traffic with 
estimated capabilities of connecting routes in 195^* Consideration 
is also being- given to another graph comparing ship cargoes to 
estimated capacity of shipping or ports. Inclusion of such additional 
graphs would, however,, be subject to their approval by the EIC repre- 
sentatives at a later date - prior to printing ) 


• ifUT 
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Ho Value of Trade 

Ao Communist Chi na » s Total Trade 
lo Intr oductio n 

Cetn, and Intelligence regarding the siae of Communist 
China’s total trade remain fragmentary* although some portions of this 
trade may be estimated with confidence* Fairly firm estimates can 
be made from intelligence data and published trade statistics as to 
the value and volume of Conmunist China 8 a trade with non-Bloc 
countries o Similarly* intelligence data provide a reliable estimate 
of the volwie of seaborne trade with the Bloc* with sufficient 
commodity detail to provide a rough estimate of its value o Compar- 
able data* however* are not available to estimate the overland 
trade with the Bloc., which constitutes the bulk of the trade with 
the USSR and Asian Satellites and a considerable part of the trade 
with the European Satellites o It is necessary* therefore* to rely 
to a large extent on Chinese Communist trade annoiaaeements in 
estimating the overfall 'level of trade and in deriving therefrom 
estimates of overland toide with the Soviet Bloc© 

The scope of Chinese Communist trade announcements has 
varied sharply from yeas- to year© Data on 1950 trade were published 
in great detail and since three-quarters of this trade was with 
non-Bloc countries.? the reliability of these data could be estab- 
lished from other Intelligence information© In contrast* only a 
few summary statistics were announced cm the trade in 1951 and 
1952* during the active Korean war hostilities© Since 1952 the 

* 9 ® 
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Chinese Communists have released more information on their trade# 
although far less than that reported on their 1950 trade® 

It must be noted# however, that the Communist trade 
announcements are invariably stated in percentages, are never 
clearly defined, often appear mutually inconsistent and may thus 
refer to different aspects of trade o The Chinese Communists have 
not stated whether their trade statistics include Soviet military 
deliveries or other imports or escorts made under various grant or 
loan programP^nor have they reported the monetary units in which 
their trade statistics are expressed® Although the Chinese Common” 
ists have implied that their trade with the USSR during 195Q“5U was 
conducted at 1950 world prices# this claim cannot be checked and 
it is suspected that some trade with the Bloc, particularly grant 
aid shipments to North Korea, may be conducted at inflated prices 
to exaggerate the level of trade® All of these factors may intro® 
duce err ora in interpretation of the Chinese Communist announcements# 
and thus affect final estimates of the actual level of trade® In 
view of these uncertainties, it has been necessary to select criti- 
cally from the various Chinese Communist claims those data believed 
to provide the most reasonable description of Chinese Communist 
trade® All known announcements have been considered, however, and the 
possible total levels of trade indicated by these data all fall 
within 10 to 20 per cent of the figure estimated below® 

An evaluation has also been made of Chinese Communist 
trade claims reflecting overland trade with the Bloc by comparison 

«• 10 « 
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with such other evidence as the scattered direct observations of 

travelers or residents along the transport routes, and by indirect i 

of 

evidence provided by analyses of production for escort, and/cxasump® 

iion of imported goods 5 but such evaluation can establish the 

- - 1 - 

reliability of Chinese Communist trade announcements only within 
broao. limits* In view of the limitations of the data and the 
uncertainties involved in their Interpretation* the estimated level 
of trade in 195 U is considered approximate* 

Analysis of available data suggests that Communist 
China’s trade in 195k increased somewhat over 1953* reflecting an 
expansion of trade with Bloc countries which more than offset a 
decline in trade with mn-Ccmmunis t countries* In the following 
comparative estimates of trade for 1953 and 195U» the levels of 
trade have been derived primarily from Chinese Communist announce® 
meats* while the distribution of trade shown as between Bloc and 
non-Bloc countries reflects estimated origin and final destination 
of shipments* based on Free World statistics and a considerable 
volume of intelligence materials, 

Millions of IB dolla rs 



1953* 

195U 

USSR 

$ 1*220 

$ 1 9 2I|Q 

European Satellites } 

285 

C -wo 

Asian Bloc J 


L 200 

Total Soviet Bloc 

1*505 

_k880 

!fon=Blee Countries 

6 95 

620 

Total Trade 

JLJU2fiSl 

1.2,500 
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2 c Chinese Communist Trade Announcements 

In the past year the Chinese Communists have published 
additional Information on their 1953 trad© which modifies slightly 
tiie estimates in EIC-Rl«S3o The EIC-R1-S3 estimate of the 1953 
level of trade of $2,200 million is consonant with a later Chinese 
Communist statement that 1953 trade was Uo57 times the 1936 level* 
a proportion which applied to the dollar value of trade in 1936 
used in Soviet published statistics yields a figure for 1953 trade 
of $2*239 millionc Chinese Communist data on the distribution of 
trade in 1953* however* indicate that the Bloc portion should be 
raised to 75 percent* with the USSR and the Satellites accounting 
for 56 percent and 19 percent* respectively* and that the non^Bloc 
portion should be lowered to 25 percento 

Chinese Communist data on 195U trade include prelim® 
in ary estimates of increases over 1953 of lie percent in total trade* 
lit percent in exports and 18 percent in imports, 27 percent in trade 
with the Bloc* 26 percent in trade with the USSR* 29 percent in 
trade with European Satellites, and 96 percent in trade with the 
Asian Satellites 0 The Eloc proportion of total trade was also 
stated to have been 80 percent*, Another announcement at the end 
of 195U stated that trade with the European Satellites was, "now 
about one-fifth" of total trade o A published balance of payments 
analysis claimed an increase in 195k over 1950 of 121 percent in 
Communist China 9 a international payments and receipts, with the 


— 12 ® 
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. 

i.-i"-rMiorilon for trade rising from 70 J‘ percent to 83 »9 percent, 

\*B* seating an Increase of I6i percent in trade and 22 percent in 
..uu -.trade receipts and payments between 1950 and 195li» 

3. Xu* tew: and Mrcction of Trade 

Chi. near Co;*inist statements of the increase an 195li 
over 1 9 Q of total, trade and of exports and imports suggest that 
trade Increased ny lb U; .16 oercent, or to about 2? ,500 million,, 

Vac balance of Daymen t.» data, spoiled to the fairly firm estimates 
v r 1950 trade of Cl, ,035 million to fl,o80 millions would suggest 
« higher figure for i?Sls trade of "2,700 million to ?2,80Q million,, 
■''hr balance of payments data, however, were compiled by the People** 
Tnmfr of China rather than the Customs Administration,, and may 
ncrordingly hare omitted « significant portion of trade i.n 1950 
«r>Sv.h consisted of imrmj Uu with sel f ■ provided exchange by private 
.importers <> Such Imports were actively encouraged by the Chinese 
•liTimunists during 19?0. owing to their limited foreign exchange 
j reserves, and would not have required a foreign exchange allocation 
from the People* a Bant ■ The Chinese Communist data, therefore, are 
believed to support a rounded estimate of total trade in 1° 7, of only 
about :'?,500 million,. It should be noted, moreover, tuat this 
estimated expansion oi Communist China* a total trade was to a 
'i At re extent not haseo ou nxoanded coi-anercial markets » A large 
' . jct ease in trad® with Asian Satellites was financed for the most 
r *ci by grant aid, while a substantial increase in trade with the 
European Saltellites appears to represent fulfillment 
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under "■deliveries from these countries in previous years (saa II, a, | 
w, 17-18). i 

fhe Chinese Communist trade data show n continruinr re- I 
orientation of Communist China’s trade toward the Soviet Bloc, which ' 
reportedly accounted for HO percent of the trade in 19*54. In contrast I: 
1 v previous years, however, tne distribution of trade within the Bloc I 
\--Avt not announced for 1454 s and the proportions of the OSS.'i, the 1 ; 
: o-onean Satellites, and the Asian Satellites in Communist China's total I 
trada have been estimated separately on the basis of other Communist li 
;> to tenants nlus available intelligence (sea Section li, 3, p. 20 ff.i» I* 
I'he estimates so derived would then compare with those from 1953 li 
( reviser* from SIC- HI -St ) as follows; !■ 



— — — — ■ 

- - 

\ 11 . 5 on* of 113 Dollar.!*,. 
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400 
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The non-oBioe firuros from Chinese Communist data li 
• u-s lower in 1953 and 1954 try $145 million and $125 million, |! 
respectively, than the estimates of non-bloc trade based on the ! 
* r-2-ic statistics of non-Bloc countries plus intelligence on ft 
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unrecorded trade (see Section II, C, p. 34 ff*)* It is believed that 
this difference arises because Communist China regards as trade with 
the Soviet Bloc some of the trade identified in the latter estimate as 
with non-Bloc countries. Such trade would include (a) an estimated 
$75 million in 1953 and $90 million in 1954 of Chinese Communist exports 
sold to Bloc countries and subsequently resold in Western European 
markets, and (b) estimated transshipped Chinese Communist imports of 
strategic goods of Western European origin via Bloc ports of $65 million 
in 1953 and $30 million in 1954. With the exception of perhaps $10 
tailllon of exports to the USSR in each year, all of this was probably 
regarded by the Chinese as trade with the European Satellites. The 
comparison of these two breakdowns for 1954 is as follows: 

Communist China's Estimated Foreign Trade in 1954 

Millions of US Dollars 

By Estimated Origin 

As Apparently Regarded or Final Destination 

by the Chinese Communists of Shipments 


USSR 

$ 1,250 

$ 1,240 

European Satellites 

550 

44o 

Asian Bloc Countries 

200 

gee 

Total Soviet Bloc 

$ 2,000 

$ 1,880 

ifon-Bloe Countries 

500 

620 

Total Trade 

$ 2,500 

$ a. 50° 
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It should be noted that these es timates of the 
; j . ~ *■ rlbutlon of trade are not cons 3 3 tent with cer Lain Chinese 
"'•rs-isuniat announcements purportedly snowing the percentage increase 
e** r rom year to year of trade with various Bloc countries o Two of 
3?Ksh irtdexes s however’® based on iy50 and showing that by 1953 
tr-v-e with the bloc had quadrupled and that with the U5SK had in- 
ertia sed j^s times are so inconsistent w i th other C oranrunls t announce" 
rt.nl s and intelli pence estimates as to suggest, that such data do not 
measure actual trade movements o it seems probable that such data 
v-.ej Instead refer to the value of trade contracts negotiated under 
the annual barter agreements with bloc countries o There is strong 
evidence that in 1950* when the barter agreements were first 
! augurateds actual trade movements were far below the value of the 
trade contracts* although in later years the trade movement* 
probably approxima ted the value of the annual trade contracts o it 
amsas likely therefore that between 1950 and 1953 the barter trade 
contracts increased in about the proportions reported® 
ho Inports a nd Exports 

The ihiutsse Communists announced that in 1952 and 
1*53 their trade was "essentially" in balance o No trade balance 
was reported for 195k* but although imports were reported to have 
increased slightly more than exports tiv s she Id li'c c: os C (' no :jre.vt 
change In the balance of trade® An analysis of the trace balance 
by individual poll Heal areas suggests that the trace was approx- 
imately in balance* with a large export surplus to the Asian 

- 16 -*> 
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i.=.Atel 1,1 te& offset by import balances with the European Satellites and 1= 

v’tii nori-ftioe count* .tea .. s- 

Communist China's trade with non-Bloc countries - after sub- i 

;• r acting tranasfci pmeatit and re-salea apparently regarded -as trade 1 

w!th the Bloc - was raane uo of* approximately $293 million cf imports i 

pfu* $207 million of export* <see footnotes to table 3 on page 19 for B 

^ “Vlaaation of the adlueiaants; see also Section IT. A, 3, p. 13 ff 'J - f- 

Although no Commsiiat statements have been made regarding the balance ¥■ 

trade with the USSR, this .is estimated to have been in approximate P 

t-Uane* as in previous years Cl,e vi at $625 million each way). la S 

*95 2 the USSR vat! reported by the Chinese CowOTunl sta to have accounted w 

•- 53 percent m the impcrts and *>U percent of the exports, stagnating !! 

*vport baijuAce of about $],o ml LI tom; while in 1953 the USSR was 15 

•• 1 *-i to account for pr.jroerrfc of exports. and 56 percent of total ii 

t; ivle suggesting nn import balance vf about $20 million. In 195** Cora- * 


a-.--oiaf; China began annual repayments of $30 million cm the 195G Soviet * 

and may on Uds amount have actually had a small export balance 1 

in Ha trade with the USSR l 

8b rp*wT? }.« afWi**iin«'e»aef>t-a on Hie i9 £ :9 balance of trade tK* tween I 

drgmttnist Chine and the biropsas SnteJ Hta« have w»t lw**n made by iVey?’ * * I 

rtpoXemmen. It 1» believed however, that, in previous years, the ;*hi?tR&e I 

*-w»d ba an export balance w i tt- the hate Hites since there were rr»»,w»at«d I 

reports irons high-level defeetors that dellVer5.es from the Ekimpeiun .-'iet.**’ - i 

Vltss were i avwl ••*/• eer}ivi#!v rent rid eomml ttmeots . , reports hnv •- I 

'■ • ••-'* corroborated by a ht Commurd st announcement that In 59V< under- I 

' d all lies i 

’ > ' yerie* by the r:ur/--n»*«n .4 he Ld Imports to <57 percent of p 1 an t> 1 
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o rerfulfillment of planned imports from other areas » It is believed 
that in 19$h Satellite deliveries were making up for this earlier 
imbalance and exceeded shipments in the other direction® For 
example, the East German 195u trade data obtained by agent reports 
show an excess of $25' million in East German exports to Communist 
China over imports 0 The split into $310 million of imports and 
$2U0 million of exports includes a very large arbitrary element, but it 
is believed representative of the probable pattern of this trade® 

'Trade with the Asian Satellites was characterized 
ty a $156 million excess of deliveries by the Chinese Comunistso 
This imbalance represents, primarily, $130 million of grant aid to 
North Korea and an estimated $25 million of military aid to Viet 
Minhc. 

Total Communist Chinese exports in 195U would accord- 
ingly have about equalled total imports at approximately $1,250 
million each way - with the breakdown by both the origin and final 
destination, and by apparent Chinese reckoning approximately as 
follows * 


-» 18 — 
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C; <ww mla t China 3 a Estimated Xmtorte and Export*, 19524 n/ I 


M.li.xin»« of fJS Dollars f 

By Estimated Actual Origin l 



As Apparently Regarde 

d by 

and Final Destine 

tion of 

f 


oe Chinese 

Communist.* b/ 

Cotmnodi .ties 

b/ 

| 


■ visports 

Exports 

Imports 

hxports 

j 

USSR 

$ 6?5 

$ 

fa>5 

$ 625 

$ 615 

l 

European Satellites 

330 


240 

260 

IbO 

E 

Asian Satellites 

22 


17ft 

2S 

176 

• r 

Mon-Bloc Countries 

S9j 


207 

32} 

397 

I 

Total 

$ 1 . 250 

$ 1 

i.? c>c 

$1,250 : 

$ _ 1,250 

1 


»• -Bm? imports and exports shewn here by geographic areas involved in the commodity t 
roovesaents so not in every ease reflect the actual balances of trade wi tb these E 
same areas Mb difference results from the fact that for about $90 million of \ 
Coonunist Chinese exports resold by the Soviet Union and the European Satellites f 
to Western countries charges are made bv Cammuaiat China to these Bloc countries ' 
of original purchase and cot to the final Western recipients of the goods. f 
to The differences between the figures given In the two double column® of this f 
gable are explained as follows; i 

y?*3R: Exports from China to the USSR included scane $10 million worth of I 
goods eventually re-export by the USSR to Western countries. I 

E urope an Sa telli tes ; In addition to $260 million worth of European Satellite I 
goods imported* by China, $30 million worth of Western goods shipped to China, and \ 
sold to the ConBHunlst Chinese by Western exporters, were transshipped via European ‘ 
Ri.oe ports and have apparently been treated In Chinese Communist annemeemeats aa I 
trade with the European Satellites. Purthenaore , exports from China included i 
(some $80 million worth of goods re-exported by the European Satellites to Western 1 
countries* » 

ff on- El oe Countrie s; The estimated value of goods of Western origin imported I 
h T Coosnnmi«t China is "$1£3 million while the estimated value of Chinese extort® I 
whose final destination was the Free World is $297 million. Within these esti- t 
mato® are the $30 million of transshipped imports and the $90 million ($6o E 
* 1 X 1 inn of European Satellite and $10 million of USSR) of resales discussed \ 
stove 


V. ••-!>* t 
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Bo Trade w i th Bloc Countri &s r 

The. Chi Communists have made no specific announce® r 

asmte regarding the proportionate shares of the USSR* the European ; 

I -toe countries'* <, arid the Asian Bloc countries in total 19*Si trade o ! 

fragmentary informal, I on released try all Bloc countries concerning 1 

this trade* however* permits an estimate of the approximate distrlb- \ 

otion of Chinese trade with these three Bloc areas 0 ! 

In Tirade wit h A slan Satellites ' 

Tr«cf«* with the Asian Satellites In 19%. is estimated » 

at $200 million* including that financed by grant aid of $1JG t 

million to North Korea, and of $25 million to the Viet Minh, plus i 

barter trade of $30 million with North Korea* $10 million ws th the f 

■Met Minhj and $5 million with Outer Mongolia® 1 

The Chinese Communists reported that grant aid to I 

North Korea In 195U totalled $130 million© They also reported the e 


tonnages of basic commodities shipped under this program* which at fj 
world prices would account for about half of this value o It is f 
uncertain whether the balance of the indicated value represents [ 
shipments of additional goods* provision of services* or inflated f- 
prices for the enumerated basic commodl ties o L. 

Barter trade with North Korea is estimated at close I 


to $15 million in each direction,, based on a statement that electric I 

power constituted the malor portion of the imports from North Korea* | 

the value of this item is estimated at aoout $10 million* and [ 

other imports are roughly as time ted at another $5 million, f 

— £0 * 
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t io prBswefl that the barter exporta probably balanced the 
* -•> r- * « r inportBo 

'ft an i. f*od fthdrimei' i« u- Wt !*‘-nh a«* rouphly estim- 
ated on the haais of in he ill fence reports of the tonnage end nature 
the shipment* at $<‘5 f»dl)lon 0 The barter trade U mi. believed 
to have been i arpe B and i« estimated at $5 mfl '••>.»« to each a •*’ re c U on <. 

BarMt- F -, { /p W !th >',,, *®r Monpoll h Is +>;» > d m /vj ? t 

r-oailnal $ C * ‘ ; i • or, . A barter trade a prt«*«rn t •• . »f 

vtjter Mon*?:.- 11 a * and the trade was said to he ernandi no ■ hut, its 
-.0 fcal tn» lt*e is bei loved tc he smalio 

i>Ad» with w.irnnesn .Satellites 

'>'»i«.?e wr h r.p» hm-opean Gave ll i * r.a ae reported hv 

the Chines© Communis t»« ia re tlma ted *< ahou* f*f<o n-nvim or 
‘2? per cent of the total trade o Hits is rourhlv com intent w *. tte 
the* 19‘Jb Chinese afOieurcenent that, trade- with the F-..ro«>»«n 
Satellites «as abnnfc now-fifth of tola 1 trade., Within this te>ta“i 
it ia estimated that haw t. ''jcrmariy and CerrhoalnvsH a each aert. < tin ted 
for $175 million* Poland And Hungary for $80 ml lion ,»arh c . and 
‘Rumania ansi Bulgaria for $20 mil Hon each* The estimate o? Fast 
•.•email trade with Communist China baa been obtained from covert 
reports girt**? fcaat ifemt&n trade data® Cseehoa lovaki *» 's trade 
with Canuiamie t Chi mu which in iy*>1 was reported by the Chines.* 

*• Tneludlnr ses tern Lm soor t.*» brans s hi oped via Gd / ni a and also 
Chinese export* t.o the Aueanean Satellite-* re^a edicts of whether 
or not these were rear, id. In turn., to the west* 
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Communists to have been the largest trade with any of the European 
Satellites end to have accounted for 29 „ 5 percent of the total trade 
with the Furopean Satellites e is estimated to liave been as high as 
• ' ! e Fast German trade in 195he The remaining trade has been roughly 
id located eccording to other announcements of the annual barter trade 
agreements, It is believed that the increased trade with the Europe an 
: stellites is attributable partly to shipments of unrierfulfilled 19 ir 3 
Co-. mi talents (see lection IT, A, h t p„ 1T) 0 
3 Trade wi th th e USSR 

The estimated level of total trade with the Floe and 
the estimates of the trade with the Asian and Furopean Satellites leave 
trade with the USSR at about *1,250 million, or 50 percent of total 
trade., The fact that the Chinese Communists did not announce the 
proportion of trade with the USER in 1951s, in contrast to previous 
years, suggests that this proportion probably declined from the 56 
percent reported for 1953* A preliminary C hires* statement that 
trade with the Soviet Union Increased 26 percent in 195h is inconsist- 
ent with all other available data and may refer to changes in the 
trade contracts made under annual hurt#* agreements rather than to 
iwitual deliveries , Commodity details of this trade are discussed in 
Section III, p„ 52 ff„ 


r * ! • y- ir- 
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rv&* «. '■! St. ChiUS 1 •• 5 :• <1 r»* f Vj** « 

; t:- ••■sjnt f.'.eu, is estmated at 11273 of 

Chrlnesr imports and 3?V7'* million ( r> winded ud) of Chinese mmr ** is - Tr sddi- 
-ino, intelligence data indict tv that ComMunlst China imported fret?-, the 
World acme *50 mfLlion of impor ts not included ir, the ouMished trade 
©tails «.ics of non-Bloc countries, The total trade of Crtunw-'; nt China with 
ih» Free World Is therefore estimated at $6?0 million,. ■sad* no of 
•wlllton of Chinese trooorta r.lua JW# million (roun dad ud) of Chinese exports, 
'n '?• • •• - >•• V ? # p, 9 f f ) hoMeYtrr, Chinese 

Communist trade anneuneema . is m**8r to indicate a trad# with the sy** World 
cf only &500 million * This difference of £120 million is air-*, l.ar to that 
found in 1953 and (as explained In EIC-R1-S3, pr>. 11-13) la believed to result 
largely from the Chinese Coamari «ts* re««tdin..~ • with she ( g ) sirs 

estimated %5jO milli on of Import* Identified by- in belli f-'nr><» rti «a ns orl plnatJr r 
'n non— 8loc countries tut taweshinoed to communi a t China vi» other "ioc 
*toun tries, and (b) certain Chinese Communist exports, orirrinally sold u „ j other 
il-io countries, but later resold and shinned, often directly, to non-Bloc 
countries - most of -which record Imports r country of oHpin and would there- 
fore list such shipments as Imports frer- Communist China, It is remgjily es- 
timated that such resales of Chines* nrodnets to non -Bloc countries 

figures available as of June 1955 support a tabulation of ®??6 mil lino in Ts> 
v * p* ky> tf« It 3s antieinsted that the final total will <•© at least- $?9? 
Million and this fipure is used throughout this report „ 

I -as 
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aim cm ted to $90 million . ( ‘ ? or example, Western Germany recorded $37 

million of imports of Chinese origin but only Si million of imports 
where Communist Chinn was listed as the country of payment.)* 

2. Imports 

fte R ecorded Imports 

I'm recorded value of Communist Chinese Imports 
fron non-Camrarniwt countries in 1 95h was $273 million (see Table pp. 2.5*2?) 
as compared *&th 3280 million in 1953 and $250 million In 1952 « The 
Imel of imports was relatively stable between the first and second 
halves of the year , in contrast to 1953 when nearly 60 percent of 
recorded imports were received in the first half of the year. 


* It is also probable that the adjustments for shipping and over- 
lapping reporting which have been made in the recorded trade 
data of non-Cons runlet countries are subject to some errors. 

Other sources of possible discrepancies include the following* 

(1) The Chinese Ccranunist method of declaring the value of 
shipments for customs purposes is not clear, and to the extent 
that it differs from Western procedures may introduce a bias. 

(2) Variations in recording practices between the non -Communist 
world and Communist China (as well as in recording practices 
within the non-Communist world) may introduce sane errors. For 
example, parcel post shipments to Communist China have at times 
been relatively important, but some non-Coramunist countries 
exclude them while others include them in their cue tons 11 records. 

(3) Varied practices in respect to bunkers, fish catches, private 
gift parcels, intra-company shipments, and several other items 
may also lead to slight differences in recording of trade. 
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TABLE 4 


VALUE OF RECOR DED */ C&T3ESE Ct M tXftlS T IMPORTS FROM 
io&-CC8ftgmi3T COnSTOl^ 

M w fcf mw -i M i Bwyww Mw* — ■>«* —«<■>*»» 


Thousands of US Dollars 



my r. j-.-j 

1954 


1953 

Country 

Eumpe and Western 

‘JaiTSTurT'' 

*■?*- •- : -«, f w ■■'■MW# ■ 

JuXTieo 

''”7tceal 

tStal 

Argentina 

$ M»5 C 

$ l,050 c 

$ 1,495 c 

insig 

Austria 

U3 

332 

445 

insig 

Belgitm^Diiceffibourg 

23b 

190 

426 

1,303 

Brazil 

2,191 

747 

2,936 

472 

Derafa&rfc 

154 

31 

185 

331 

Finland 

2,362 

1,108 

3,390 

8,036 

France 

5,120 

3,259 

8,379 

13,652 

West Gfen&any 

9,645 

7.0,909 

20,554 

21,972 

Italy 

1,770 

7,515 

5,285 

5,517 

Netherlands 

923 

542 

1,565 

3,275 

Norway 

19 

9 

28 

2,493 

Sweden 

342 

f!90 

632 

2,972 

Switzerland (fe.i f ) 

2,508 

1,577 

4,085 

11,295 

United Kingdom 

7,992 

10, 178 

18, 170 

20,916 

United. States 

4 

2 

6 

0 

Canada 

IG$ adjustment ter 
c.i f { except 

0 

47 

47 

0 

Switzerland) 

3,123 

3,231 

o,354 

8,093 

Subtotal $ 

36,867 . 

$ 37,117 

$73,984 

$100,327 


(See fv*>tnot»/« nert pfige . ) 
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TABLE Cksntinaed) 

VALUE OK RECORDED' 5 f CHIHESE C OMMUN IST IMPORTS FROM 

“CO OMRIES". JSfi| 

Thousand* of US doll.Rrn 


Country 

Soar E-st, Asia, 
and. Oceania” 

■*m*k*—~*‘ ii-M— i- 1 if* m 

1954 

— 

"Hii " 

Total 

Australia 

$ 1,396 

$ 2. 025 

$ 3,421 

$ 4,974 

Ceylon 

19. 35?4 

29,705 

48,429 

53,183 

®*Fpt 

6,905 

2,414 

11,389 

10,403 

tong Sbng 

31,428 

3 5,T»'* 

67,154 

90,103 

.India • 

hioo* 

2 , 698 ^ 

5. 798* 

2,370 

indaneaia 

156 

858 

1,014 

28 

.1 . pan 

4,670 

14,439 

19,109 

4,543 

ifelsya, 

2,687 

3,874 

6,561 

1,71*4 

Ihrxvtt. 

3 

19 

22 


Pakistan. 

26,189 

0 

26,189 

3,555 

5$ a&juBtiwsnt 
for c.l.f. 

4,893 

4,562 

9, 455 

8,544 

Subtotal 

$ 102,751 

$ 95,790 

iiasasi 


tbtal 

$ 139,618 

$132,907 

- ^■TTPW..I ?u*> 

SUSltSS 

W2J2& 


A# der.1 red fnas jpubllahed statistics of t ihs sctt-Cacaumiftt eorntriee 

coacernad. . 

b. figure® for eovratfiov of Western Xurap* the Featem Bexdsghere are 
baaed cm line asrwp&ioa of m S-wmt h voyage. They repireeasat recorded 
«*|»rto tax Sorrafoer 1953 through October 1954. Figure* for Egypt, India 
lodmesia. JP&ki*.t8un, iSalaya, Awfcr&lia., smd Ceylon are based os the 
smsuKptioffi of *. 1-Moffitb voyage ii i.«., they represent recorded escort® 
for December X f 53 through 8enraseb*'»r 1954. Figures for the reniniag 
©wants’! ** are exports for the issath# shcwro on -the table. All statistics 
are converted at the official exchange rates, except Hoag Koag figure* 

'. "1 ; t AppmveU>F«w;R0Mast WGU44M&* Qi^DR8m0$3S2EQ0^00929Qfiih3Lhg the 
first half sac-. 0.1711 clurin# the aeccasd half, 

_ . SECRET 

— “• ewaHiswMisSiu^w* 
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VALUE OF nRCOPfm®; OH1HESB CnMKJHIST IMPORT FRO! 

isi: ifflia 125$ 


Footnotes continued . 

c. Trade returns* cover a send-asKm! period without a ntcatfaly detailed 
breakdown. and the system of differential rate* of exchange used by 
Argentina prevents an accurate assessment of the value of trad* . 
.Furthermore, it is believed that Argentina reports trade with Hong 
Kong end 'Taiwan as a part of the total trade with. China. The above 
estimate, based on ccHserei&l reporto ’and shipping inf oration, was 


obtained as follows; 


Thousands 

of US Dollars 


Jan-Jun 

Jul-Dee 

Jan-Dee 

Fvporta Trow Argentina 
faccording to trade 
re - turns ) 

753 

4,894 

5,64? 

Isport® to China: 

, wx* Ai&rjB iwitrnw n ua ft one nrJiBiww. 

445 

1,050 

h!2Z‘ 

leather 

6 


6 

Quebracho extract 
# $135 pet' ton) 

267 

270* 

:537 

Grata (@ $100 par ton) 


780 ** 

780 

Other C^^ald-tauaJL ^ 

172 

n a 

172 

Import® to tong Kong 

26 | 

1,536 

1 l §19 

Imports to Taiwan 

25 

K 

«£ 

jo 

Residual presumably which 
would not reach Asia la 
l</54 


2,303 

2,303 


«, Includes $2,215,000 worth of imports into Tibet during the period 
January- June, and $1, 232,000 during the period . July-ttec«stber. 
f Source unpublished official statistics.) 
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JOyMK* OF R ECORD E D CHINESE COMMUNIS T IMPORTS 
" "" FROM H0R.CQMM0MI3T OOgNTRIE S. 1954 

(In metric tom) 


(kmnixy Jan^-J im Jul«Dec Total 

Vies mm Europe 

«- »n--«i.s»rmvefcvirj=.-3»n»tTx a> : us* rkn 


. Aus trim 

135 - 

foo p 

735 p 

Belgi ?yfl“Lcotemtx)urg 

1,11*0 

”66 

1,906 

[«®isA 

70 

30 

IjOO 

Finland 

3D. ;i 100 


X4,?00 

Ifr&nee 

67*602 

13p06h 

80,716 

ihsst Seraarqr 

X9 fi 00G 

> 33,1*1*0 

52,1x1*0 

Italy 

953 

11, (68 

12,1*21 

lie fixer tends 

9,800 

1,300 

11,100 

Norway 

instgo 

iiEsig* 

inslgo 

Sweden 

700, 

’’OOP 

i s i*00P 

Switzerland 

250 b 

‘SQ° 

5oo° 

Steited Kingdom 

6,1*00 

7,100 

i3,5oo 

Subtotal 

U6.23D 

«* ■*—*. - Vxl 

73^318 

189,51*6 

Western Hemisphere 




Argentina 

l,?6i* c 

9,800* 

11,761** 

Brasil 

3, £00 

V.rxf 

l*,800 p 

Subtotal 

5|j6lj 

11«000 

lUrtMCT 

16,561* 

Rear East, Oceania, South 


* 


and Southeast Asia 




Aus trail* 

*-j30 

70Q P 

1,180 P 

fJeyloo 

*8*153 

1*5,523 

73,876 

«BTPt 

7^03. 

2,083. 

9,686 

India 

l*U>0 d 

2*000® 

3,00Q d 

Indonesia 

“565 

5.0C8 

5,573 

iialaya 

7?.h7k 

13s 173 

20,64*7 

ritekis tan 

3h t 09 

0 

3l*,109 

Subtotal 


SSaaSL 

11*8,071 

Japan 

23,117 

U3„iJ78 

136*995 

Hong Kong 

i.66 , Uo6 

£Q0«,QO0 P 

366,1*06 

Total 

390,; 90! 

W»Ti' 

166,683 
« . f:m.: mwii > 

857.581, 
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TABLE 4a f continued) 


Footnote# 

■■at, As derived from the trade statistics of the trading partner 

with time allowance for shipment to China « Precise information 
ob the total volume of exports to Communist China is available 
for Belgltsa^kmstibourgji Frame? West Germany*, Italy? the 
Netherlands? Ceylon? Egypt* Indonesia? Malaya* and Pakistan^ 

For otter reporting countries published tonnages have been 
used, where given in the statistics a For commodities reported 
by value only the tonnages have been estimated from the 
published value figures 3 

bo Estimated exports from Switzerland to Communist JSiina from 
a total of 1„ ; 030 tons in the first half and 1*470 tom in 
second half going to Hong Kong and Communist China,. 

§.j, Compare e to Table 4 U The commodity breakdown is as follows? 
in metric tons* 

U adJudf x&sz 

1*? a then 1 

Quebracho extract I? 963 2 ,000 

Grain — 7,800 

do Estimated seaborne r 
pa Preliminary estimate <■, 
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Despite the decline in the valxie of recorded import a., 

fchair volume increased to about fi.5 8,000 tons, as compared with 692,000 

ppa 28-29)* 

tons in 1953 and !t97*000 tons in 1952* (See Table / This increased 
tannage restilted from an increase in the import of bulky products 9 such 
as fertilizer and heavy chemicals, and a reduction in those of high 
value per ton, such as drugs and pharmaceuticals 0 

During I95U Communist China »s direct recorded imports 
from the Western Hemisphere wore minor, although above the negligible 
1953 and 1952 levels, principally because of small imports from Brasil 
and Argentina* The value of direct imports from Western Europe and 
Hong Kong declined in both cases fcy about one-quarter from 1953» while 
imports from Pakistan, Japan, and Malaya increased in value sharply 
over 1953 levels* 

Direct imports from Western Europe constituted about 

ana-quarter of the total value, made up about two-fiftha (in value) 

of chemical products (fertilisers, dyes, drugs and industrial chemicals) , 

one-fifth of metals and manufactures, and two-fifths of mi scell&neous 

items such as wool, rayon, and paper* Direct imports from Hong Kong 

i :me Table 5„ p<, 31) 

also constituted about one-quarter of the total/as compared with about 
one- third in 1952 and 1953° Over SO percent of these, by value, were 
chemical products, mostly fertilizers. Imports from Japan, also con- 
sisting primarily of chemical products, amounted to 8 percent of the 
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Tail* 5 

COMMODITY CCMPC3ITI0N OF RECORDED COtMJHIST CHIKESg 
IMPORTS FROM HONG ICOlfg (Value). 1954 

» iiii»' , i|B «*-'a — «rei» « Hi I— mmm — w »i — 1 ■on* '» i 'W 1 i » »i i»n tw-nr i 

Thousand* of US Dollars* 


Commodity Category 

Jan-Jun 

Jul-Dec 

Total 

Edible fats and oils 

95 

189 

284 

Other foods, beverages, and 

tobacco 

145 

170 

315 

Wool 

10 

189 

199 

Other agricultural raw materials 

1,213 

2,344 

3,557 

Dyeing, taming, and coloring 

materials 

9,486 

10,747 

20,233 

Medicines and pharmaceutical 

products 

5,346 

4,655 

10,001 

Chemical fertilisers 

8,554 

10,486 

19,o4o 

Other chemicals 

2,736 

3,504 

6,24o 

Manufactures of rubber, wood. 

and paper 

133 

160 

293 

Textile manufactures 

1,065 

661 

1.726 

Building materials and non- 

metallic mineral manufactures 

94 

114 

208 

MefcaJL manufactures 

620 

354 

974 

Electrical machinery, apparatus, 

aad appliances 

445 

302 

747 

Textile machinery 

77 

623 

700 

Transport equipment 

37 

55 

92 

Other machinery 

185 

127 

312 

Professional, scientific, and 
controlling instruments and 

photographic end optical go -is 

1,041 

1,005 

2,04-5 

Miscellaneous manufactures 



188 

Subtotal 

31 ; 428 

35.72? 

67.255 

5 % adjustment for o Q i 0 f 0 

1.572 

1.786 

3.358 

Total 

slum 


20*513 


31 


c' g fV^ D y rp 
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total value 0 The remaining imports were primarily raw materials 
imported from South Asia and the Near fiasto Imports of rubber from 
Ceylon accounted for nearly 20 percent* raw cotton from Pakistan and 
Sgypt for 15 percent* and coconut oil from Malaya for about 3 percent 
of the value of total imports 0 

It is believed that Coranuinist China has been purchasing 
some commodities in non-Bloc countries and reselling them to other Bloc 
countries., Rumors in rubber trade circles that Communist China planned 
to sell to the USSR during 195k & significant part of her rubber im- 
ports from Ceylon appear credible in view of the large imports of 
rubber by Communist China in comparison with its estimated require- 
ments and considering the insignificant imports of rubber from non- 
Bloc sources by other Bloc countries during 1951* o Similarly* Communist 
China’s ironorts of coconut oil from non-Bloc countries appear to have 
been considerably in excess of needs* and reported cotton sales ex- 
ceeded identified shipments reaching China* suggesting possible re- 
sales of these commodities to other Bloc countries „ Although these 
transactions are only a relatively minor part of total trade* their 
inclusion in Communist China’s imports and exports inflates total 
trade turnover to that extents 

As compared with 1953» the major shift in the composition 
of Communist China’s recorded imports from non-Com uniat countries has 
been the sharp reduction of capital goods imports and a corresponding 
expansion of raw material imports* particularly raw cotton and chmi cals 0 
Imports of drugs have also declined from the abnormally high 

.... 3? - 
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Table 6 

ESTIMATES COMIC PITY COMPOSITION 0F. .SM>B2£fi 
gHjjjES E CXIMMUHIST IMPORTS FROM 
18DH°CQ MMDB 1ST COOSTRIES 
1950^54 


(Value Expressed in Ml I lions $Q«Se) 



1950 

1951 

1952 

1953 
Ya lue 

Percent 

1954 . 

Value 

BsroenV' 

Cotton 

* 95 

jtoroexrc 

23# 

Value Beroent 

$ 41 S# 

$106 

43# 

$ 16 

6# 

$ 42 

16# 

Rubber 

61 

15 

110 

25 

23 

8 

54 

19 

47 

17 

Drug# 

20 

5 

25 

5 

25 

10 

40 

14 

20 

7 

Other 

Cheaioala 

35 

8 

65 

15 

40 

16 

55 

20 

80 

29 

Metals, 
Machinery * 
Equipment 

125 

30 

110 

25 

20 

8 

70 

25 

25 

9 

Other 

78 

19 

93 

21 

34 

14 

45 

16 

59 

22 

TOTAL 

$414 

100# 

$444 

100# 

$250 

100# 

$280 

100# 

$273 

*00# 


S-E-C-R-E-T 
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level of 1953 to approximately the level of previous years „ The 

principal shifts that have taken place in Communist China's recorded 

imports from non-Communist countries since 1950 may be noted in Hie 

following estimates of the ccranodity composition of these imports , 

by value, over Hie past five years 0 (Table 6 on p= 33 to follow in 

printed version*) 

b 0 Ifarecorded Imports 

(1) Types of Unrecorded Imports 

Evasions of COCOM and other official controls most 
commonly take the form of false declarations of ultimate destination, 
thus facilitating Hie shipment of controlled .goods to Communist China 
by circuitous routes,, When controls are circumvented or evaded in 
this manner, the sixports involved are not Identified in the trade 
statistics of the country of origin as exports to Communist China,, 

In Western Europe this foiro of evasion most fre- 
quently takes plao.} through Hie export of controlled goods to a free 
port where transshipment is not con trolled, followed by reconsignment 
to Gdynia, where ir turn the goods are transferred to a Soviet Bloc 
flag or chartered ship loading for China „ In such cases. Hie original 
export from Hie country of origin to Hie country of transshipment is 
ordinarily authorized on the explicit understanding that Hie latter 
com try, or some otter friendly country is to be the final destination 
At the port of transshipment, however, these goods are taken over by 
firms specializing in the re-direction of controlled goods to Poland o 

- 34 •» 
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In acme cases these Indirect shipments are facil- 
itated by the intervention of a trader in a third country, who may 
finance the transaction - buying from the country of origin and selling 
to China - without himself handling the goods. The goods are exported 
from the country cf origin ostensibly for the intermediary, but 
actually consigned to a transshipment firm in a free port which will 
forward them, at the intermediary^ request, to Poland in transit for 
China. 

In other cases, goods have been consigned frcan 
ncn-Ccramuniet exporting countries directly to Poland, whence they 
were re-directed to China. This technique is of course applicable 
only to goods which are not embargoed by the exporting country for 
shipment to Hiropean countries of the Bloc. In these cases the 
Polish port may serve merely as the point of transshipment, or the 
Poles may actually inport the goods for later re-export to China. 

There is clear evidence that circumvention of controls by such 
transshipment in Polish ports is practised on a substantial scale. 

The extent to which Bloc countries actually import goods frcan the 
West for later re-export to China cannot be assessed. 

The techniques described above are used prin- 
cipally in North Sea ports. There is some evidence they are also 
being used in Mediterranean ports and that similar devices are in 
use for overland shipments to China from Switzerland via Czechoslo- 
vakia, and from Western Germany via Eastern Germany. 

- 35 - 
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A special case of the use of an intermediate 
destination is that of Macao* Controlled goods from Western Europe I 

are consigned to this colony on the strength of Macanese certificates i 

that they are required for use there* It is known, however, that ! 

large quantities of such goods are in fact transshipped or re-exported I 

to Communist China* 

Other devices in use for the cir' rumventd.cn of 
controls include: false. Inadequate, or misleading description of ! 

goods destined for Communist China} false declarations of destination 
by vessels sailing for Communist China} and local smuggling* There 
have also been reports (thus far unconfirmed as regards trade with 
Communist China) of the use of fraudulent Import certificates and 
of multiple bills of lading* ! 

(2) Re-exports of Western Imports by Soviet Bloc [ 

Countries 

The Soviet Union and its Europe.m Satellites I 

probably acted in 195U (as in former years) as, in effect, agents 
fcr Communist China by procuring and then re-exporting Western in- 
dustrial products - thus taking advantage of the difference in scope 
between Western export controls against China and those against the ! 

European countries of the Bloc* There is still no evidence, however, 
by which to gauge the scale of such re-export traffic, which the 1 

Chinese in their published statements presumably regard as part of 
their trade with the Bloc* Accordingly, no allowance is made for i 

■=. 56 ™ i 
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such re~e:xp orts in oar estimates of Communist China*a imports from 
the Vest, 

( 3) Transshipments o f Western E uro pean Commodities 
through Soviet Sloe C ountHea 

The trade return of We stain Europ ?an countries 
show recorded exports to Communist China in 19 5h of $.| e 6 million of 
irm and steel (roughly 20*000 tons) and §1»6 million ( 3,000 tons) of 
other commodities apparently in controlled categories. These quan- 
tities were presumably shipped under exception procedures of the CQCCH 
regulations* These figures compare closely with cargo data indicating 
that 22-000 tons of iron and a 'tael and 1-500 tons of the other commod- 
ities in question arrived in Communist China in 195U directly from 
Western European ports „ 

On the other hand,, both financial data from London 
and intelligence on ship cargoes Indicate that substantial additional 
amounts of iron and steel and of other goods in controlled categories 
were sold and shipped to Communist China but were not so recorded in 
the trade returns of Western European countries,. Ion-Ion financial 
indicate that $!?,,? million of iron and steel and $5 a 5 million of other 
goods in the CHIN 051 Hat were financed through London for shipment to 
China, Cargo estimates based cn the general composition of all cargoes 
and the known origins of over half Hie cargoes indicate that at least 
95,000 tons of iron and steel end some 16,000 tens of other commodities 
in controlled categories represented goods of Western European origin 
which were transshipped, to China via Eastern European ports during 195k 0 
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Thane tonnages accordingly appear to represent 
unrecorded 195/4 Imports of Communist China from Western Europe » On 
the basis of estimated average prices these unrecorded 111 -,000 tons 
are valued at $30 million* made up of $16 million for Iron and steel 
plus mii million for other commodities in controlled categories,. 

Nearly all of the estimated iron and steel plus about one« third of 
tee other commodities appear to have been financed through London « 

(U) Unrecor ded Trade fr om Hong Kong 

There is still no firm intelligence or. tee volume 
of smuggling from Kong Kong to Conutunlst China by small craft and 
overland* either directly or via Macao, Such smuggling continues to 
be significant* but the declining trend observed in 1953 Is believed 
to have continued in 195Uo 

The main indication of a decline in smuggling is 
the evidence teat the Chinese Communists in 1953 and 195u have pro** 
gresaively limited the range of commodities for which they were willing 
to pay smuggling premiums* and in general have reduced the magnitude 
of the smuggling premiums offered.. During 195k smuggling preealuswi 
were offered at Intervals* suggesting that except for emergency needs 
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the Chinese Communists are withdrawing fran the Hong Kong market for 


procurement of controlled materials e 


25X1 C 


This development does not appear unusual,, for it 
appears that the Chinese Communists have obtained alternative and 
less expensive sources for controlled materials in the substantial 
transshipment of Western European goods via European Bloc countries 
and in the rise of non-military imports from Bloc countries® Moreover* 
in 195 k controls in Hong Kong were not relaxed s and their enforcement 
may well have become more effective owing to the accumulated experience 
and expanded facilities of the enforcement agencies 0 

ihe estimates of the volume of smuggling 
are 6,000 tdhs and 6,000 tons respectively, as compared 
with the estimate of 10,000 tons in 1953® Recognizing the difficulty 
of making a precise estimate of the tonnage snuggled, it is agreed 
for present purposes to use an estimate of 7,000 tons valued somewhat 
arbitrarily at $5 million to represent the scale of smuggling from 
Hong Kong to Communist China in 195k o 

(5) Unrecorded Trade from Macao 

There are no published official trade statistics 
on Macao® a exports to China in 19$i, but these exports consisted 
mainly of: (l) the re-export of strategic cargoes of Portuguese 
vessels declared for and arriving at Macao from. Western Europe f 
(?) the re-export of strategic cargoes received from Hong Kong 


25X1 C 
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whether 89 Hong Konr exporta or as transshipments via Horn.' horsg on 
f hroiurh bills of lading; C. 3 > Macao ’’s exports and re-exports of goods 
f a non-stratdgic nature; aJxi (4) commoditios smuggled from Hong 
Song through Macao to Communist China., Macao* s exports to Communist 
CH.n,-i are here estimated on the basis of only the first three of the 
above categories,, since the fourth has already been included in the 

immediately preceding section under smuggled imports from Hong Kong., 

m 

i'n the basis of available evidence,, it is estimated 
that in 1954 Macao exported to Communist China almost 20 9 000 tons'* of 
cargo valued at $10 million. This estimate is -based on the following 
calculations; 

1 Direct imports to Macao on Portuguese vessels 
of Western -bu.ro naan commodities clearly intended for re-export to 
Communist China decreased sharply in 1954 as compare! to 1953 « The 
Portuguese vessels* '‘India," “Kovuma," and “ Timor* made a total of 
four voyages to Macao, none after July 3.954, in which they carried 
strategic cargo from continental Western Buropean ports. The vessels 
carried, the following goods; 


’’this tonnage is also supported by independent local estimates that 
an average of i*y00 tons oer month moved from Macao to China. 


V.- '10 

Approved For Release 2001/11/08 ;^iftDR&S00362R000400020002-3 



Approved For Atffease 2001/11/08 : CIA-RDP85S00362ftf60400020002-3 


afhefch# 3 f* »3 fiorvt Kong exports or as transshipments via Hong i'ang on t 
through bills of ladings ('<) Macao 4 3 exports and re-exports of goods f 
of a non-strata to nature* and 14) commodities smuggled from Hong I 
Xcrtpr through Macao to Communist China. Macao* a exerts to Connardat i 
China are here estimated on the basis of only the first three of the i 
above categories, since the .fourth has already been included in the 1 
Immediately preceding section Hinder smuggled imports from Hong Kong. I 


On the 'oasis of available evidence., it Is estimated i 

that in 1954 Macao export®! to Communist Chirm almost 20 .,000 tons'” of | 

j£*f^O V«3 lued at $10 million, this estimate is based on the following * 

calculations; i 

l £» ract imports to Macao on fortugue^e vessels r 

of ‘Western European commodities clear iy intended for re— export, to I 

Communist China decreased sharply In 19V+ as compared to 19'5>3» A "ha | 

Portuguese vessels, '‘India.* "Homnia,,*’ and "fireor” made a total of |: 

four voyages to Macao, none after July 1954* in which they carried it 

;?tratarlc cargo from continental western European ports, the vessels i 

carried the following goods* t j 


'T'h.l*i homage is also supported by independent local estimates that 
fife average of X.yOO tons her month, •'roverf rro;i Macao to China. 
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Ctvw.todiiy Group 

Tons 

Instruments, bearings, electronic valvar, 
spare parts for vehicles 

50 

General industrial equipment 

I s 8$0 

Iron and steel 

1*500 

K on-ferrous ratals 

U,?oo 

Chemicals 

2 , ; b OO 

Other 

goo 

fb fcal 

11,000 


-bme of the above cargo Is believed not to have, reached 

Ooraraonlat China., Dearly 1,000 tone of this cargo were known to be 

.still in storage in Macao late in the year, part- of which may have 

of strategic foods 

been included in sane 3,000 tons/ reported to have been re« srpor ted 

to Hong Kong* For the four voyages, therefore, it is estimated 

that 9,000 tons of strategic cargo carried on Portuguese vessels 

from Western. Europe were re-exported to Connumiat China, The value 

of these re**exports is sstJjnatod at $7 million* 

2a (a) Hong Kongte recorded exports to Macao in 19$!* totaled 

;>0 3 000 tons valued at approximately $11 million* Of these exports, 

strategic goods such as metals, petroleum, machinery and electrical 

equipment amounted in value to $1*3 million and in volume to 2,000 

tons* About half of Hong Kong 7 # recorded exports of strategic goods 

.ve- 
to Macao may have reached Communist China, and thes^ieaqporto from 
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Macao ■?re asses sod at approximately 1,000 tons of metals* petroleum* 
machines ami equipment valued at something under $1 million o # 

(b) In 19S?i Macao increased tenfold its imports of cargo 
transssi&pped through Rong Kong on through bills of lading a This cargo 
was principally- foodstuffs* but Included some strategic goods such as 
uopper wsre bars, bearing® and chemicals from Western Europe o Infor- 
mation fixm Kong Kong Indicates that 1,300 tons of strategic goods 
sere transshipped to Macao by this method in 19 c Jh 9 and it is believed 
that all of this tonnage was re-exported to Communist China during the 
y»ar 0 The value is roughly assessed at $1 million*, 

3« Macao ? s exports of non-strategic goods to China wer® prin- 
cipally rice* fertiliser and miscellaneous consumer goods „ The volume 
and value of these exports; are estimated, on the basis of official, 

^published information from Macao, partially supported by in te'lligence 
have been 

on junk traffic, to^fcx approximately 7^000 tens and $1 million,, 

(6) Rubbe r from S outhea st Asia 

One unrecorded shipment of 6 ,0Q0 tens of rubber 
valued at $3°3 million frer Indonesia to Communist China on a Bloc 
vessel Ii knovm to have oct-urred in 1951. „ This shipment was ostensibly 
exported o another destination but was actually delivered to Communist 
'Jhina 0 The;’© is no reliable evidence of other unrecorded shipments of 
rubber to Ccmunist China, although some small shipments may have 
occurred e In lew of the fact that additional supplies of rubber 

- if 2 
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we available to Communist China from Ceylon and feat rubber exports 

% European Bloc com tries were not restricted r . it is highly unlikely 
that the Chinese Coturminjiets would have obtained si mi :f leant .supplies 


*>£ rubber through generally higher-cost smuggling channels., 

; «? *, 1. -t rt A%, __ 

. ! f j-J.vS. ‘\4 iWT 

A.n pt-Gvlauti yea m agreed aliowartces n&vs been irnie 

for the poosibility of other unrecorded imports - particularly by sm 
routes from nearby Pacific Islands or from Southeast Asia,;. Although 
accurate assessment of the extent of such unrecorded traffic in 1951 
is not posslble 9 it is believed that sufficient account has already 
been taken of most of the kinds of unrecorded trade for which m 


additional overfall allowance was made in previous years a The prin- 
cipal indication of other specific tonnages in 195k is a single report 


that a cargo of coconut oil which had been recorded as shipped to m 
non-Bloc destination may have later been diverted to China,, Accord* 
ingly s it Is estimated that any such ether movements are reasonably 


covered by "rounding up M the agreed total, unrecorded trade estimate 
to approximately 150*000 tons valued at $50 million 0 


Summary of Communist 

i , , j jL«aa«i» tiro •rttu'lt.nrr*: . 


China B s Unrecorded 


Imports 

'TFi^v <n>: 


(Estimated) 


From Western Europe 
Fran Hong Kong 
From Macao 

■lubber frern Southeast Asia 
•All. other unrecorded brads 


Metric Tons 


Million 


Dollars 


HINDOO $30 

?,>ooo 5 

18 ? 0C0 10 

6,000 3 

- . 8, 000 ( app « ) . 2 


Total, unrecorded trade 150,000 (anp 0 ) #50 
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3o Exports 

Communist China ? s exports* to non»*C3cB«mtttxls t countries 
in 195U appear from the import statistics of the various non-Bloe 
countries to have been $297 million,?,** as compared with #323 million 
in 1953 arid #2 70 million in 1952c (See Table© 7 and 7% ppo U5»50)c 
Exports to Western Europe fmd the Western Hemisphere declined from 
$110 million in 1953 to $88 million in 195U$ accounting for most of 
the overall decrease* As to the rest of the Free World the value of 
exports to Ceylon® Malaya® and Hong Kong {see Table 8® p« 51) also 
dropped in 195k as compared with 1953® but this drop was largely offset 
by increased exports to Japan and French Morocco* 


* The import statistics of most Western countries are given by country 
of origin® and in many cases commercial transactions through inter® 
mediary countries are not reflected in the statistics* It is known 
that shipments from Communist China to continental Western European 
ports frequently involve a sale by Communist China to a European 
Satellite® followed by re-sale to the western importer* Therefore® 
while the figures quoted above are thought fairly accurately to repres- 
ent the amount of Communis t ^hina*s export trade with the West® the 
Chinese Communists probably regard a substantial proportion of their 
exports to Western Europe as trade with the Satellite members of the 
Soviet Bloc® 

** This total is derived mainly from published statistics but also 
includes (1) $1 million for exports of coal to Pakistan known to have 
taken place on a goverrmjent“to»government basis but not yet shown in 
Pakistani statistics® and (2) $5*5 million for exports to Macao® from 
unpublished official Macanese returns o (Figures available as of June 
1955 support a tabulation of $296 million in Table 7® p* b$ ffo It is 
anticipated that the final total will be at least $297 million and this 
figure is used throughout this report*) Not included are exports from 
Communist China to the Free World countries not recorded in trade returns 
of the latter® consisting primarily of narcotics for which Communist 
China may have obtained foreign exchange of some $10 ffiiUiono 


kk “ 
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7mm OF HT €ORDEI)^/ CHIKgE COMMUNIST EXPORTS ID HON-COM' iUNIST rOU'i TRIES . 

*" "" -- •'SKf.-'f.- ' VtSif'S'"™ ' """ 


MM w;f. vs vt.F.Mlri’* ns- 

L 9 S 4 "and Conrpai 

19 ^" 

Thousands 

of US Dollars 

Country 

Dee 'XTawnr 1 w-V3ro-®«*sw 

‘ic - ■v.-w 

J!StB 

I 95 k 

i iifcl^bee 

lb t^r 

Comparative 
1953 Total 0 / 

Ita and. Wgstem 

Colombia 

$ 200 

$ no 

$ 311 

Insig* 

Canada 

3 «090 

liSl 

l, 5 I»l 

1 # ,U 89 

United States 

99 

71 

170 

595 

Aw tads 

15 ?T 

68 l 

873 

Insigo 

B* 5 lgl«!n=»LtffiEembotEt*g 

1,377 

mi 

2,053 

6,, 515 

Denmark: 

6 

2k 

3 > 

X, 9 U 3 

Finland 

1 - 5^9 


2*953 

1,956 

franca 

k s $90 

M 82 

8*972 

11 * 1(22 

Urn t Gam&ny 

17,098 

' 20,090 

37*688 

32 s 7 l 5 

Italy 

sia 

I,$hl 

2,182 

6 , 56 U 

Netherlands 

%288 

3 >000 

6 s 28/5 

13,995 

jSfcspway 

e ?3 

1,566 

2 *li 39 

3 s lib 5 

Sweden 

502 

600 

1.102 

1*871 

Switzerland 

Si *733 

5 ,, 866 

10 , 59 :’ 

16,319 

'Qi sited Kingdom 

10 , 1.05 

15*259 

25 * 66 Ii 

30,075 

■l$% adjustment for 
(except for* the TJ,S. and 

Canada) 

- 6 , 891 * 

~M 8 l 

- 15,175 

- 19 * 02 ? 

Subtotal 

5 UO„ 25 U 

"•■ U 5 •» 

5 k 7 ,lik 5 

i 8 ? s 69 S‘ 

$ 109,907 


t,;nNnM: «1XAL 
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?AP1,k 7 .e cm timed/ p 

; ■’iv-i-pJij,-- js t ; i.o . i.‘ f i 


Co'un try 

JarsWun 

4uA«Hi)©3 


Or X>- v 1 * &' 

2v5> 4 

| 

liaatg As 4 at and 

•tnm %■ 

Am trail* 

$ ■ a ‘*W 

5 

i> 3,878 

^ fi { ,y 

if 

! 

'ilm Zealand 

>'o 

30o 

6st(i 

fX- 

}- 

8uraa 

*^5 1 

1*9 

3'U'j 

j&i. gc- 

|: 

Ceylon 

X5,8?1 U 

16* ,36? 

32,260 

U-i-g i 66 

h 

t* 

rt iarpt 

v .:•/ 

-J V 

8X3 

obo . 

5 

?Yench Morocco 1 

5,915 


lX 9 'i.i;.> 


| 

breach West Africa 

573 


1,15b 

Vi & 

i- 

India 

2,1? 8 

P,.VUli‘- 


1,907 

L 

1 

Indochina 

Ui-Cdi 

4t 300 

8,38.i 

’!/<:/{* 

i 

Indones I* 

i t diu 


6,228 

2,186 

I- 

I apan 

18, m- 

•22 ...666 

I|0,770 

23,.6VV 

• jt 

Meat* 


a.trJP 

5*56'.i 

10 *000 

s 

'jiaJjs^ra 

16, 559 

iiibh'f 

29,108 

33, '101 

I 

Pakistan 

/ i 5 / 

668 

1,375 

3,395 

1 

rhiXiDn Lrtes 

183 

5'oo 

90 i 

2 , 0/5 

! 

'Sain a?! 

1,810 

I, /Ol 


by f 8C ; 

1 

adjustment for Col«f« . 

except for the Philippines 

< } tsi >6 

•>7,420 

*7 <? 335 

! 



t 

? 

Subtotal 

t 68*198 

i 0*573 

? i6‘l,77'i 

-» liil,827 

1 

j 

llaag Song 

22 * 500 */ 

huao^/ 

66 , 7008 / 

v;igU66i/ 

| 

Total 

$ 130,952 

$ l(fy i a8 

$ 296,170li/ 

l . 323,198 

! 
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•'mofaaote b oontinuad) Milt .jm ot 



-• s,a*«=J HO 

, „ i.ea 

. 3 

Bong Komg 8 * total' i mport* 
turn Chin* 


?■ o(-c$ 

$ 116 « 6 j; 

Imss re-eagerlM 

recorded, La import data oi 
other countries as imports 
from China 



i 

i 

Taiwan 

. i*B 

io6 

_ | : 

I 

Japan 

A.; r.,6 

6 a i 

xui 

Malay®. 

v, x 

6 f $ 


Xndochim 

i tj' 

l. h 

JoO 

Xndovtaoie 

l< 3 

0 o9 

t.c2 j 

other 

6< o 

5<.8 

17 c 2 

Total deduction 

jttJr.C- 

22*3 

^v,*muai ?ww 

p2 cl ■ 

■iat&rn » »mb -3 ■* 3 

Hong Kong'* 6 retained l*pr*rt# 
fro» CflBfflsmlst China and 
re»« 9 qporte act recorded in 
'import da la of other count 
rsa imports from C«awwuni# t 
China 

, f \ £ 

*‘l 1 t 

V 1, *. c .t 

•■ ><»•> «■-> * 

i uka 

* 

f 

$ 66 o? ; 

Ass inspection of the trace jr 
of Heaig Kong* a imports trot* 
report on a country of pr not 

“etunui in 19 
j, ./ i were r 
«.tioc. oaaisu 

;3 indicated 

-g"«xportec: t 

thst about one "half 
o countries which 

1 

i 0 Total as of June, 1955 o ft 

•total at least $297 minion 

is anticipated that the final figures will 
and this figure it? used throughout tills report,, 


-■ k& *> 

?i?i yfcNt*l.Ai 
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f; r :: u r t;-v 
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22 : - 000 f 
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tfoAted Kingdom 
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Ceylon 
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2^O»O0OxJ r 
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1ft 9003/ £ 

IMoohlm 
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i i i& p 
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i4U ^ ^fOt? 
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1*0*000 

J. t , 1*00 

664,300 

Pakistan 
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94OOO 1 


1/4,500 

wyoo 

3«5,_ijyo 1 

yX|MtSl 
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^IwSU HTAW!: 

LfeOOO ! 
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Table 7a footnotes 


4 ,» As reported in the trade returns of the trading partner* E&vdmates j 

for the second half are in general projected on the basis of reports I 

covering three or four months .» Data for the full year are available l 

for Switzerland, Japan, and Hong Kong* I 

ha. Including imports fVou Hong Kong» 1 

Co This estimate excludes 35*000 metric tons of sugar shown in Ceylon's i 

trade returns as imports from Taiwan* 1 

do Estimated seaborne* Total export tonnage to India (including Tibet 1 s ■ 

exports) is estimated at 2,000 metric tons in th* first half and « 

2,500 during the second half* ! 


To avoid duplication (see footnoi 

te h to 

Table 6 for further details). 

1 

the following adjustments in Hong Kong's 

roport-sd imports 

from bcmmun*» 

1 

1st China were made? 




* 



■ • iww • and bs e frit 

- ‘uSIiS 



.1* S, !'■». 1 • 

2 od nail 

total 

i 

Total Hong Kong 




i 

imports from 




i 

Commimist China 

229 oO 

316*0 

5U5*o 


Lee*? reexports of 




j 

Chinese merchandise 


* 


i 

through Hong Kong 




i 

to? 





Taiwan 

j *U 

;v 0 

l3eO 

3 

Japan 


76o0 

135 *6 


Malay© 

•ritc.T 

c It'. !:> 

li6 o 0 

i 

Indochina 

4>v0 

5 el 

11c 1 

i 

Intones ia 

it- t> 

It, f 

5»3 

i 

tbhar 

13 oO 

39 oO 

62 oO 

1 

Total dedue tione 

143 oY 

lu9*3 

293*0 

i 

g 

JSsMmted'net imports to 




3 

Hong Kong from Caanvunist 




i 

China 

65 o ,J 

166 & 7 

2$2 oO 


Total for the year only® He bre 

takdovm ! 

s available for the first and 



second halves of the years 


50 "■ 
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j^H ?:-DpITT GQMPQ5ITI0H OF RECO RDED ^g^MGNXaT_QHXNSSB SXKJaiB 
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'■ IHjj 
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.TsrI iw* 
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fsnrffe and vta&Uxblm 


ID 8£4 
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7\"! >«|', r.-'t't; f> 
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' Jfc Ft 

'* - H f* 
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f'jifr 

O 3jfJ 

i 4 aflk 


'ft S' 

l. r kkr) 
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7 
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1,864 
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<* 

V .7 

96 

;'4Jn*p s»3.Sat®a ssr! 





•: _ 
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v.T4<ft f Isi 

* .'-At 

7 , $'-’0 
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'* f “A 'V 1 1 

K>1 

^rCTRJ 

10.463 

5. 1^ S ^ 

* • fljl £ 

•f 66 *>3 -? 

* 1.10,859 

“1 <:1s* >■>•!.' • 

■ S--1 rf; „V1'5 }?r~ ! ;'• \ -<f f vy« •{■;• 

rtf r W % r ijc 
*“"* V?.-3 1 #' 
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III o Volume of Princi pal Trade Movements 
A, Total Communist Chines e Trade 
lo Introduction 

‘Hie volume of Chinese Communist trade movements have 
been estimated on the basis of various evidence with differing degrees 
of reliability o The firmest estimates are those of trade with non-Bloc 
countries and seaborne trade with the Bloc — which are based on non-Bloc 
trade returns and other intelligence on cargoes , (See* however, footnote 
below)* A portion of overland trade movements has been estimated on 
the basis of (a) a specific North Korean statement of the tonnages of 
grant aid shipments from the Chinese Communists, (b) commodity import 
estimates (e 0 g, POL and steel Imports from the USSR), aid (c) estimated 
traffic over certain transport routes (e c ,go Chinese Communist exports 
through Grodekovo * Suifenho) 0 The remaining portions of the trade 
were calculated by deducting the estimated value of the commodity 
tonnages enumerated above from the total value (see Section IT above), 
and dividing the residual value by an estimated average price per ton for 
commodities believed to make up the remaining traffic 0 Although such 
pricing necessarily involves a considerable margin of error, the 
resulting estimates have also been compared with such evidence 
as defectors* reports on trade arrangements and patterns, traffic 

~ TT'sKouTS” beTno ted that ship movements, themselves, are well known 
and can be described with virtually 100 percent accuracy. It has, 
however, been necessary to estimate certain portions of the cargo 
information from other known data, including trade returns. Sources, 
methodology, and deficiencies in basic information on ocean shipping 
and cargoes are discussed in Appendix A, and this should be referred to 
whenever an appraisal of the validity and reliability of ocean cargo 
data is desired,, 

... 52 - 
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fi-E-C-R-E-T 

’.it< .wrt i**J ■ail* ** 

obeerratlons at "check pointy/ 1 etc,,, and are believed to establish 
within broad limits the relative magnitude© of the trade movement© 

involved® 

The total trade volume is estimated at close to 'licit 
million tons., of which hS percent was determined from, trade date and 
cargo estimates, 31 percent was estimated directly from otter evidence, 
and ?h percent was based primarily on the estimated residual values* 

2 , To tal Impo rts 

An indicated in Section II, above, total imports into 
Ccanmunist China during 19$U are estimated at Cl,2$C million., repr> 
nenting about 3«$ million tons,;, Preliminary analysis oi‘ cargoes indi- 
cates that approximately C$23 million, representing close to 1,600,000 
ton®, moved by ocean shipping, leaving a balance of C?27 million, r©~ 
presenting roughly 1,900,000 ton©, which is estimated to have moved 
overland •» largely by rail, (See summary table 9 f p» 52* , and detailed 
discussions following ® ) 

3<& Total Reports 

CcKfflfflanist China's export® are estimated at £l,?$0 million, 
representing about ?<>9 million tons 0 These were made up of an estimated 
C}|09 million, representing over 3< l S million tong exported by ocean 
shipping, and a balance of $81*1 million, representing some Iu3 million 
tons, which moved overland - again very largely by rail 0 (See suiwtary 
table 9, p 0 5h and detailed discussion® following*) 


- $3 - 
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Table 9 

Summary ef Communist China’s estimated trade Movements 1/ 
(By Estimated AotaaT^Tgia and "DestiBation^oFCargoeT) 


By Ocean Shipping 

Overland 


Total 

Million 

Million 


Million "" 

IS OS Dollars 

MT OS Dollars 

MT 

US Dollars 


Imparts from? 

USSR 

70,000 

f 10 

1,700,000 

« 615 

1,770,000 

4 625 

European Satellites 

480,000 

190 

110,000 

SO 

590,000 

280 2/ 

North Korea A Mongolia 

. — 

— 

100,000 

17 

100,000 

17 

'let Minh 

-« 

•o 

10,000 

5 

10,000 

5 

‘fen-B loo 

1,033,000 

323 3/ 

— 

— 

1,033,000 

323 

Total 

1, 583, 000 

4 523 

1,920,000 

4 727 

3,503,000 

4 1,250 

exports to 8 

USSR 

450,000 

4 35 

3,100,000 4/ 

4 580 

3,550,000 

4 615 5/ 

European Satellites 

1,048,000 

100 

110,000 

60 

1,158,000 

160 5/ 

Borth Korea A Mongolia 

—a 

-• 

1,000,000 

148 

1,000,000 

146 

Viet Miah 

13,000 

2 

27,000 

28 

40,000 

30 

Non- Bloc 

8,039,000 6/ 

272 

100,000 7/ 

25 7/ 

2,139,000 

297 

Total 

3,550,000 

* 409 

4,337,000 

4 841 

7,887,000 

4 1,250 


IT^aWd ra”*TiTnir;^liT«^riting"SMtio^ 'llT, A, B, and C - which should be referre/fto k'^^abose figures, 
Z* The estimated #30 e 000 s 000 of imports from Western European oountriee transshipped via Gdynia (see Section IX, 

A t 3, p 0 15) have been subtracted from the #310,000,000 figure explained in Section II, A, 4, p, IS), 


(Footnotes continued on following page) 

S-E"0-R»E-T 
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Tab 1* B ■ {Continued ) 


Footnotes, oantAaued ^ . — », - 

3 0 ' w i]«nbu&£3y iaoluidais" small 'tonnages (totaling about K\UUO*ib,0(JO Mt 
witJa at atlus of perhaps ^20^000,000 ) which moved bo whlna iroui 
Kowloon (Hong Kong ) by truck or over the Cantor- few toon wiiroad; 
or from M&eao via snuggling through tow toon are*,* i*h«a» supplies, 
however, ail arrived is Haag Kong or j&cao by sea iroa the «est<. 
Representative of a rang® in <?st imaie oi perhaps &« ■ to «f-ob million 
fcOBSe 


4;o 


& 8 The #80*000,000 of exports to the satellites and the #10*000,000 
to the USSR estimated to have been re-sold ana delivered to non" 
Bloc countries {see beotion 13 c A s 3* p« lb) have been subtracted 
from the Satellite and USSR figures and added to the non-fcstoe 
figure as discussed in Section II, A, 4, pp<> V? and ids and I able 


O s, P<3 XU (3 

6c, Baaed on export cargo data except tor Hong tong anti «/*pan *■ wnere 
trade returns have bead used {.see beotion 111, d* t» p» ui) and a 
reported 8b, 000 tons for Macao (largely carried by junks and 
launches ) * 

7, Represents exports to Sew loon (dong Kong.) via truck and railroad, 
chiefly of foodstuffs for consumption within the colony d . 
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. i'i'i’iki- with t Oi'i-r'XoC 
U 1.5 

‘irftifvrt from the Free Wcild lit 'I95h Valued at 

1 323 ??j.Hl<>n) totaled si Rhtly ever I million tuns* -xiUnosi all of 
which arrived by ocean shipping « h this void nr- estimate is bused 
primarily «jn cargo j nielli pence - accept for -Japan vhere trails 
flsysres have ze.ru-. user - wiiis a number of detailed adJustM-rarits ex* 
olainad in in* followinf- summary table : Table 11, pp> ;59*bO) > 

C 3r<;C iisi-B rsvealoe t*i*.t W*ii»t«rn Europe slapped some 
lilO ,000 boast to , U im<. in 1931s s over orte® 2 fo ir'jh of; vhich was 

transshipped via Bloc ports in Europe <» :hl3 tom&Re consisted largely 
at feviiXi %kt (? S3„00C tuns !- , and iron and steel (11 '.'*000 tons)., The 
balance of -the tunn&ee < 69 * (XX) tons; included non-farroue metals,, 
waci'fiji swy q and cheeucalm- 

Cnryo c'-ua .:ri oceai:-vsssel ahipuonts from Hong Kong 

\ 239 PfOO tons) have been supplemented by trade date and & oartial. 

'{ mn Table 10. a® 57) 

amiysis of man 3 rest 5 *£or»£> ti on - for vessels under 1 ..000 GET/— in 
order bo present more complete figures t'or toe print- .pftl tosanags 
items - a„e»j fertiliser!- and other chew$ c&lSa Some 16*000 boas* of 
vyc;m«t oil and raw -cotton ©e tins teu to Is&ve beeri transshipped from 
•TOTGihaasi fists, via Borg ? ry>? m through bills of i&cing have been 


Only •;«! notr amounts reached fSiina overland ^via Hon.-, tong ss»d Macao) 
,.v. iy ©jtjijXi craft „ and most of these commodities had arrived in the 
Far East by sea from the West® 
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at franspoH 
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ver-dtesmers 
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tt-U 

total **ater Borns 
Aad Land Borne 


jmsJS— y 

c — >* «* 


,Tter, * Deo !Sfi4 


January « «^a 


Ciiisss. 




130 

tv 

f/ 

1ST 


a/ 

MS 


lianas 

Total 

China 

-/ 

l%Ci 

105, 


ll 

a/ 

2? 

54 

50 
^ / 

a/ 

«/ 

% 


196 

155 _ 

s/, 

2 / 

8 

5 / 

4 

gi/ 

ISr 

_53 

201 

159 


July ~ 3 jjnoois ber 
iStaao festal 


1 

7 

30 

a/ 

38 

a/ 

£/ 

£? 

33 


106 

7 

80 


Shinn 


thousands of long tgna_ 

January °» Jeaeabef _ 

Tsyfeft 1 


153 

4 

5 

197 


23 

&/ 

77 

‘v" 

312 


/ 


10 

a/ 


jfcoao 

1 

16 

37 

a/ 

7o 

a/ 

76 


( 


23€“ 

18 


2/ 


f/ 

388 

10 

!/' 

598 


" lirr:rire ' lT ' Wi: ... ,1,0,. .11 ««** ««** fl“ tt ” S ” &i *V 
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transit cargo,: i*«r. cargo arriving, * 
shioasd in the Colony » 

Mfw _„ el , 4W red closely with a oorresp^ 
This Hong Kong “recorded" figure J>f ^argo^estiLtes of Individual sax Hngso ^ ll. 8 as to 

Lm S,— - «**.«?> ““Jt/ 2S—M i*.— “ f “» f“ “ s ’ 
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subtracted from m v ort arrivals from Hong Kong and added to those 
from SS Asia,. The ad-’usted total tonnage of 310,000 tons from 
Hong Kong, Includes 2li0,,000 ions of fertilizers and 2 ',000 tone of 
otter chemicals and dye stuffs « 

In view of the ma^or gaps in intelligence on cargoes 
Irom Japan, official trade data have of necessity been used to estimate 
the tonnages shipped in this periods Of a total of 137,000 tons, 
107,000 tons of fertilizer and 17,000 tons of at er chemicals accounted 
for the greater part of the tonnages * Of tills total, 91,000 tons 
c vuld be confirmed by cargo estimates covering 115' arrivals? but no 
information was available on 99 other sailings to China from Japan, 
and it was only possible to assume these voyages carried the additional 
•V'jOOo tons recorded in Japanese trade returns* 

Cargo data supports an estimated seaborne shipment from 
ofner areas totaling lli 0,000 tons, and including principally 67,57)0 
tons of rubber from Ceylon and Indonesia? 38*000 tons of raw cotton 
from Pakistan, Egypt and Brazil? and ?0,000 tons of coconut oil 
mainly Irom Malaya and Ceylon, The cotton ami coconut oil figures 
include tonnages estimated to have been transshipped via Hong hong 
for account of Southeast Asian countries but still fall short of 
trade returns for these commodities by 11,000 tons of cotton and 
13,00^ tons of coconut oil. Some of these trade figures, however, 
include trade with Formosa? arid small tonnages may ave moved in 
vessels umer 1,000 GRTo The balance is believed to represent 

... 58 - 
S-E-C-R-E-T 
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subtracted from inr orb arrivals from Hong Kong and add-sd to those 
from £>£ Asia. The adjusted total tonnage of 310,000 tons from 
Hong Kong, includes 2)10,000 tons of fertilisers and 2.000 tons of 
otlier chemicals and dyestuffs e 

In view of the major gaps In intelligence on cargoes 
tram Japan, official trade data have of necessity been used to estimate 
the tonnages shipped in this period* Of a total of 137,000 tons, 

107.000 tons of fertilizer and 17,000 tons of other chemicals accounted 
for the greater part of the tonnages* Of tills total, 91,000 tons 
could be confirmed by car gc estimates covering 115 arrivals? but no 
information was available on 99 other sailings to China from Japan, 
and it was only possible to assume these voyages carried the additional 

000 tons recorded in Japanese trade returns. 

Cargo data supports an estimated seaborne shipment from 
other areas totaling lh 0,000 tons, and including principally 6?,S'0C 
tons of rubber from Ceylon and Indonesia? 30,000 tons of raw cotton 
from Pakistan, Egypt and Brazil; and 20,000 tons of coconut oil 
mainly from ilalaya and Ceylon 0 The cotton and coconut oil fi^mres 
include tonnages estimated to have been transshipped via Hong Kong 
for account of Southeast Asian countries but still fall short of 
trade returns for these commodities by 11,000 tons of cotton and 

13.000 tons of coconut oil 0 Some of these trade fipures. however,, 

include trade with i ornioSci^ and small tonnages may moved in 

vessels under 1,000 GRT* The balance is believed to represent 

«> jjfs *> 

S-E-C-R-E-T 
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footnotes 

1> Based or, cargo date except as otherwise indicated,, 

•• Ba3ed on weo date for 239,000 tons shipped in ocean-going 
vessels* To this figure has been added 77,000 tens reported as 
j'wririP, In mailer vessels and 10*000 tons reported as moving by 
I.*' , iJ* r h, -C^tty D %e resulting total of 326,000 tors includes 
;Z g rP? *T S rc P° rtfid as transshipped on through bille of lading* 

^ f ^utg at least 16^000 tons is sstlfli&t&d to represent 
coconut 03 1 and raw cotton from Southeast Asia. ar-.ri a corresoonding 
tonnage has therefore been transferred fron the Hong Kong to the 
southeast Asian figures. Commodities moved overland and in small 
vessels have been analysed only to the extent necessary to identify 
fertilizer movements j but trade date has been used to obtain total 
movement figures for "other chemicals” (tee second most important 
tonnage item)* Other identified commodity totals for Kong Kong 
include only cargoes carried in vessels over 1,000 CRT „ ° 

’ figures for Japan are from trade data,, 

>j " f 01 fT<m Southeast Asia except 3,000 tons of raw cotter from 

'gypt and 7,500 tons of wheat, )t,000 tors of cotton* ?md 2 9 000 
tons of quebracho from South America* Figures shown include a 
minimum of 9, (XX) tons of raw cotton and 7,000 tons: of coconut oil 
estimated to have been shipped via Hong Kong on through bills of 
lading for account of Southeast Asian coun tries* 
y,-. Including 195,000 tons fron cargo date or, vessels over 1,000 GRT 

and h5 ;,000 tons identified as manifested from. Hong Konr in mailer 
vessels 0 ° 

Of this tonnage, 17 <,000 tons moved overland and in small vessels* 
Ccmmodlties involved in these movements have not been analysed in 
retail, although manifest- information for most of it is available* 
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Exports 

reports to the Free World in 195?u valued at $297 
million, totaled, nearly 2,1^0,000 tons, almost all of which arrived 
ocean shipping,,* The volume estimate is based both on cargo intel- 
ligence and. commodity tonnages from trade, returns (see Table 12, pp 0 
62 - 61 ), 

Cargo data reveal that ! astern Europe received about 
378,000 tons from Communist China in 19E2io The largest commodity cete~ 
-•ories were soybeans (108,000 tons},, peanuts (51,, 000), Hindus trial 
oils (22,000 tons),, and foodstuffs (39,000 tons},. 

In view of the raps in Intelligence on cargoes from' 
nonanmlst China to Japan, official trade data have been used to estimate 
the tonnage shinned during 19$u Of a total of 79.3*000 tons, about 
?;?5 y 000 tons of salt, £0,000 tons of coal, 60,000 tons of iron ore, and 
139*000 tom of cereals and seeds were shipped.. 

Cargo data indicate that the Near East., South and South® 
east Asia received about 387*000 tons from Communist China during 19£|., 
The principal commodity groups were rice and other cereals (??£,, 000 
tone) and coal (106,000 tons},., 

Hong Kong shipping returns showed imports fra n Communist 
C bum of 5 36, Or JO tons, consisting largely of foodstuffs and agricultural 
raw materials. It is believed that about. 290,000 tons of Chinese 
products were retained in Homr Kong during 19.9/% the balance representing 
Hong Kong re^eorportSj 

~3S7IS5?PEoni were exported by small craft to Hong Kong, and 
*n additional 189,000 tons were shipped overland to Hong Kong and ‘Taumo* 

•» 6 1 '•-> 
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CtsuBtodity Cor? 

ipositicri of 

Communist China 

to Export Carr: 

oee 



to Non- 

Bloc Countaries* 

195b 




(Ti 

n metric tons") 






Near East, 






Anri ca , 





Western 

Bout;"! !. ' 





Europe 2 f 

S 0 E„ Asia 3/ 

Hong Kong h/ 

Japan 

5/ Total 

Iron ore 

Nonferrous metals 




50 B 600 

58 ,600 

and ores 

500 



15,950 

16, h 50 

Textiles 

9 ,b 00 

2?5 

1 ,550 

2,775 

13,950 

Hic« and other cereals 

15,250 

226,770 

5,500 

75,630 

323*150 

Soybeans 

Other oil seeds 

108*380 

h.750 

4*500 

25,000 1 
b s 75oj 

57,280 

201,660 

reanuts 

5b, 2 50 




5b, 2 50 

Egg products 

b,?50 

bOO 

5 , *300 


5,150 

Industrial oils 

22*150 


3,100 

31*050 

.lute 

boo 




boo 

Bristles & feathers 

U90 




U90 

Tobacco 

Other food s; tuffs 

m 

15,150 

220 

232,800 

b52 s 150 

60 

700,320 

Coal 

Other agricultural 

108,000 

6,850’ 

hi , 350 

162,200 


rmg materials 
Miscellaneous f- 

800 


60,880 

7,200 

68 s 880 

unidentified 

lid f 550 

b6,700 

192*870 

3.3»b50 

bib j,S?0 

Subtotals (rounded ) 5/8*000 

3b? ,ooo 

536,000 

753,000 

2, 05b, 000 

Communist China's exports to Macao 




_§S*99 » 

Grand Total (rounded) 





2,139,000 


17 Romanist <Silna*8 exports "to non-S£oc ccun tries virtually ill" moved by" sea or small 
with the exception of 100,000 tons overland to Hong Kongo craft 

2 ,. The volime of Communist China * s exports to Western Europe is estimated from 
cargo intelligence » The figure includes commodities purchased directly by 
Western Europe plus commodities which were shipped to Western Europe on Bloc 
account but which were later re-sold to Western European coun tries o 
% Communist China 4 s exports to the Near East* Africa, South and Southeast Asia 
are estimated from cargo intelligence c , Coal figures include 8,000 tens cx\ 
the Nissho Mara, confiscated by the Chinese nationalists ,, 

(Footnotes continued on following page) 
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Table 12 (Continued) 


gootnotes 9 conti nued 
5T According to”off i elalTH or{g 


shipping data the as tonnage figures 
include 132,000 tons exported in oceangoing vessels s 3G8 s OOO tone 
In vessels under 1,000 GRT » and 97*000 tons shipped overland by rail 


or road* Cargo information covered only 105,000 tons of the 
1.32,000 tons in larger vessels, bat there were a number of additional 
departures uhoae individual cargoes were not reported* Accordingly, 
official Hong Kong trade data have been vised to provide the coramodity 


composition shown 0 

So Because of gaps in intelligence for cargoes from Communist China to 
-Japan, the tonnage figures reported In trade returns have been used. 
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Co Tradt? wi th the Soviet B'lw 
X* Trade wi w the ijbsa 

Trade with tl-» USSR 1b estimated to have been in 
«ppn)4fl»te balance «t $685 mill. 1 -on each way 0 (See Section 2 *A oh ,, t>-. 16} 

mpartm from the USSR 
(1) Seaborne 

Xt Xs believed that wowrnitvie t Ch1.iv>®!*' imports by wstot* 
tram the mSR were relatively light in 195U* During that year only 
one ship appears to have delivered merchandise in Communist Chin* 
d-l rant f foci a Europear? fRSR port,,, and this carried only 100 tons* of 
unidentified cargo-s All other Soviet eartnoee delivered In Communist 
ohina originated in the Far East^ The total consisted of approximately 
50*000 tone of petroleum (calculated at an assumed value of $50 per 
coni which moved by sea from Vladivostok plus about 20 000 tons of 
other products (including 10*000 tons of paper from Sakhalin)* The 
estimated value of these total seaborne imports i» .net at only $',10 
atlUovto 

12) Oyer Land 

^he remaining $63.5 million difference between 1 
the estimated value o.f total importo and seaborne cargoes moved 
overland « lately by rail*, lie volume of these slrlpente is rough! v 
astSamted at 1*7 million tons* as follows * 

Military equipment is believed to account for 
* 'tetrge portion of the value of these imports* Estimated receipts 
aircraft® arms and ammunition,*, arse military electronic equipment la 
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support of the expansion of the air force and the reorganization and 
modernisation of the ground forces are estimated at roughly 30,000 
tons with a value of about (U50 million* Mot included in this estimate 
are & numtwsr of naval vessels which the USSR furnished to China, 
possibly on a grant or loan basis c 7 

redacting 1S0 5 0CX) tons of identified seaborne 
snipments of POL* from Corammiet Chiracs estimated total import of soma- 
tiling over 1,000,000 tons, overland imports of P01 from the USSR are 
Xlaced at close to 900,000 tons,. Judging from the estimated outputs of 
the Sakhalin oil wells and the Khabarovsk and Korns oiaolsk refineries 9 
about 300,000 tons may have been received from Soviet Far East sources 0 
about half of which is believed to have been shipped by barge up the 
Amur and Sungari rivers and the remainder by rail vie Qrodekovo* The 
remaining imports of about 600,000 tons would have bran received via 
the Trans-Siberian Railway through 0tpor e The total value of these 
overland shipments is placed at about f-Wi million, using an estimated 
average price per ton of $50 o 


Overland imports of steel from the USSR are 
believed to have increased 'in 1 9$h ov§r 1953, for the Chinese Coaraun- 
ists reported an increase in total, steel imports while the available 


data show a sharp decline in steel imports from non^onrannist countries 


and no substantial increase in steal imports from the European 
Satellites, Overland imports of steal from the USSR were estimated in 


T.IC -'RX»S1 at 200,000 to 300,000 tons in 1953.* and for 1951* it would 


fnelwHng £8,000 tons from the Soviet Far East and 100,000 tons from 
the European Satellites (largely f\'<* Coratana*),. 

- 6s - 
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»«e» reasonable to estimate the voluas at 300*000 tons valued at I 

possibly $36 millions > 

While the remaining Imports cannot be i 

specifically identified*, it .is believed that they consisted orimarily ! 


of industrial equipment and supplies $ agriculture equipment? motor } 
vehicles s and similar Items which have been stressed in announcements i 
and haw been seen moving eastward on the Tram "Siberian Railroad on I 
open cars« Such conjnodifclsa would have a relatively high value per I 
ton on the average • es timated as between $?00 and $600 uer ten. « I 
so that the. remaining $3&5 million would probably represent approxi« I 
mately 500*000 tora<> j 

OS’ total estimated overland import* of I! 
X^iOOgOQO tone, from the QSSR 9 the bulk is believed to liaw been shipped !■ 
via the teams “Siberian Railroad through Otpor* Shipments through | ; 
Srodekovo probably did not greatly exceed 200 *,000 tom, : including |; 
150 .,000 tons of P01 s since most of the goods required Iry Cawaunist I: 
China are not produced in the Soviet Far E;*sto Allowing for |i 
350 -,000 tern of POL shipped via the Sungari Rivor and possibly 20., 000 | : 
tons of equipment and consumers* poods shipped by road to Sinkiang,, !. 
shipments through Otper may be estimated at 1*350*000 tens* j; 


.. u> - 
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bo Exgprts to the USSR 

(1) Seaborne 

The total volume of 19*511 seaborne exports from 
OoRimmist China to the USSR approximated bS0 P Q0G metric tons,. This 
total was carried as follows? 

I-fe tart •;* Tom 

To USSR ports in Europe via 

the Sues Canal 100«0oa 

To the Soviet Far East 350 ,01X3 

total- ' UEO.OCso 

The value of these seaborne extorts is 
estimated at $35 ndlliono Commodities shipped to the Soviet Far East 
were mainly cement*, eoal s salt* and foodstuffs with an estimated value 
of $20 millions Exports to USSR ports in Europe were generally of 
medium value, such as staple foodstuffs* fox- which an average price 
was calculated at $1$0 per ton* yielding a total estimated value of 
$15 mllliono 

(2) Overland 

The remaining $590 million difference between 
estimated value of total export trade with the USSR and seaborne 
shipments moved overland^prlncipally toy ratio The volume of such 
overland exports ia roughly estimated at 3 0 1# million tons* This 
entire Mount did not move across Siberia,* however*, since much 

#" A ~ mid-point figure for a range in estimate of 2 0 ? to 3o5 million tonso 

-- t O ■-> 
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it probably consisted of agricultural products required in the Soviet 
Far Easto Furthermore, commodities such as coal and cement would 
logically find their way to Soviet Far East destinations which lack 
basic supplies or production facilities « 

Hall shipments through Grodeko to are estimated 
on the basis of fragmentary r sports at x'oughly 1 9 000*000 tons., reflect- 
ing average traffic of about 1D0 carloads of 30 tons each per day. 

These shipments consisted largely of coal, grain*, and salt shipped to 
nadlvoatok* Nakhodka, and Khabarovsk for local consumption or shipment 
to offshore areas, The average price per ton for such shipments would 
be lowg and their total value is tentatively placed at $8? million., 

Road and river shipments are believed to have 
been small, totaling possibly 100,000 tons. Road shipments from 
Sinkiang* based on occasional reports from observers on truck traffic 
and from estimated availability of export products, are placed at 
roughly 15,000 tons consisting chiefly of wool, skins, and non-ferrous 
ores and concentrates with a value of possibly $1? million, Sungari 
Hiver shipments would account for the balance of the tonnage, and 
these are believed to have consisted primarily of rafted timber with 
a value of possibly $2 million. 

The remaining $It88 million worth of goods would 
have moved overland to the USSR primarily through Otpor, and, with an 
estimated average value of between $200 and $300 per metric ton, would 
have amounted to between 1,600,000 and 2,^00,000 tons, 

- 6 ? ~ 
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S-E-C-R-E-T 


■A ppycoclmate Distribution of Estimated Overla nd 7ft cp-wt* to the USSR 

Bftr Means of Transport " 


rail through Grodekovo 
rail through Otpor 
Sungari River 
Road from Sinkiang 

Total 


Millions of US Dollars 


Metric Tons 


0 85 
i}88 
2 


1 , 000,000 

1,600,000 - 2,100,000 
85,000 
15, 000 

■~*D*t~**» -.■ff—.r y— • V i ! - 


?690 


^100, 000 (approx. 
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S-E-C-R-E-T 

2o Commodity Trade with the European Satellites (In 
terms of >s ti m ated actual origi n a nd destination 
of" c argoes) 

a 0 Total Trad® 

Of the total SiiiiO million estimated commodity 
trade between Communist China and the European Satellites, analysis 
of cargo movements indicates that nearly 500 «, 000 tons of cargo moved 
into China by sea,* amd approximately l a 000 9 000 tons exports moved 
out from China by sea - or about lc5 million tons of ocean traffic 
altagethero Indications as to the composition of the individual 
cargoes involved vary greatly in detail and reliability^ (See Appendix 
k for a general discussion of the intelligence information available on 
ocean cargoes generally**) Something over B0 percent of cargoes could 
be estimated with reasonable accuracy from the various specific intell- 
igence reports available, and this breakdown of Identified shipments 
was used to pro-rate an estimated composition of the remaining cargo 
tonnages o A valuation of these commodity breakdowns (see below) suggests 
a total value of approximately $190 million for Chinese seaborne imports 
and approximately $3CD million for Chinese seaborne exports o The 
remaining $150 million (largely h±gher»priced goods) is believed to 
have moved by overland rail transport, representing a total of 
approximately 220,000 tons** 


* )lotr{ncii3I.ng an estimated 111,000 additional tons of Western 
origin transshipped via Gayitiao 


- ?0 - 
3-E-C-R^-T 
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bo Tin por ts i 

(1) Seaborne j= 

Meariy 500 <000 bona of Satellite exports f : 

«ifeh an estimated value of $190 million reached Communist China in H 

195U from East European Satellite ports® 'the following table (< 

stanmarisess the cargo information available® I 


Ocean “Borne Imports Originating from European Satellites [ 

(Estimate d from Cargo Information) t 



Toiitn®! • 

hs tl ns* tad 

Value 


Metric Tbit'S 

Pri e© 

U.b,. holism 

POL 

i 03 n oao 


$5 , 150, ooo 

iron and steel 

70,, OCX) 

170 

U,90G o G0G 

Son “ferrous metals 

17,000 

650 

11,050*000 

Fertiliser 

6b ,000 

65 

L b 160.000 

Chemicals and drugs 

16,000 

boo 

6*100,000 

Ins truments 

3,000 

3,500 

10,500,000 

Transport equipment 

57,000 

b50 

25*650,000 

Machinery 

1.(0 fl 000 

1 ? 500 

60 .,000,000 

ftetal^wodking equipment 

12,000 

i 3 eoo 

215600,000 

Foodstuffs 

72. <>000 

200 

lb ...boo, 000 

Mlacellaneot® 

2 6,, 000 

750 

19,500,000 

Total sea cargo 

U0O ? OOO 


* w * m *»_ 


{Z". Omar land ! 

"T M4H< r I . 

Subtracting the calculatf d value of $190 million (• 

fox* seaborne imports from the estimated $260 million total imports from I 

the European Satellites leaves a balance of $90 million Which is pnssumed ! 

to represent ever land imports® Such shipments would represent primarily I 

goods of higher value, such as vehicles and machinery 8 as so frequently | 

- 71 - 
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j I 

ILLEGIB 


! 



1 rrvol^ri?d 

^9 i« iirs v oir i i*i A fJjOO t*€*ip ton* 

sh mnrhat arbitrarily aaeirmed f© rvrrl and tormatree 
! aft toe jlfMfl sii estinstwi toncfc'© of overland fiunorts ffrom 
European Satellites of anprcctlroately 110,000 tons, which is eon- 
•:iai,pnt with the fra^ment-ary evidence available e.e to actual traffic 
movements o 


•. 1 ) Seaborne 

Analysis of ship ©aryoeit Indicates that 
Cowwiat China's seaborn* exports u> the European Satellites awwnted 
to febout 1„ 048,000 tons , valued at fl00 miDlon- Of this total., 

tons were delivered directly to Bloc porta, while' 295,000 tons 
additional were unloaded In non«Hlod ports — from which they are 
believed to have been transshipped to the Kuropeen Bloc. 
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3~S-.C~R.E~T 


Q ceam -tBarae J&tort g to. Europe an S ft tell i ten 
^Estimated from Cargo ]rfor!3e;;ioiil""”' ” 



Eolme 

Representative 

Value 


Metric Tons 

Price 

•«UMnrv .-tw,<MiW ^IrMUriCK ->V4A» 

TJttSn Dollars 

Iron Ore 

56,9,000 

ft. i n 

V lU 

t 5,690,000 

Non-ferrous ores 

11*200 

8(X) 

8,960*000 

Rice 

29,000 

iko 

U, 060,000 

Soybeans 

122,000 

110 

13,1^0,000 

Peanuts 

hh 9 0 C 0 

200 

8,800,000 

Other oil seeds 

36,000 

190 

6,81*0,000 

Other foods tuffs 

17,500 

200 

3„5oo^ooo 

Jute 

11,000 

230 

2,530. ? 000 

Rubber 

3,500 

120 

2,520,000 

Tobacco 

6,300 

05o 

7,055*000 

Caustic sods. 

5,loo 

* ? 5 

If 05*000 

Copper sulphate 

5 ,ooo 

250 

1 ,250^000 

Pig iron 

i5 9 ooo 

65 

975,000 

Cement 

5,ooo 

20 

80-000 

Industrial oils 

•3,000 

300 

2 ,lf.00,000 

Wise., & Unidentified 

159,100 

200 

31*820,000 

Total 

] ,04-3,000 


cmi^ogo 




(?) Overland 

Subtracting the above $100 million eat 5-mate 
for seaborne exports from the estimated fl60 million total exports 

r* 

leaves a balance of C60 million which presumably moved overland,. Rail 
export© are ordinarily of higher value than shipments by sea 0 Many 
of China's mors valuable exports* howgwer <• including silk, tea,, tin, 
tobacco* and tung oil « originate in South China* from which overland 
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*■ <ma. 

connections to Srrope are vary roundabout. Cargo data show that a 
number of these higher ^priced exports moved by sea. It is also re«. 
ported that the Chinese soy beans (a relatively low^valued export) 
are arriving in Eastern Germ any by rail. Accordingly, a value of 
about $550 per ton for raiL-borne exports (in contrast with $800 
per ton for rail-borne imports) seems reasonable - and would indicate 
approximately 110 s 000 tons as the volume of rail tonnage involved 
{which is consistent with other fragmentary indications) „ 

3 ° 

Although trade with North Korea and the Viet 
Minh could presumably have moved either overland or by sea, it appears 
that in 195b- there was no significant seaborne traffic, A few supplies 
for Communist China (i) * * * * * * 8 3 "volunteers" with the Viet Minh have been identic 
fled as moving on Chinese troop transport vessels, but in general 
trade with North Korea moved by rail, and trade with the Viet Minh 
moved by roads „ 

( i ) ZwiqzXz 

>* 

The major Chinese import from North 
Korea in 195^ was electric power 0 the value of which is estimated to 

have been $10 million, Overland imports moving by rail consisted of 

approximately 100,000 tons of agricultural products and mineral ores 
valued at about $5 million, 

- ?h - 

3J^-R-E»T 
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K.F-C-H-.E-T 

(;>) FkjX'l'M 

The North Koreans have reported the movement 
of nearly 1 million tons of coramoditieo under the 0130 million announced 
aid pro grssa from Communist China during I9$h ~ ccxisisbing of coal,,, grain, 
cement^ metals,, and miBceilwieous products* In addition., Communist 
China exported some 0lj5 million worth of trade cantttoditi.es to North 
Korea® The total, mo^araent of goods from CaRsuuniet Chinn, to North Korea* 
therefore^ is estimated as 1 million tom (see, however* Section TL vB*l $ p«20) o 

(3) Outer IlongpUa 

Trsde 'with Outer Mongolia was small (about 
#>£*000,000) and was probably In approximate balance,;. Because of the lack 
of commodity information no estimates of tonnage movements have been made,, 
o * Trade w i th t he _ Viet Mlnh 
C3-) ferta 

It is estimated that Viet JUnh shipments to 
Communist China in 193li consisted of agricultural products and mis- 
cellaneous minerals c Such imports into China ai-e very roughly assessed 
at 10*000 tons* valued at C5 million. 

(2) %:orts 

It is estimated that isO,QQO tons of commodities 
were moved iron CoasaEtaist China to the Viet lUnh* consist!^ primarily of 
weapons and ammunition. F0L* and rice* with a total value of $30 million,, 

Two identified ocean cargoes are believed 'bo have probably consisted of 
16*000 tans of food, supplies* valued at million The balance is estimated 
to have moved overland,-. 

,K - 
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IV» Traaagort and Transport Ser vices 
A* Ocean Shippi ng 
1 « Introductio n 

Communist China’s shipping needs are currently being met 
primarily by ships of non-Bloc registry, supplemented by a small 
proportion of ships of Soviet and Satellite registry. Boa-Bloc regis- 
tered ships accounted for 84 percent of the total number of arrivals® 

In CoKasuiil8t China during 19.54, sad for &2 percent of the total gross 
registered tonnage {OHHP) (see liable 1.3, p, 77). All of the balance 
ws accounted for by Soviet, Polish, and (a few ) Gaechaelovakian. vessel® 
s Bie merchant fleets of the other Bloc countries are relatively small 
and composed in large part of vessels unsuitable for long-distance 

pol26) 

aeeau movements* (See Table 20,^, (Thus the sea-going fleets of Rumania 
Bulgaria, and Hungary include only 1.4 vessels totaling 44,000 GRT , 3 
Since the Chinese Communist merchant fleet is relatively small and un- 
suitable for oversea® comnerce, and since Chi Com vessels did not operate 
in the Formosa Straits area, in. 1954 from fear of Chinese Nationalist 
Interception, Coamuniat China is altogether dependent upon the fleets 
of other countries « not. only to carry her overseas trade but also to 
provide important shipping services for her coastal trade, especially 

* term ''arrival'’ as here used means the initial arrival of a vessel 
in Communist China from a non-Chinese port* Each vessel is counted only 
once for each voyage to China regardless of the number of Chinese porta 
of call thereafter* 

. 7i> - 
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aoutb of the Yangtze. There were no significant additions to the 
operating Chinese Ccnnwnist merchant fleet in 195b • One noteworthy 
development, however, was the launching of two 3700 dead-weight 'ton 
non- seif -pr ope lied liquid-cargo lighters at the Dairen Slum- Soviet 
shipbuilding yards in the fall of 195b. A third vessel is reportedly 
on the ways. In addition, Shanghai shipyards in 195b completed and 
placed in operation two large river/ coastal vessels of approximately 
2700 gross tons each. Other vessels of this same type are rrnder con- 
struction. 

The gross tonnage of ocean shipping arriving in Communist 
China from foreign porta has more than doubled between 1951 and 195 b, 
and the volume of non-Bloc arrivals has gone up essentially in the same 
proportion as Hie total. 


"fetal Arrivals in Cosminist China 




1951 
~\fro ia 
ft— 1. ) 

.122? 

(from 

R1-S8) 

mi 

(from 

KI-S3J 

195 b 

Bumber of vessels arriving 

50b 

532 

826 

1,004 

Cargo-carrying capacity (OOO tons)* 

3,£bl 

3.527 

5,900 

6,900 

percent thereof non-Kloc regia try 

&# 

8.1$ 


a h 


* The cargo-carrying capacity of ocean-going cargo ships may' be generally 
taken as 1.5 times the gross, registered tonnage, and this factor has been 
used throughout this report. It is subject to variation in practice, hov- 
ever, since the tonnage which a given ©hip can actually carry is affected 
by the nature of the cargo,- the Length of the voyage., the number of port* 
visited, the proportion of space in the ship allotted to passenger ac-c-m* 


dtodation, and so forth. 
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2 o Non-Bloc Shipping 
a e Arrivals 

In 1951i there were 303 non-Bloc, vessels of 1,613,000 
GRT engaged in Communist China “a foreign trade© These vessels accounted 
for Bit 6 arrivals, totaling 3# 791*000 GRT, with an estimated cargo- 
carrying capacity of 5,666,000 tons - an increase compared with 1953 
of 21 percent in the number of arrivals and of 19 percent in the ship 
tonnages o 

Sixty-one percent of these 8U6 non-Ploc vessels arrive 
ing in 195k (56* of the CRT) flew the British flag, virtually the sane 
as the 60 percent (of the arrivals) figure the preceding year© Japanese 
vessels accounted for 11 percent of the number and 13 percent of the 
GRT of non-Bloc arrivals « as compared with 11 percent of the number 
and 15 percent of the CRT of 1953 arrivals© The vessels of seven 
Western European countries - Norway, Denmark, Sweden, Italy, the Ne riser- 
lands, France and Finland - accounted for nearly all of the remaining 
tonnage which arrived in Communist China in 195U» "Be® West German flag 
made its appearance in the China trade for the first time in 195k* with 
four arrivals totaling 20,000 GRT„ Approximately 9 percent of the total 
number of arrivals in ConsTunist China in 195k (k percent of the GRi) 
were by three ships beneficially owned by the Chinese Communists 0 (Tab A- 
A fourth ship so owned remained in Chinese Communist waters throughout 
195Uo 

During 195k, 96 percent of the arrivals of non-Bloc 
vessels in Communist China originated in tree world ports 0 The remain- 

- 80 - 
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ing 3 1 voyages (reproach ting. 16? ,000 GRT) gin a ted frtn Soviet Bloc 
pons i lab A— £*> - rerresw- tinf? a decrease from 7 percent in 19*53 to only 
Ji Percent in 1951 of the <<jUI arrivals of non-Bloc vessels from all 
ports , Arrivals from Hr- ,r Son p continued to Ir crease - from 330 vessels 
of 1,007*000 0RT In 1951 to 388 vessels of l f lhl,000 GET - reflecting 
a targe increase in cargo tonnage in snarp contrast to a substantial 
tali in the value of recorded trade, On the other hand, the fourfold 
increase (by value/ in imports from Japan was accompanied by ail increase 
of only 13 percent in the total tonnage of voyages originating from 
Japanese ports (in©,, from 17 C voyages with 973,000 GRT in 1953 to 
•’Oh voyages with 1,085,000 GUT in 19 Sh ) , Thl s total does net include 
voyages which called at Japan Immediately before proceeding to Red China 
Mt’ which originated in other areas*. 

in addition to known arrivals of vessels over 1*000 
consideration must also be riven to the large number of small craft, 
inclnfflnf bmks and launches, which ply continuously between Communist 
ih/na and Hong Kong or Macao, (Gee Tab *W6 for estimated cargo-carrying 
-ianaci tv e ) A number of other small craft are believed to have m&d« 
voyages to Cownunist China from Jaoan, Okinawa, and Formosa % but oargo- 
yarrying capacity - while unknown » is small in relation to that of 
vraaii craft operating in the Hong Kong, /Macao area, 
fe-. Departures 

/hiring 19511 a total of 830 non-Bloc vessels totaling 
) 8 ?02,000 GRT departed from Chinese Communist ports, with an aggregate 
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cargo-earrying capacity of 5,558,000 tons. Sixty-one percent of the 

departures 

S MBra B Hi and fifty-four percent of the total GOT consisted of ships 

of British registry; XI and X3 percent are the comparable figures for 

departures 

Japanese registry; while 9 percent of both sxxtxxxx and CJRT were 
Norwegian registry.. Other countries with significant amounts of 
shipping departing Communist Chinese ports were Denmark, Sweden, ItaJ y . 
Netherlands, Finland, and. France, Five .percent of the total GOT {rep re- 
senting the continuous activity of three ships'? -‘s known to have been 
beneficially owned by the Chinese Conisunista. (Tab B-'f, j 

only T percent {61 voyages) of the departures (repre- 
senting 306,000 GOT of shipping) sailed for Soviet Bloc ports in 1954, 
although this was an increase from the 5 percent (36 'voyages - repre- 
senting 233,000 GOT) in 19J»3* The immediate destinations of 75 percent 
of all non-Bloc departures were in Asia, with Bong Kong and Japan 
respectively representing 45 and 15 percent of the total, (See Teh B~ e . 
Jn many cases, however, the vessels continued on to area* beyond the 
Orient, with substantial cargoes from China Cargo estimates indicate 
that seaborne* exports to non-Bloc nations were about one-third more 

than tc the Bloc - with Hong Kong and Japan, together, receiving 

non-Bloc 

approximate ly one-half of all seaborne/ exports .. 

,rf “ ttop lo ymeat JPsttem 

The pattern of employment of non- Bloc shipping lo 
Communist China's foreign trade in 1$S4 la indicated bv the following 


; a /.,wC o*- R » jvet. Hf* 
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summary of the origins of arrivals and the destinations of depart®- 

urn* 8 


Non-Bloc Shipping, 195U 



Arrivals from: 

Departures to: 

Non«BXoc ports 

No* 

- — m~m t 

N©o 

TPXT CRT 

Hong Kong 

388 

i P iu 

377 

l s 02h 

Japan 

20h 

1*085 

12? 

610 

Other Asia 

75 

302 

103 

U53 

Western Europe 

1U3 

1*071 

157 

1 A9h 

Other 

5 

25 

5 

35 

Bloc ports 





Europe 

28 

15U 

61 

386 

Soviet far East 

3.. 

13, 


— a 

Total 

8U6 

aBBESg... 

3*791 

830 

ft t 

3,702 

tfaasaigj.igyte 


Hong Kong was the originating port for U6 percent of 


the number and 30 percent of the tonnage of arrivals in Communist China, 
and the destination for io percent of the number and 2d percent of the 
tonnage of departures^ Coas ting^type vessels accounted for moat of 
this traffic 9 the average vessel tonnage being 2 S 80G OR To 

Among the factors contributing to the pattern of trade 
movements to and from Hong Kong were* 

Cl) A large number of voyages were made by combination 
pasaenger-freight vessels* which for a number of years have maintained 
a regular scheduled service between Hong Kong and such mainland ports 
<sa »wstoWn Shanghai* Tsingtaos and Tientsin* These vessels in 1951 
carried varying cargoes to and from Communist China* but in general 

. . i j)3 ex- 

S-'HSaC «4t«*E«»T 
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laden relatively tightly, ftmw of these r& rgows biwvet were 
wf Mgh value. 

•1<'3 A further number of voyages were made by tramp 
freighters, typically reported a* carrying such cargoes as chemical 
lerUUtfflp fran Hong Kong to South China -porta or hb carrying ’foodstuff* 
end native products from Chinese eoaatal porta to Stag Kong. 

\ i .» A third group of Hong Kong-based vessels were 
•~ngsged in cabotage on ‘the Chinese Conmuniat coast, under trip or s hr > **■*,<-.- 
Sem eharter,: and although these vessels made a number of voyages from 

am to Bong Kong., they generally carried no International cargo in 
*•- 1 ther dir ee fcj on , 

daimn ima the originating port for 35' percent nr the 
number and 39 percent of the tonnage of arrivals in (tommiat Chins . 
but, the destination for only IS percent of the number .,M to percent, 
or the tonnage of departures., fhis unbalanced pattern reflects the 
■fapt that many ships become free in Japan (since the volume of i^tgi 
Japanese ii^ports consisting largely of foodstuffs and raw materials 
grea-Oy exceeds the volume of total Japanese exports),, and many- „* 
these ships find employment by proceeding to Communist China u«ht 
ar in ballast to pick up export cargo for European or other destination*. 
Nevertheless, the volume of Si no- Japanese trade 1 sorrowed sharply i n 
mtl to ae * rly 90C*,i«X> tons reflecting Abe expansion of Japanese 
WrtB ° r f «^U*er to China end wto,, cf frr>ra ,- h , nfl 

* yt ©"aiae, oil seeds., and minerals (chiefly cos'! «, Also there 

• itii .* 
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is some evidence that Japan may be beginning to serve as a ti*an««di,pi>er 
of goods for China of European origin., 

Western E urope accounted for most of tie balance of 
the 'tonnage of arrivals (17 percent of the number and ;> 8 percent of the 

G8REJ and departures (.19 percent of the number and $? eer<*o*>t, of the GPP', 

B*e number of vessels in scheduled services 1 nr cessed 
substantially in 195^* (See Table European shipping cot/panies , 

which had previously terminated the.fr ,?*r- Bast Uner service at Bong Kor»« 

■or at porta in Southeast Asia, extended their services, to Japura in order 
h- -i o A n the transport of increased oversell dapsrase : rf*H -., * ~ f ■ i b 

development led to a number of stops in Chinese Communist ports on f -,~ 
the outward or return voyages between Bong Kong and Japan, Stole Increase 
liner service may be a reflection of a portion of the decline in Kong 
Koxig s trade with ^oHBJiwiiit, China „ since if; enabled direct BhfTwteut*? of 
smali^lot cargoes between Communist China and Western Europe which fvcevlotislv 
hm been transshipped through Ifcng Kour, Many of the flnmwlal arrange*. 
for such shipjenta, however, continue to be made in Wong Kong, 

lithe r nou~R Ioc areas accounted for on! v O penretr^ of the 
tonnage of arrivals and It percent, of the tonnage of departures •, A o*rt 
of ibis traffic consisted of passenger* f re ight service between Halnya 

rind South China porta and fbug Kong., carried on by a few Ma l avan-based 
vessels. Such vessels carried overseas Chinese hack and. forth between 
Malaya and Swatow or Balnsn, Cargo from was reported,! v near! v »!"!'• 

for Bong Kong, but on the return voyages Cb 1 neee Communist extort cargoes 
ymedtiJy of native products -for ovcreeas Chinese const nnptl on ) were picked 
‘up for Song Kong and Malaya.. The shipment of ric-e to Ceylon and oo*;t tr> 
Chittagong accounted In large part for the exoess in the tonnage of d.epart-. 5 »re> 
"■ r '‘ w©ylon and Pakistan over the tonnage of o>vor‘®aponding Ar^iva! t v ... r ,.., p 

•bj „oc ports, uncounted for a 'vn'aijt of five homage r-t 
arrivals and 10 percent of the tannage of h«p« y"j blf <a «■•>, yf\'i ■* f* Vj, e v t % .-. . t p ^ ^ yj4 .. % . .. ^ 
with i.'ih! represented a decrease of *s nfC’en* ■?« +h„ '«,:•>> -»f ?,<'.<> 

$$Jt. £“J. BtO(S JfW-. 1 BJn 1 ■/'if"’ ■'>**/* vvskvvip-rvf •?' vt tv f‘ f$t> • •*,.. 
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3o Soviet Bloc Shipping 
Ro Arrivals 

Soviet Bloc arrivals for 195k reached a total of 15 8 « 
aggregating 010,000 QffiT with an estimated cargo-carry inp capacity 
of l,21ii,000 tons 0 Ihis was an increase of 30 trips and 65*000 
tone over 1953 * but represented only 18 *>ercent of total shipping 
tonnage arriving In Ocmnuniat Clana aa compared, with 19 percent 
i« ,1953 o Available information indicates employment of these arrivals 
as follows s 

m {1 % dross Registered 16 



^Arrivals 
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Total 

With cargo 

06 

Sh 
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60 

in ballast 

19 

12 

76,761 

10 

tor repair* 

21 

ih 

103,893 

13 

Th load* 
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119,616 

la 
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...I. 

,3„ 
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J 

To tax 

15S 

«i£SS«S3i3f 

100 

<BBtl -i.'Jf n 1 21Z- 

609,561 

u wsss35sj=5djaaRf 

100 


The Soviet Union .flag was predominant in Bloc arrivals, with 
66 percent of the total GHTo Thirty-one oercent of this total 
cor* 3s tod of the Polish flag vessels, while the remaining 3 percent 
w«re credited to the Ciechso (Thb A~7)o Over half of these Soviet 


s 'lltHougfi' ’vessels" "reportd aa arriving "for repairs" or "to load" 
J?re fr'enuenily In fc a lias to some also carried cargoc All cases 
identified (as, for example, by air photographs) have, however, 
been included in the mmber "with cargo 0 w 


« 86 -> 
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fflipe voyages originated in the Soviet War Las to TWenty«elghb percent |= 

originated in Poland* and 9 percent in' Black Sea ports » Rumanian or USSR)® p 

Some iii voyages involving Bloc vessels originated in noiWttoc ports, 6 of (* 

them carrying rubber from Ceylon llbb A- 8 ),-, (i 

CD Tanker Voyages If 

The Bloc lias made a strenuous and protracted effort to B 

import. POL into Communist ^hlna by tankers in fact* the cons inaction in H 

Tfc>H yards of vKAZBEK -class tankers after embargo of tankers from Free |i 

world ahipyards 3 reflects the i>ino-5oviet Bloc's concern not- only with the » 

need for refueling fishing fleets and Antarctic whalers (such as the SLAVA) § 

st. ae». s but also with supplying the entire Soviet far Last with industrial I 

and military fuels o Seaborne POL supplies from the European soviet Bloc # 

for China have largely originated from Cons tan t*a 9 (although a mall lots of § 

special products appeared among mixed cargoes iron Gdynia and otettin)® f 

The first attempt by a non-Bloc tanker to bring Rumanian l 

kerosene into a Communist Chinese port since the imposition of the 1951 BN 1 

embargo was the trip of the Finnish tanker WIIMA whose voyage u> Shanghai was ! 

tsmlnated at Singapore in February 1953© The cargo was purchased pro- | 

*«ptive.ly by the US Government and transferred to the U3S CAHABA in May 1 


I95:3„ The Polish tanker FRACA (ex-TAVIKA) next attempted to carry the same I 

hyp# of cargo to a Chinese mainland port but was intercepted and captured | 

hy Chinese Nationalist naval units in September 1953u In June I95u 9 the I 

Russian tanker TUAPSE (completed by Denmark for the U&dR in 1953) was j 

j»r3y -seised try Chinese Nationalist forces w en it at tern ted to reach a mainland f 


’lawiii'sir'tBs ' IfSlTScRAD-class c l 
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seizure caused the return of two other nort&txmnd Hubs! an 
tankers to Singapore and one southbound -tussian tanker to TladWoei. ik 
T§nfc~ra engaged in carrying fuel to USER Far Intern outposts now rom-ifr v 
use a track far to the east of Formosa to avoid such intercept '.on, 

£ln Kerch 1955 the Finnish tanker af W t ± v char* by 
tlve Far East Enterprising Co.,, Ltd.,.-, Hong Kong, attempted to taka a 
JeW'uel cargo from Constantsa to &\BMpoa« The journey le-mbvited in the 
mbttso Ocean east of Ceylon# however® am/ the cargo was returned to •‘Xtesaa 
after the ensw refused to take the ship into waters controlled -jv Phir.es* 
nationalist forces, "f 

(?) Rou tes Cur rently Followed. 

For several months after the scirur* of the Tttt'YT* 
Soviet cargo vessels avoided Formosa by using the same route east of the 
Philippines now being used by Soviet tankers® At year *9 end* however, 

«** was again being made of the South China Sea and T.u son Strait wt-lne 
on voyages between Europe and the Soviet Far East* Polish and C**ch 
vessels in the China trade from Europe called only at the aou&hern naet 
of L'haqpoa* Hany of these vessel s were regular carriers of rub. er fro* 
Ceylon to Communist China, During l$% the Polish freighter rl’LAPCl 
carried the first cargo of rubber from Indonesia to ChJ.na— w'.,f>lO metric 
fom from Djakarta® Satellite vessels* sine* the eel.rure of the 
have not called at Worth China, ports., traffic in this area being generally 
handled by non^-HLoc or Soviet flag vessels., Soviet cargo vessels arriving 
Iran Europe have normally called at North China ports only, cine* v,» *™pj 
incident# however# they have generally avoided proceeding directly to any 
Chinese ports from Europe but rather pav* called first at ports fr. the 
Soviet Far East, 

<’ ‘ ' * a..- 
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fc,, Depar ture a 

'■it* hundred fifty-six: Bloc dcD&rturea of B0%003 'Iff r-,v* 

presented a total car^o-carrying capacity of 1,209,000 tons ann actually 

carried some 711,620 tons of identified cargo. 

e. Significan ce of Soviet Bloc Sh ipping Ser vice in the 
China Trade 

(1) Nature of the Service 

Service offered to the Chinese by Bloc vessels may 
divided into two broad areas : Polish and Czech vessels are used nrimrily 
for the long sea voyage between Fbrope arid China, while Soviet flag 
vessels ere usually employed in Slno-Covlet traffic within the Far Fast... 

Iluch of the cargo carried by Gov let Bloc shins to 

Chinese ports consists of items which cannot or will not be? carried ’y 

tmlk shipments of 

COCOM flag ships. Soviet Bloc petroleum products are transported to China 

some 150,000 tons 

cither by rail or by Bloc vessels * The latter c arr A ed 
of POL to China in 195 !i<? During the past three years Soviet Hoc ships 
have transported most of the U> 2,128 tons of Ceylonese rubber to Comcmnlet 
China. Bloc vessels also carry trucks, railroad, eiuipaent,- and various 
military supplies from Europe to China. 

Goods moving from Polish ports include large quantities 
•aported legally to the European Bloc by l.Vstem countries**^ :ich are then 
transshipped in Soviet Bloc vessels in frustration of the wnhar o on erperi. 
of these goods to Communist China., Polish vessels run virtual, shuttle 
trips between Antwerp* Hamburg, notterdm .-and otter western, porta to r;.hrr?;b<- 
Idansic, vtore the partial cargoes are assembled «u»i transship! -l to China., 

.. .'59 ~ 

*. ‘ I • » i ^ 1 - iVI 

> -.-i V- """1 


Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3 



Approved For FtWase 2001/11/08 : CIA-RDP85S00362R000400020002-3 

Tet another aspect of services by Hloc vessels is tbeir use i >. I 

the China coastal trade „ Thin service is rendered (particularly by fovtei I 

•vessels ) in the "off” season, that is, roughly from October through Itarch j 

whan navigation is impossible because of ice in many of the areas in which | 

these vessels would normally operate*., Vessels of the Far Eastern £te«m~ I 

ship Company and the Cakhalin Steamship Company of the Ministry of the fi 

Maritime Fleet of the USSR are known to have participated in this trade* b 

(?) Eval ua tion of Importance of th e S er vic e |i 

Under avis ting controls the most important aspect Si 

of the service to Conainiat China rendered by Bloc shipping is the use of IS 

ouch shipping to deliver strategic cargoes to the Chinese*-, Tietwe. n one- II 

third and one -half of total Communist Chinese import cargoes carried in Hoe " 
ships in 1 9$h were goods generally classed as * strategic" « vhcaa export to | 

Communist China is prohibited by the countries of the China Committee..-, ?:<e 1 

majority of the shipments of this strategic cargo originated in Hoc ports u * 

The remainder were made up largely of goods shipper, xrom non-Bloc c entries I 


nou participating in the embargo (e«g,», rubber from Ceylon.) and goods I 
authorised for shipment from participating countries under the exceptions I 
procedures established by the Coordinating Cormltiee and the Chlrua Committee,, 1 
Direct shipments from Free World ports of strategic cargoes of Free .arid I 
origin (particularly of iron and steel) have been a declining proportion of » 
the total shipments of strategic cargoes during the past three years* I 

— — i 
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lj„ Ctamani at China * 8 Po r t. Capacities 

Cownmiat China’s porte are estimated to have a dally 
capacity of unloading 158,375 long tons or of loading llb,2f>5 long 
tonso Seventy ~elx percent of this total represent* the seven major 
harbor complexes through which significant international ocean trai tic 
moved in 19#i * These figures are based on 1950 data# slightly modified 
to include new facilities,-, The estimates assume one-way flow of cargo 
only* and the unloading and loading capacities should not be combined. 

The corresponding annual capacities of the principal ocean 
port completes would approximate iiij, 000*000 long torus die merged or 
33*000,000 loaded c On arriving at these figures tie capability of inland 
transport facilities to move this quantity of cargo to aryl from the sorts, 
and the adequacy of storage facilities to maintain this rate ever a long 
period have not been considered* Any limitations of available ocean 
shipping are also not considered., It is probable# however, that l:\X and 
transport facilities would set much lower practical limits to these rates 
of loading and discharging over any attained period,. These estimates# 
however, represent the quantity of material which could be processed 
in or out of China's ports by all -oat, uninterrupted utilisation of 
ocean port facilities c 
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Table III 


Estimated Dally Capacities of Principal Communist Chinese Porta a/ 


(Long Tons) 

wrim?Tip^i tie r^ — 


Name of Fort 

Unloading 

Loading 

Principal Porta t 

Shanghai 

35*000 

26,000 

Dairen 

30,000 

22,500 

Tbingtao 

20,000 

15,000 

Tientsin, Tang-ku, Taku 

19,500 

Iit *500 

Canton and Huang ~pu 

7,100 

5,300 

Hankow 

5,ooo 

3,75o 

Nanking 

5,ooo 

hm 

Total 

121,600 

90,800 

Secondary Porta % 

Iden®Yun 

li, 100 

3,000 

Hu-lu-tao 

3,500 

2,625 

Yu«lln-San-ya, Hainan 

3,500 

2,600 

Chiu-Chiang 

2,800 

2,100 

Chin-*huang«*tao 

2,600 

1,950 

Wu*hu 

2,600 

1,950 

Amoy(Hsia«wen) 

2,500 

1,850 

Pei-lij, Hainan 

2,100 

1,600 

An«tung-Sinui $ u 

1,800 

1,350 

Port Arthur (Lu-ahun) 

1,700 

1,270 

Total 

27,200 

20,295 

Minor Forts s 

Shlh-hui-y&o (30-12N, 115-07E) 

1,730 

1,300 

Huai-ning (30-31N, 117 -02 E) 

1,025 

780 

Ch* en-chia-chiang ( 3U-27N, 119-U7E) 

850 

6ljO 

Swatow (ShanQT *oa) 

700 

525 

Che® f oo (Yen^tai) 

6oo 

U5Q 

Ting»hai (30-01N, 122-062) 

550 

U5 

Other Minor Ports 

it, 120 


Total 

9,575 

7,190 

Grand Total all Ports 

158,375 

118,285 


ao Includes only ports with loading or unloading capacities greater than 
300 tons per day c 

bo Estimated general cargo ner 20 hours(i»e*» normal maximum working hours 
per day ) 0 
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5« Co mparison of Shipp ixy: Capacity and the Volume of 
Seaborne Cargoes ~ 

a* Arrivals 

The estimated volume of Communist Chinees seaborne 
imports is compared in the following table with the calculated cargo- 
carrying capacities of the ships which arrived in Communist China. 
These figures are based on known cargoes where the information is 
available, and on an allowance (determined from trade patterns or by 
pro-rating known cargo information) for 18? of 10Gb arrivals on which 
no specific cargo information was available,, 

Arrivals in China 



Cargo 

Carried 

Cargo 

Capacity 

Percent of 
Capacity 
Employed 

From Non-Bloc Ports s 




In Oceangoing Vessels 

From Hong Kong 

From Western Europe 

From Japan 

All other ports 

239.000 

301.000 

137.000 

119.000 

1,725,000 

l,6bb,000 

l,6b0,000 

560,000 

1 h% 

18 

8 

21 

In Minor Shipping 

Fran Hong Kong 

Recorded 77,000 ) 

Unrecorded 7,000 J 

8b, 000 

629,000 

13 


From other areas (unrecorded ) 23,000-28,000 Not known 


From Bloc Ports : 

In Ocean-Going Vessels 

From SoriexFar East 70,000 603,000 12 

From Europe 591,000 727,000 81 
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3 JEj&tcisc 

(Sm Appendix 3 fo v a trope detailed discussion of r 
material summarised here.) 

The purpose of this section is to describe the con»-c ■;>> 
routes other than oce ,-n transoort which were significantly used by 
the Conmonist Chinese international trade in 19 5 A - slue (separately) 
other routes potentially available - to describe the ns Lure of the 
services they orovide, to evaluate their relative i r.corfcance in foreign 
trade# and to assess their capabilities- 

Communist Chi no “s foreign trade over I nterior- transport 
routes In 1954 moved primarily via connections with*. (.1) the UlCd 
by railroad, road (very minor)# the iiungart *iiver ,*rvi air; (2) North 
Korea by railroad and air; (3) Kowloon (Hon#* bong) by railroad and 
roads* ( A ) North '/ietnasr by road; and (51 Burma by r?ad (very •*•1 nor 1 - 
In addition# other interior routes which might potentially be used 
for international trade with Communist China (.but which were not 
significant in 195*0 provided additional connections for ooteritl cl 
traffic viths (l) the U6CH by railroad and pok'; (?) North Korea 
by road; (3) Burma by road s uvl i>) India (with which Comrsunlst china's 
overlsn- 1 foreign trade V v>? been primari ly local) by tr-.i Is r-m by 
parti ally motorable road- 

‘Water movements between Honr Kong and Communist China are included 
In the material presented in beet ions 11# i-'T* and Iv\-U 
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• j J - r? -inf* 




.k..sfc*jlSU 


' ' * T.'i'U'f 

Knl i r-.s-'S-s :»ri «.>;*< most sir-nil l«vrr,t ..nterior 

t? *’"*?yv»t; ^'inr;-‘C! \ on.'* utilised in C‘.<frnm.l*t Chins * •* Iniem.vtiens* 
trad.*,. Very "little of China * s foreign ir-tde moves t?v road be<v«v«a <»? 
the pel -stive i neffi. at tmcf of long distinct* road transport and t?io lac 
of suitable roads, fseil.lt! *■? and ops l orient to r-alntidn through true- 


The Sjmrrrt I tvs 




th*» only slmific int tnisnl waterway 


connection between China aft? her neighbors, and airway 3 do not s:.?rry 
consner daily important tonnages. Aporojclmatoly 95 percent of the 
total tonnage of Communist Chinese international trade over interior 
routes moved by rail in 195^. 

The difference in gauge between the railroads of Com- 
mnist China ( standard) , the OSCii (broad/ and North Vietnam (meter) 
renuires the transloading at border stations of freight in transit 
between any of these countries, The facilities for translosdi ng 
freight between the tJ3£»ft and China aopear to be v-usli organised s tbt«y 


delay, but do not of themselves limit foreign trade since they 


•re 


to be expansible to the extent necessary to match line traffic, lio 
Information Is vet. available on the location or typo of transloading 
facilities available for freight traffic between China and North 
Vietnam, but there is no reason to believe they are not adequate to 
cone with the relatively minor through lino curabilities... 




*Sne Section III for estimated overland traffic. Comparisons of ovor- 
3-n»d traffic with interior transportation eepebilltv will «e f-nijrv; 

r 9 B,3„ 


in ►iection IV»B„3„ p» 10 
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411 tni ernaiional rail shipments in the 3i no- 
Soviet Bloc are governed by the " Agreement on International italic 
road Freight Traffic* of 1959 (SKGS). Shipments between Sino- 

Bloc countries which must transit a third Sloe country* tr.Kh 
as trade between Communist China and the JSa stern -Shropean Sate I idles, 
are mbjeei to the Uniform Tariff Treaty (UTT), which supplements 
the dfiQSc The system established under these - agreements is intended 
to facilitate and stimulate the rail movement of foods between Bloc 

coon tries through standardized and simplified procedures* sa rfji L 

as by reduced rates for transit shipments*. It ts also intended is. 
facilitate the movement of international rail traffic by requiring 
•td trance planning of anticipated movement in the country of sri 1n s 
thereby makirp possible general planning of intjpa»%oe rv.Al 
stents?* (w/hether this has had any marked affect in practice is not 
know s * ) 

h, Hoads 

Very little trad* moves by road between the 
tt>3R and Manchuria* between North Korea ami i'.-meturia* or betw ,n>\ 

%aaht%m and China oroner® There- was* however. 'i » 'all volume ->j 


important provincial road traffic "lovirg between UdaH and Slnki -bx~ 
.ml siome minor local traffic over the Chinese^Konpo lian fcorier.-. 
both of which areas lacked rail connect ion in 1959, boring this 
v«sir. moreover* highways wore the orsiy signi fie*#. m-ana- of fcr sde 


■hffhvnmn North Vietnam and the Uorvw.nl st Ohiaeso* on whom the 
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i 
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Viet Mlnh forces relied for military supplies c. Trade between 
China and India (via Tibet) is negligible because of the primitive 
nature of present mountain road and pack-trail connections between 
these countries o Some China«3urroa traffic moves over the Burma 
roads but operating costs are prohibitive for long distances and 
the route is currently of commercial importance only for local 
trade > 

c o Inland Waterways 

There is practically no current data on the use 
of the Sungari River for China *s foreign trade with the USSR, 
although some POL shipments are known to have been made from Khab- 
arovsic on the Amur Ri ver to Sungari ports © The Sino-Soviet traffic 
that moves on the Sungari is probably carried entirely by Soviet 
craft., since it is known that in the past Chinese vessels have not 
been permitted to enter Soviet territory* 
do Air Routes 

Air transportations which also is available for 
China *s foreign trade with the USSR, North Korea, and North Vietnam 
(established 19555 is significant principally for speeding up 
shipments of relatively high-value, low®volurae strategic and essent- 
ial materials and for the movement of key personnel* The actual 
traffic carried does not represent a commercially significant 
tonnage o 
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2 o Estimated Capability of Interior Connecting Routes 
Setween Comm u nis t ^hina~ and ‘Ad j ac enif ^ oi intrleg s 19^1 1 

as Ca pability 

The term K capability 0 as applied to railroads arid 

measure of the volume of movement 
roads# in this paper is defined as a reasonable es tiiMated A ^8pggS' 

which could be readied on a given transportation segment for a sus® 
talned periodo Unless otherwise stated, this assumes that all contrl* 
bating elements, such as locomotives, cars, trucks, personnel, repair 
and maintenance facilities, etco, are available » Capability is not 
a maximum in the se;jse of theoretical capacity of a given line g nor 
does it represent the actual traffic moving over a given lineo It 
does not take into consideration such potential factors as impact 
upon adjacent or other lines or road segments either within or out® 
side the area under discussionj changes in or overriding traffic 
demands from other areas, including the problem of internal distrib- 
ution of freight received by land or seaj shifts in demands within 
economic sectors 5 ability of adjacent countries under varying 
circumstances to receive or provide an increased tonnages or policy 
considerations which might render such capabilities feasible or 
infeasible as the case might be* 

Aa regards the Trans-Siberian Railroad, the 
assumption of availability of equipment is reasonable since the 
amount of motive pover and rolling stock required to meet the line 3 s 
capability would constitute only a relatively small percentage of 
the equipment available in the USSRo Sufficient railroad equipment 

i*”TSand”wa*£er'any air transport capabilities as estimated in this 
paper depend directly on the estimated availability of barges and 
aircraft and are not, therefore, included in this definition of capa® 
bililyo 
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could be made available in Communist China to fully meet the total 

capability of the Trans-Siberian Railroad 8 s three connecting lines 

to Manchuria *—> although this would definitely increase the strain 

on the already intensively utilised Chinese locomotive and rolling 

stock parko This a train would be further aggravated If upon 

completion the capability of the Trans-Mongolian line were also to 

be used simultaneously* There would not# however# be enough freight 

cars available in the total park in the unlikely event that full 

capability of lines connecting Communist China with North Korea 

and with Hong Kong were also utilised simultaneously in addition to 

that of the lines connecting with the Trans -Siberian Railroad* 

, takes account of normal (average) weather but 

The physical capacity estimated for roads^does 

not take into account the effects of extreme weather conditions 

which might impair capability for periods of varying duration* 

Moreover# an assumption that sufficient trucks would be available 

to meet the full physical capability of one road is not valid 

when applied to aggregate road capabilities* It is possible# 

in the case of some individual roads having fairly lew physical 

capabilities# that sufficient vehicles could be made available to 

fully utilise this capability* In most cases# however# in view of 

the number of vehicles necessary to meet road capability (especially 

for Sino»North Korean traffic)# the prohibitive cost of such a 

venture# the large vehicle deficiencies it would create in the 


ess 5j00 
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domestic economies of China and her neighbors * and the absence of 
apparent requirements for such a scale of movement it is highly 
improbable that such a course of action would be attempted under 
any foreseeable circumstances* 
b* Railro ads 

The capability of the railroads to move traffic 
between Communist China and the USSR during 19$k was limited by the 
capabilities of the three branch lines which then connected Manchuria 
with the Trans-Siberian Railroad o These have an aggregate capability 
to carry approximately 17*500 tons each way per day (EWFD)* or 6~M 
million tons each way annually o One of these connecting routes* 
however* the Baranovskiy^Hongul -China route* running from the USSR 
through Worth Korea and into Manchuria (via Tumen and Sangsambong) 
can be used either for Sino-Soviet or Sino-North Korean traffics 
Consequently* Ii,5QQ tons ElvED of this route *s available railroad 
capability (the maximum on the section of line in the USSR) is here 
regarded as a capability for Sino -Soviet traffic ard an additional 
2*000 tons EWFD is considered available cniy for trade between 
Coianunist China and North Korea* for which the line has a greater 
capability* In addition to this route* three other lines provide 
railroad connections between Communist China and Ncrth Korea* 

Were the Baranovskly-Hongui-China route used to the limits of its 
capability for Sino-Soviet trade* the Worth Korean lilies would then 
have an aggregate estimated capability (after completion of rehab- 
ilitation) of 16*160 tons EWFD* or slightly less than 6 million 
tons each way annually, for trade with Communist China© is 
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without regard to the problem of internal distribution of such, traffic* 

It should be noted, moreover, that this relatively large Sino-Kerean 
capability bears no proportionate relationship to Communist China* s pres- 
ent trade pattern with North Korea and the USSR.J7 

The railroad between Canton and Kcwloon (Hong Kong) has 
an estimated capability for freight traffic of 6,000 tons EWPD, or approx- 
imately 2*19 million tons eaci way annually (10 trains EWPD at 600* tons 
per train). This train densivy could be Increased by using the facilities 
in Kowloon for through train lovemeirt* 

Turing 1955, two additional rail lines may be used by the 
Chinese ConrouniRts for interns vional trade* The present (1955) rail con- 
nection with North Vietnam was not in operation during 195U, but since the 
restoration of the Hanoi-Lang on line in February 1955, approximately 6 00 
tons EWFD, or about 200,000 to is each way annually, could be carried by rail 
between Hanoi and Langs on, whe a connection is made with the Chinese rail 
sypuera* The receipt of additional motive power and rolling stock from the 
French In May 1955, in accordaice with the terms of the armistice agreement, 
would permit -this capability t be doubled* Announcements in 1955 that the 
trackage of the Trans-IIongolia; Railroad has been laid are subject to various 
interpretations * It is certaii , however, that this railroad will not be fully 
operative for a considerable pe-iod of time* Its capability when fully oper- 
ative is tentatively fixed at 7,500 tons EWPD, or 2*7 million tons each way 
annually* 

Co Roads 

The estimated ]‘ys!cal capability of roads which actually 

functioned as significant connee ng routes between Communist China and 

* In light of conflicting evident this figure is highly tentative., 
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adjacent countries in 19% totaled 2850 tons EWPD, or about l^Oh Million 
tons each way annually, This excludes other roads with individual inter- 
national movement capabilities totalling more than 12,500 tons additional 
EWFD (some li,5 million tons each way per year)* 

Actual foreign traffic movements over these roads, even 
in the aggregate, were comparatively small in relation both to their 
estimated capability and to the total volume of international traffic car- 
ried by Communist China's sea and rail connections c . This is a logical 
consequence of the relative inefficiency of road transport over the long 
distances involved in Communist China's foreign trade with her neighbors* 
The particular regions that would be so involved, moreover, lack the 
equipment and facilities that would be necessary to maintain ary sizable 
percentage of aggregate ( and, in most cases, of individual) physical 
road capabilities o 

The roads between Communist China and the USSR, via 
Ifanchuria, Outer Mongolia* and Sinkiang have an estimated maximum 
physical capacity of 3,200 tons EW?Do This estimate should be reduced, 
however, by approximately one quarter (to 2,375 tons) to allow for the 
movement of POL and other supplies required for the operation and main- 
tenance of the vehicles and routeSc When so reduced, these roads have 
the physical capability to sustain almost 870,000 tons of international 
traffic annually in each direction. It would, however, be extremely 
difficult to provide sufficient vehicles for ary such magnitude of move- 
ment and it is highly improbable that it would be attempted unless very 
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special priorities should be assigned to these routes 0 

In 19$k only the Sinkiang/iJSSR road connection 
is believed to have carried any international road traffic between 
the USSR and Communist China* and this was Confined to trade of 
the adjacent provinces* 

There were no known movements of road traffic between 
Manchuria and Korea in 1951*$ although such roads have a high estim- 
ated potential capacity, amounting to Hi, 2 00 tons EWPD® Even 
with a redaction of this total by one quarter for essential route 
and vehicle supplies, the total annual capacity would be 3*8 million 
tons each way* But the number of trucks needed to sustain such a 
movement would be so large that it is extremely unlikely that ary- 
thing approaching this magnitude would ever be attempted under fore- 
seeable circumstances 3 nor is it likely that such a. scale of movement 
would serve any useful purpose, especially when ample rail capability 
between the countries appears available® 

The road between Communist China and Kowloon 
(Hong Kong) has a capacity of 1*00 tons EWFD, which, when reduced 
for essential supplies, leaves a through-put capability of 300 terns 
EWFD, or 110,000 tons each way annually® The 6 roads between Coamn- 
nist China and North Vietnam have an estimated aggregate capacity 
of some 2,000 tons EWFD which, if reduced by on® quarter to take into 
account the need for operating supplies, would leave a net capability 
of 1,500 tons EWFD or approximately 550,000 tons each way per year* 

- Id* - 
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The two roads between Conenuniet Cnina and Buma, each a 
difficult though motorable route, have an estimated aggregate capacity of 
700 tons EWFDu Reduced by one quarter for essential road and vehicle re- 
quirements, there would remain a capability of about 525 tons SWPD, or 
15*0,000 tons each wry annually, for international trade* The partially 
motorable road and pack trails between Coramuhi-st China and India (via Tibet) 
are being improved, but still (as of early 1955) have no significant tonnage 
capability,, 

d„ Inland Waterways 

The only inland waterway of significance in Communist China's 
foreign trade is the Sungari River, which connects with the USSR via the Amur 
River and lias an estimated capability of 800 tons EWFD, based on an average 
throughout the year, or 290,000 tons each way annually.. (Actually this water- 
way is open to navigation for only 150 to 200 days during the year? and. the 
capability during this season of navigation is about 1,U50 tons EWPD.) 
e« Air Routes 

Available air services have no commercially important cap- 
ability in terras of volume, although they carry priority passengers, mail 
and high-value, low-weight commodities associated with Communist China’s inter- 
national commerce o 

in Recapitulation 

The following tables summarize the estimated freight traffic 
capabilities of interior transport routes for Communist China’s foreign trade 
during 195U - distinguishing between routes actually in use (Table Hi, p» 106) 
and other routes available, some of which would have little practical signif- 
icance in relation to existing or prospective international traffic rat terns „ 
(Table 15, P< 108). 
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Table 14 


Kati ma ted Freight Traffic Capab i lities of Inte rior Connecting Routes 

— ■■■■ ! ■ run «- — I 1 - I » ■ " I T I I l i m II ■ m II BV—wy— «■ 

Between Communis t China and Adjacent Countries in Use in 1984 ay hf 
„ , „ „„„ mi -JLlTL-ifetr-iQ -Tnna.„_ii&nh_ -fej- 1 , 

Route Railroad o/ Road d/ River Total 



Per Bay 

Per Year 

Per Cay 

Par Year 

Per Day 

Per Year 

Per Day 

Per tf r 


(Mil) 

(Mil) 


(Mil) 


UP) 

In Ose During 1954 









Connecting with the USSR 









Tarskly-ttenchouli-Har bin 

6,500 

2,40 





6,500 

2.40 

Voroshi lov-Suifenho«flar bin 

6,500 

2>o 





6,500 

2.40 

> Trane -Sinkiamg 



750 

.27 



750 

.27 

g Anur-Sungari 





800 

o29 

800 

,29 

o 

* Sub-total 

13,000 £ 

' 4,8 a/ 

750 

,27 

800 h/ 

.29 

14,550 

5.36 

Connecting with Berth Korea 









Tuman-Mutanohiang tj 

1,600 

.55 





1,500 

.56 

SangBambong-Yenohl-Changohun f/ 

600 

.18 





s«e 

o 18 

tSanpojia-Chian-Sauping “ 

5,450 

1.99 





5,450 


Chong ju-Bamsaa-ni-Teaohoicou 

2,180 

.30 





2,180 

X 

Sinui ju-aatuag-Bukdea 

6,650 

2.39 





6,550 

2.39 

Sub-Total 

16,180 

5.91 





16,180 

6.91 

Conneoting with Kowloon (Bong Kong) 

6,000£/ 

2.19^ 

300 

.11 



6,300 

2.30 

Connecting with Berth Vietnam 

1,500 

.55 



1,500 

.55 

Connecting with Burma 



300 

oil 



300 

.11 

Total 

36, 180 

12.90 

2,850 

1.04 

800 h/ 

,29 

38,830 

14,23 
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Footnotes *» Table lit 

a s Tor definition oT term ^apabTlitji-^ see "Tara o fk of Section IV s fi 5 ' 

Po 99c 


be 


d< 


Table excludes air transport which had no commercially significant 
tonnage capability* 

Reduced for essential domestic (civilian and military) and line 
operating requirements. 

Reduced for operating requirements* Takes account of normal (average) 
weather in the localities traversed# but does not take into account 
the effects of extreme weather conditions which might impair 
capability for periods of vary! rig duration. 

Neither of these to tils includes the capability of Trans-Siberian 
Railroad on which the connecting lines shown are dependent for 


3ino~ooViet traffic o 

f„ h 9 $00 tons Hr.’ PD of the combined capability of the Sangsambong“Ycnchi» 
Changchun and Ttnen-Mutanchiang lines has been arbitrarily allocated 
to the Baranovskiy-hongui -China route (see Table 15# p* 10?.) 
g,-. In light of conflicting evidence this figure is highly tentative., 
ho Like the other figures in this table this "daily" capacity repre- 
sents the average over the year* Actually this waterway is open to 
navigation for only i50 to 200 days during the year# and the capa- 
bility during this season cf navigation is about l a h$Q tor® EWPD. 


106a » 
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S-B-C-R-E-T 


Table IS 


Bsti.fflB.ted Freight Traf fi c Capabilities of Potential Interior Conne ct lag 
Routes Between Conmunist China and Adjacent Countrie s In 1954 

Cla-Metrla Xana» 


Potentially Available 
During 1954 

Conneoting with the 03 SR 


Railroad 

Per Day Per Year 
(Mil) 


Road River Total 

Per i3ay RrTear lW Day Per ifear "Per iMy Per tearjr 
(Mil) (Mil) (Mil)** 


Baranovs kly- Eongul -China 

4,500 2/ 

1.602/ 



4,500 

1.60 

Trans-Mongolian 

y 

V 

75 

,08 

76 

.03 

QSSa=Msnohuria 



1,200 

,44. 

1,200 

.44 

Trana-Sinki&ng 



350 

G 13 

350 

.15 

Sub-total 

4,500 

1.60 

1,625 

,60 

6,125 

2.20 

Connecting with North Korea 







Chong jin-Eoeryong • Taaghua^Mutanohiang 


1*725 

,63 

1,725 

.63 

IScnsan-Ld aohiang-Tunghua 



975 

.55 

976 

.35 

fyongyang -Manpo Jin-Chian-Che ngchun 



1,725 

.S3 

1,725 

.63 

Chong ju-Barasan-ni-Tuhghua 



1,725 

,63 

1,725 

.63 

Py oagya ng“Sinui ju-Ant ting -Mukden 



4,500 

1.54 

4,500 

- 1 * 54 ( 

Sub-total 



10*660 

3,78 

10,650 

3.78 

Conneoting with North Vietnam 

s/ 

y 



> 


Conneoting with Burma 



225 

.08 

225 

• 08 

Connecting with India 



*/ 




via ^ibet 







Total 

4,500 

1,60 

12,500 

4.46 

17,000 

6.06 


(Footnotes on following paga ) 
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3-JB-C.~K-.jK-T 


rffitUQlss . zz ,X5- v — ... * — — — ... — — ** ^_- 

Ho For definition of term "capability see Para,. 2a of beet Lon IV, B 

b K Table sjfeludes air transport which was not capable of carrying 
commercially significant tonnages. 

c„ Hits route 8 s capability is higher for traffic between North Korea 
and China than for 3ino-3oviet trades 4,500 tons tlfFl) was assigned 
to the latter function » 

do Line not completed in 1954. Upon completion its capability is 

tentatively estimated at 7<>50Q tons IfiVPD, or 2 .7 mi ill on tons each 
way annually. 

e„ Hanoi-Lang Son rail line not restored In 1954, Capability since 
completion in early 1955 Is estimated st 600 tons SVPD or .22 
million tons each way annually, 

f e No commercially significant tonnage capability. 


3 • Comparison of Overland IradA_an± C aaafelUJai 9t 
Inter ior TranaP Pi^tl9!a.CQnnfig^l<ma. 

The capability* of interior transportation connections 
between Communist China and adjacent countries exceeded considerably 
the overland shipments in Communist China 9 s foreign trade during 1954. 
The Tarskiy-Manchouli-H artoin and the Voroshilov-Suifeiiho^Harbin Kail- 
road routes 6 which connect with the Trans-Siberian Railroad in the U3bR a 
carried by far the bulk of Communist China's overland foreign trade. 
Trade carried on these routes and on the inland waterway and roads be- 
tween Communist China and the USSR amounted to 5 million tons (1,8* 
million in Imports and 3„2** million in exports} * leaving an unused 
capability of 3„5 million tons for imports and 2,1 million tons for 
exports. 


Greatest unused capability existed between Communist 
China and North Korea where there was an unused capability of 5,6 


♦For definition,, see p. 99- 

♦♦Including overland trad© with the Buropean Satellites which necessarily 
had to transit the USSR, 


1.07a 
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*m» mm mm **• «w» w» 

million tons for imports and 4.9 million tons for exports . The 
unused railroad and road capability between Communist China and 
Kowloon (Hong Kong) was considerable - at 2.3 million tons for imports 
and 2.2 million tons for exports. Much smaller unused capabilities 
existed between Communist China and North Vietnam (.5 million tons 
each for Imports and exports) and with Burma (.1 million tons each 
for imports and exports)* 

In additions several interior connections between 
Communist China and adjacent countries were available which carried 
no significant volume of international trade in 1954, hut represented 
potential routes for future international trade. These routes provide 
additional connections with: (l) the USSR by railroad and roads (2) 
North Korea by road* and (3) Burma by road. The capability of these 
potential routes added to the unused capability of routes that were 
actually used during 1954 bring the total unused capability to 5« 75 
million tons for imports and 4„3 million tons for exports for Communist 
China 5 s trade with the USSR and Eastern Europe , 9.6 million tons for 
imports and 8.7 million tons for exports for trade with North Korea, 
and .2 million tons each way for trade with Burma. An additional 
supply of equipment, personnel, and servicing facilities would have 
to be made available in order to utilize these capabilities. 
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Table X5a 


5mnoa risen 

_s IJ3KJys»ifta.- 

of Communis 


Vjtsa^isaOcaift 

i; 

il 


409 . -- ~ 

{ Ir* l 

o&nrt&aLteUfc smwk 

liana of metric tons) 

wfe f 

i- 


\ 

2 

i 

4 

5 I 


Tota'i ' 


Unused 

Capabilities 

i 


Cqp*bl It ties 

1934 

Capa bill ties 

of Additional 

Total 1 

Wefcw«en Communist 

of Houtas 

Overland 

of Routes 

Routes not 

Unused i 

China And 3 

Osod in 1954 

Shi went?- 

Used in 1954 

Used in 1954 

Capabilities!* 



o / 

.1^1 

:u._. 

ki 



ML i 

?»m, .mas* 

i ■■■■••■ .iris 

> i6 ti 

i.ei &/ 

3*55 

2.20 ia/ 

j; 

>75 t 

EVpPrtsK 

>»3o 2/ 

3.21 2 / 

2 o ^ 

2.20 IQJ 

R. 35 1 

North 





i 

T m ->rts 

5 ’40 lit 

10 

5.60 

3 ,7b 

9,5 b i 

H:rr, Jf-ts 

■>•90 iJJ 

1 *00 

9.90 

3.7b 

6, 6fe ! 

Y*X*t£f>‘-M. (HomL Kory ) 





1 

‘ reports 

< •'>'-• ii/ 

. 01 

2*29 


2-29 j 

$j ZiV C'S 

* • u/ 

o 10 

2,20 


2*2G j 

ri'rth 





1 

t report s 

‘ IV i*/ 

*01 

,54 

1C J* 

->4 j 

%'T ,oris 

55 JU/ 

*04 

,51 

— 

*51 1 


Imports Hi JtfJ negl* -ill <>0c - 1? 

oorts ,11 j. 2/ , ms?U .11 .08 -19 

f * 

T, ’ Scludes "air transport which was not capable of carrying cc«m<wrc tally significant, 

tonnages 

Z-. 'So® definition of capability in Section iV, 8, p« 99 and for data sea fable 1.4* 
Section IV, B„ p, 106. 

1., lata from Section I1I„ p 52, IT, 
h Sol iwn 1 minus Column 2.. 
s, Jata from Table IS , Section 1V„ s„ p„ 1.07 
6 ;> lolumn 1 oitts Column A,, 

? u Includes 4*800,000 tons for railroads, 270,000 tons for roads, and 290,000 tons 
"or inland water-wavs, 

° includes 1,700,000 tons from the US3K and 110,000 tons from iiisats 
9, includes 3,100,000 tons for the U3SH and 110,000 tons for tflubatSc 
10, Includes 1,600,000 tons for railroad via North Korea and 600,000 tons for roads. 

11 Railroads only, 

12 , -'toads only, 

J3, - n eludes 2 S 190,QQ0 tons for railroads and 110,000 tons for roads, 

lit-, Comparison of estimated overland shipments with- total capabilities cf all routes Is 
appropriate, since the capabilities of routes an most ca^es are net interchangeable 
additive- 

!0V - 
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Assistance to the Slno- Soviet Bios by Hon-Bloc dipping 

’SSrZLOXXCZS.vr-A,/-* S * ~ . loTSW i.cfip •„ -.rap, mu > s : r -grt* ■ «r. tc rxc- ,^=. Tit ' - t tKZxris a r, gra . a fc- V: J: 

rtod ah iggin^ Services 

A* Total Involvement of Non-Bloc Vessels (including Chinese 

>mm» *uiA**a& saa^s^acactjcacais ; gmaaHm c:»ismma Ba* SM e >Mttgw ~mn«« rsmmaiqMtjgBimmqmaaass , »a.*inffa*m*wgBMafgWa»~:cWi«f-m. •**■**— “^ a. 

Coastal Movemen ts ) 

The ~ Involvement " figures in this section were arrived at 
by totaling the number of ships ew route to or from* or in Chinese 


Ccranralst ports for a given month and adding those ships engaged 

exclusively in the coastal trade during the sane period. A ship is 

castsidered to he involved throughout the whole of any scheduled 

voyage which includes a call at a Chinese port.. Involvement is thus a 

JSKstusure of the shipping available in whole or in part for carrying 

^cesBunist. China a internal or foreign trade. Involvement figures 

4o not include ships normally engaged in Co*®* mist Chinese trade 

while these are temporarily laid up for repairs or other cause*. 

(p. Ill) 

These totals are given in Table lo with further details in Tab® 

C-l through C-6. During 195^ the monthly involvement of x»oa~Bloe 
vessels averaged 13^ ships totaling 8x6,000 CERT, which represents 
an 18 percent increase over 1953 when the non-Bloc involvement 
averaged 115 ships of 690,000 OFT per month. 

B Britisfe^registered ships again made up about half the non- 
Bloc gro#* registered tonnage involved. Borweglan ships constituted 
the second largest grouping with about 9 percent of the total non-Bloc 
involvement. Japaneses, Finnish, and Swedish were the other principal 


-••• 110 » 

a..g.^a>s-T 
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TABLE 16 


hicning Summary of Involvement in Camaiuniat 
~ Chinese Trade S/ 

1954 


”Jon»BIoc 




Total 



Soviet Bloc 

C-EALD TOTAL 


Percent 


GRT. 

Percent 


GP.P, Percent 


GRT, 

1- 

of Total 

Number 

(Thou-- 

of Total 

Humber 

(Thou= of Total 

Humber 

(Thousand 

f 

i 

GRT (Thou- 

{ Units 

sand 

CRT (Thou- 

( Units 

5 sand GET (Thou- 

(Units) 

tons) 

l) 

sand tons) 


tons) 

sand tons) 


tons) sand, tens 1 



mdiw 

3 

2 

114 

658 

67 

59 

322 33 

173 

980 

? 

3 

115 

696 

67. 

61 

339 33 

llg 

1035 

7 

3 

128 

765 

75 

47 

261 25 

175 

1026 

S 

3 

127 

773 

79 

39 

219 21 

166 

997 

? 

3 

139 

886 

78 

45 

253 22 

184 

1144 

* 

2 

134 

831 

79 

39 

216 21 

173 

1047 


2 

134- 

332 

83 

32 

173 11 

166 

1010 


1 

139 

367 

85 

28 

152 15 

167 

1019 

5 

2 

144 

892 

86 

27 

14-S 2.4" 

171 

1040 

) 

1 

3 

133 

324 

84 

30 

156 16 

163 

930 

■» 

143 

867 

79 

43 

227 21 

186 

1094 

| 

1 

155 

855 

76 

53 

288 25 

208 

1143 

l 

2 

134 

816 

73 

42 

230 22 

I?6 

1046 

■jsa registered tons. 

For interpretations of 

numbers that are ±no 

fueled on 

this tag®. 


ae Appendix. A ship may appear in acre than one month provided she is "involved. K 


jnth regardless of the number of vojagea made,. 


■±99- 


cowmzmiAi 
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vessels Involved In 195lu It should be noted that the prose 

rr-: -i stored tonnage of Japanese vessels involved in the trade increased 

•: ilnre* steadily from 22 , OOC in Jarman to 77,000 in December* 

ft* Sc he d u le d Vo yages of Mon-Bloc Ships 

During 19$k a total of 125 arrivals totaling 1,005,099 GRT 

were made by vessels operated by companies advertising scheduled voy- 

ares to the Far East, ineluding calls at Communist Chinese ports. 

This amounts to a 50 percent increase over the 1953 figures* Arrivals 

of vessels under the British flap const! toted 51 percent of the pros* 

registered tonnage of these scheduled voyages. Other vessels making 

scheduled voyages to Communist China flew toe Danish* French, Norwe- 

finr, Dutch, and Swedish flaps. (Table 17, p„ 113) 

C„ Charter of Nor^Bloc Vessels 

Introduction . A total of 8?8 non-Bloc vessels^ with a GRT 

of 3,709,000 havs been identified as chartered by the Soviet Bloc 

during 195Uo While there is some obscurity with respect to the total 

nssnber of chartered ships in 1953, toe above figures are known to 

represent a substantial increase-. Eighty-seven cf these vessels 

GRT 

with a GRT of 5S2,k?3 (15 percent of the tota^) have bean identified 
as chartered specifically for the China trade - representing about 
r*i«- third of to* total shipping involved in such trad** (see Table 
IS, p 0 lllrf 

*hown chartering for the Soviet Bloc for the China trade 
has beer carried out primarily by the Polish and Czechoslovakian 

r>inc « information on charters is limited, these totals are 
considered to be Incomplete and the actual figures are believed to 

’=** cor, s1 derablv larger- Only positively identified charters -have 
teen included,, 
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chartering agencies Ctachofracht and Polfraeht although arencies in 
other iiloc countries were also enraged in chartering activities. It 
should be noted, however, that in addition a large proportion of the 
ships chartered for the China trade have been chartered by veil 
established non -Communi s t firms in the Far East as well as by a 
number of Commun 1 j< t -Oil neae~eon trolled agencies Sn Hong Kong, Of the 
latter group the moat prominent is the Far East Enterprise.' Co«. f Ltd, 
di s cussed tm pages'll 9-120 below, 

-.vigni fi canceo The extant of the service provided to the 
henries, Bloc by chartering is difficult to assess, as the nature of 
individual charters varies rrcat.iy „ Thus a ship be chartered 
f cr a single trip, for a round trip, or for periods varying from 
>x;e month to a year. Nevertheless, since a vessel render charter is 
•bin effect) part of the charterer*? shipping pool, it can be said that 
the ooviet Bloc's available merchant fleet was increased in practice, 
for varying periods during 195U, by a total of 828 ships with a 
GST of 3fl708,OOOo In com pari son with the limited amount of total Bloc 
shipping available (??1 vessels with a CRT of 2*600 O 000), this is 
an extremely substantial in crease „ 

ib bj.> nirica nce of Non-Sloe Shipping. in the China Trade 
l , Nature of the Service 

Hie services provided by non-Bloc vessels fall into two 
broac categories s (a) charter anc (b) liner. By charter is meant 


:u? - 


• • -•* r<- i> t 1, d) 
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the lease of the vessel for a gives trip, or series of trips, gen- 
erally with full cargoes, while by liner is scejut the service pro- 
vided by vessels which operate ©a regularly scheduled runs, and 
which generally book space or cargo for each port of call. The 
latter category includes vessels which way, or may not, discharge 
or load in any given port, The service provided is thus hard to 
determine with accuracy without access to ship's papers or cargo 
manifests. Yet, In the over-all picture vessels engaged In liner 
service add materially to the benefits accruing to Ckmnuaist China 9 a 
trade patterns, for they provide a degree of regularity which enables 
the Chinese to book space, and deliver cargoes as they bee case available 
for shipment, both inbound and outbound, without the necessity of 
chartering an entire vessel. 

For various reasons a number of vessels arriving in 
CooKuntst China carry either no cargo or only partial cargoes . Such 
cases reflect the heavier bulk of Chinese export cargoes, a amber 
of liner calls, and increased participation of non-Bloc shipping in 
Chinese coastal trade. 

The liners arrive at regular intervals, but by the nature 
of their service seldom if ever load or discharge full cargoes In 
any one part- Bence liners contribute to the trade picture primarily 
by the regularity of the service provided in contrast with the ear- 
radge of eonpiete shiploads of bulk cargoes characteristic of tramp 
steamers. 
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British registered .easels accounted for so. <e 5U percent 
of the GRT of non-Bloc arrivals ami for ij of the 1 Ij non-Bloc vessels 
engaged in thn Chinese Comm mist coastal trade so far as can be determined, 
Chinese ports north of Gwatow and south of Nimrod Sound were served in 
IS*5U entirely by non-Bloc vessels - of which there were 57 arrivals 
(150,000 0RT)o (See Tab A-5) Hong Kong based vessels, engaged in regular 
scheduled tripe between that port and Swatcw and/or other ports on the 
China coast complete the carriage to Communist China of large quantities 
of eo'Jds fron other areas, especially Vies tern lurope o In 195ii, for 
example # there were 19 k arrivals of non-communist vessels in Swntow 
alone, totaling U9 1,000 GRT 0 These were largely coastal- type vessels 
operating out of Hong Kong, On the other hand, the majority of arrivals 
of non«dloc vessels of all types In Communist China were in North Chir* 
torts, of which the Tientsin-Tan ku-Taku Bar complex received 167 
non«Bloc arrivals of 877 s OOO ORL and Shanghai 16U arrivals of 861**000 
GHTo 

Non-bloc vessels were also of matt rial assistance in enabling 
the Chinese Communists to fulfill trade agreements they have made with 
non-Bloc countries* for example, Japanese vessels carried coal to 
Pakistan as part of the coSbcotton agreement, while rice was carried 
ho Ceylon by chartered ron-bloc vessels as part of the ri^e-rubter 
agreemento 

-» 117 ** 
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2 0 Evaluation of the Importance of the Service 

From the statistical tables In the Appendix it is clear 
that In 195h, as in previous years, non-Bloc shipping made a signif- 
icant contribution to Communist Chinese transport requirements. De- 
spite the fact that Poland and the Soviet Union have increased their 
dry-cargo fleets by about 11 percent in gross registered tons over the 
past year there still are no large amounts of Bloc shipping available to 
assume the burden of supplying Communist Chinese needs, should non-Bloc 
service be terminated. Should the Chinese Communists be deprived of 
the services of the 8ii6 arrivals made by non-Bloc ships in 195U, it 
would be impossible for them to replace this tonnage with the same amount 
of shipping on reserve in other Bloc countries* The restrictions placed 
by moat western nations on their shipping in relation to the China 
trade, however, create difficulties for the Chinese in arranging charters 
for the carriage of strategic cargoes. 

The Communist Chinese merchant fleet is old and slow, and 
inadequate to meet the demands even of Communist Chinese coastal traffic. 
In an effort to augment coastal service, Chinese utilize both non-Bloc 
and Bloc vessels as they may be available. Many coastal ports in 
Chekiang and Fukien provinces could not be adequately supplied were it 
not for non-Bloc shipping since these two mountain-backed provinces 
are notably lacking In rail facilities and some minor ports are not even 
connected with the interior by road. 
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The US® and particularly Poland have allotted to 
Communist Chinese trade all the shipping they can spare under present 
circumstances from other essential employment, A large number of 
vessels flying the Polish flag and operating under the control of the 
joint Chinese-Polish Shipbroking Co, Ltd, are constantly engaged in 
trading between Eastern Europe and Communist China 0 The status and 
ownership of these vessels are discussed more fully In section V H 1 
below. 

It is, however, obvious that Communist China will be de- 
pendent upon non-Bloc shipping for the larger part of her seaborne 
commerce for a long time to come. Even though ncn-Bloc vessels trans- 
port primarily non-strategie cargoes, and the carriage of goods by 
sea to China is regulated by COCOT countries for ships of their flag 
by voyage licensing or other similar regulations, they are neverthe- 
less making a definite contribution to the growth of the Chinese Com- 
munist economy. Should these vessels no longer be available to the 
Chinese Ccramunists an additional burden would be placed on the inland 
Chinese distribution system already heavily taxed. Furthermore, since 
most commodities exported from China are bulky and of low value the 
Chinese Communists might also find themselves considerably incon- 
venienced in the carriage of these goods if Western ocean shipping were 
not available 0 
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fio Non-Bloc Deliveries of Bhips to the Bloc 

| By acquiring new end second-hand ships from non-Bloc countries* 

(as well 

by placing Bloc ships for repair in non-Bloc yards/ as by chartering ships 
from non— Bloc coun trier) the Bino— Boviet Bloc has offset a major portion 
of the limitations of its own maritime transport facilities and enabled 
part of its combined shipping tonnage to be employed, for carrying goods 
to and from China 0 

During 195U, 18 merchant ships totaling 52 , 89h GRT* (including 

5 tankers of 58i;5 JRT and 13 dry cargo vessels of U7,QU9 GRT) were delivered 

to the Boviet Bloc from non-Bloc shipyards; and 11 second-hand ships totaling 

(see Table 19, PP* 121-121; ) 

55*1*32 GRT** were sold to the Bloc by Western shipowners./ Of the 18 ships 
constructed for the Bloc* 11 (including all five tankers) were built in 
^inland* U in Belgium* and 3 in the Netherlands Baventeen of these new 
ships were delivered to the Bovist Union and one* the LI ICE* which was 
originally ordered by Communist China* was delivered to Czechoslovakia,, 

One of the more noteworthy events of 19 5U was the initial 
observation of a new class of * J oviet tanker, of 8*000 GUT each 8 fifteen of 
these new tankers have been observed to date, most of which were built In 
shipyards which had previously been producing only combatant nrval vessels,, 


“THotai T3 |“Ic^gSt and over. If coasters of over 100 GRT* fishing 
vessels* tugs* icebreakers and dredges are included these figures 
rise to 70 vessels totaling over 100,000 GRT. 

** This includes the Btanpool and Aragona which are considered to be 
’•second-hand" ships for the purpose of this discussion because they 
were originally constructed for non-Bloc account. 'Hey are, however* 
"new vessels" in that they had not been placed into normal service 
before sale to the Bloc. 
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TABLE 19 


SHIPS AS D_ SERVICES ACQUIRED BY 'WE SOVIET B.W)C 

WM 951f 


Soviet 

Dios: Purchases* Second-Hand 

Shi £is s 



hcnth 

j»KW NAME 

Bloc 
Repp st 

Former 
’jtj Nani® 

Forwer 

Re^i&try 

Fr 

GRT 

van 

JULIUS F0CIK 

C*ech 

VOLT A 

niWiw 

51U3 

Jim 

mimok 

'USSR 

SAGA LAND 

Nor 

3989 

Jim 

ffl TARCTTCA 

USSR 

M AN NT 

¥q9» 

I960 

hpr 

ATI, AN TTCA* 

USSR 

ARAOCKA 

Sw&d 

94?P 

Jti aft 

SOVETSK AJ A ARTIKA 

USSR 

STANHOPE 

Brit 

60 3U 

tlWi 

BOGDAN KHK KLIN I TSKY 

USSR 

STAN POOL 

Bri t 

7351 

Jim 

EDWARD OBMBROWSJOr 

Pol 

SVEN SAIJRN 

Swed 

liS92 


OPQUARJE 

USSR 

STAN BURN 

Brit 

5575 

Mo v 

MARIAN NE BUCZIK 

Pol 

QUEEN AWE 

Brit ■ 

7063 

8w 

BOLBSLAW PROS 

Pol 

NORDPCS- 

Dan 

1(516 

1>9C 

kkarujv 

USSR 

INQER 

Fin 

Ihjr 



11 sM 

ps 


55*1*32 


* ^hea« tm> ship# were actually new when acquired by the Bloc - as they 


had not previously been placed in noraal operation* Th*v are her® 
listed, however v as second-hand,, since they were not constructed for 

Bloc account,* 


1-1 ~ 
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tauus 39 {Cont) 


11 “ £g^M^- Pg.jtelivGrie3 > Hew Dry Carno a nd Tank chips Iron Uo tv-TLos Shipyards a/ 


Balgiun to USSR 


Finland to USSR 


Finland to Czechoslovakia 


Uetherland to USSR 


VISSARION lELII.'dhT 


1712 

AliEXAIIUlvR RADIX E5iV 


17X2 

tIKOLAI NIXRA20V 


m 2 

n I KOLvl Domou 'iiO ’/ 


1712 

h ships 


~m;?r 

KdlTALY 

Tk 

1169 

oksk 

Tk 

13.69 

ARHaV IR 


21*9 1 

BUDEiILOVSK 


2370 

VUHOS! ULOVSit 


21*91 

KCJVltjSK 

Tic 

3169 

AXUUFT 

Tk 

Xl6y 

GROCTJriFT 

Tk 

1169 

7ufcdSllIL0V®Afl 


2370 

STALING 


2370 

10 ships 


17937 

LIDlCi 


3600 

1 si dp 


5600 

U.L'A 


7503 

.03 


7503 

KnidET 

/ 

7503 

3 ships 


22509 

TOTAL t 18 ships 


52,391* 




| 


a/ 


Vessels less than 1*000 pross re gistered tons are excluded as ’.veil 
as ono 1,035 sroos ton suction dredper built in tte Netherlands, 
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TA13LK 19 (Cont) 


HIo Soviet Bloc Ships Under Repair In Mon-Coianunlat Shipyards 


COUNTRY 

NAME 

Aden 

BALTYK 

ALEXANDRIA 

BUDAPEST 

MIKOLAJ RKJ 

SZEGED 

BELGIUM 

BEREZINA 

IVAN POLZUNOV 
JEDNOSC 

KQSCIUSZKO 

PRZYSZL03C 

TURNIA 

CEYLON 

KEMEROVO 

DENMARK 

BOLESLAW PRUS 

braterstwo 

SEVASTOPOL 

FRANCE 

KOLOERZEG 

GIBRALTAR 

BITOM 

FRIEDRICH ENGELS 

HONG KONG 

CURIE SKLODOWSKA 
WARYNSKI 

INDIA 

ARMAVIR 

GOMEL 

TEENS K 

ITALY 

ANDRE J ANDREEV 
CHIPKA 

DIMITRIJ pozharskij 
KUBAN 

MIKHAIL KUTUZOV 
PSKOV 

SEMAN DEZHNEV 
SURIKOV 

JAPAN 

ADMIRAL SENYAVIN 
KOLYMA 

PETROZAVODSK 

SEVZAPLES 


FLAG 

QRT 

ARRIVED 

DEPARTED 

PH 

6983 

25 Jan 5k 

3 Feb Sit 

HU 

uss 

27 Jan 5U 

27 Mar 5k 

PH 

S6lU 

21 Jul 5k 

20 Sep SU 

HU 

59k 

3 Feb 5k 

13 liar Sit 

RM 

3087 

16 Nov 5k 

18 Sep J>4 

RU 

7176 

9 liar 5k 

3 Apr SU 

PH 

7022 

U May 5k 

17 Jul SU 

PH 

7707 

7 Apr 5k 

1 Jun SU 

HI 

7196 

8 Dec 5k 


PH 

666 

it Aug 5k 

8 Oct SU 

RU 

3816 

12 May 5k 

27 May SU 

HI 

U5l 6 

16 Qct SU 

S Nov SU 

PH 

783 6 

27 Feb 5k 

lit Apr SU 

RU 

7176 

11 Apr 5h 

12 Jun SU 

PH 

2878 

7 Jul 5k 

9 Sep SU 

HI 

5977 

20 Oct 5k 

31 Oct SU 

RM 

3972 

4 Feb SU 

13 Feb SU 

Hi 

U 366 

29 Sep 5k 

21 Oct SU 

HI 

U3Ui 

30 Oct 5h 

S Dec SU 

RU 

2U91 

9 Aug 5k 

23 Sep SU 

RU 

11 9k 

29 Jun 5k 

lit Jul SU 

RU 

119 U 

30 Jun 5k 

1U Jul SU 

RU 

28U7 

2 Nov 52 

7 May SU 

BU 

230k 

5 Dec 53 

29 Sep SU 

RU 

6267 

1 Dec 53 


RU 

7176 

U May 5k 

17 Jun SU 

RU 

7176 

23 Feb 5k 

10 Mar SU 

RU 

7176 

19 Feb 5k 

13 Apr SU 

RU 

3576 

20 Feb 5k 


RU 

5671 

19 Jan 5k 

1U Feb SU 

RU 

kX2k 

9 Dec 53 

23 Nov SU 

RU 

1528 

lit Aug S 3 

10 Mar SU 

RU 

3393 

30 Aug S3 

S May SU 

RU 

397k 

3 Jul S3 

28 Feb SU 
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TABLE 19 (Cent) 

XU u Soviet Bloc Ships Under Repair in Hon-Cpmr-amiat Shipyards (Gont) 


COUNTRY 

NAME 

FLAG GRT 

ARRIVED 

DEPARTED 

MALTA 

ARDSAL 

RM 

5695 

10 Sep $k 

20 Sep 51* 

NETHERLANDS 

KORSAKOV 

RU 

2770 

1 Aug 52 



MENDELEEV 

RU 

5976 

30 Dec 53 

20 Aug 51* 


VOLGA 

RU 

281V? 

6 Oct 53 

26 Oct 51* 

NORWAY 

KARA 

RU 

2325 

7 Dec 5U 


FORT SAID 

DIMITER KQNDOV 

BU 

719 

22 Feb 51* 

12 Jfer 51* 


KEMEROVO 

RU 

3816 

20 tfer 5U 

23 Apr 54 

UNITED KINGDOM 

RALTYK 

PII 

6983 

30 Jun $h 

1U Oct 51* 


SAT OR Y 

PH 

Hi 5,287 

6 Jan 5U 

18 Jan 51* 


BATORY 

PH 

1U»28? 

15 Sep 51* 

23 Sep 51* 


BIALYSTOK 

PH 

7173 

23 Aug 51* 

8 Nov 51* 

WEST GERMANY 

ALEKSANDR 3URV0R0V 

RU 

7176 

15 %>r 5U 

22 May 51* 


ASKOLD 

RU 

7176 

23 Fay 5U 

18 Jun 51* 


CZECH 

PH 

36h9 

ll* Oct 51* 

21* Oct 51* 


ELHLAG 

?H 

1285 

28 Nov 51* 



FRIEDRICH ENGELS 

RM 

3972 

23 Feb 51* 

20 May 5h 


FRYDERYK CHOPIN 

PH 

802I4 

9 Feb 9i 

30 Mar 5U 


JULIUS FUG IK 

GZ 

51U3 

19 Jul 51* 

11 4i U g 51* 


LIOOVO 

RU 

7176 

13 Apr 51* 

19 Nov 51* 


POSOJ 

PH 

1*981* 

7 Oct 5 )a 

1 Nov 51* 


REPUBLIKA 

CZ 

6 ia 9 

9 Oct $k 

28 Oct 51* 


SOVETSKAYA GAVAN 

RU 

7176 

2? liar 9k 

10 Apr 51* 


STALINA BAD 

RU 

7176 

7 May 5h 

10 Jun 51* 


TAMBOV 

RU 

2902 

6 Nov 51* 



TUMGUS 

RU 

719U 

13 Dec 51* 



WARSZAWA 

PH 

6021 

1 Mar 51* 

12 Apr 51* 


WSPOLFRACA 

PH 

6208 

19 Apr 51* 

30 May 51* 


TOTAL No GRT 

•mswKtonmnt «*»****;> 

6l 3X0*058 
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-she eds ct‘ the Soviet. *-0.uc for lonitcon- tan^r* voyev 

s.-i v-ii the OOdUM anbargo ot this type of vessel hfv-- «.•«* ' 0< - Xu u,ti 

■ i v I of soa* shipbuilding facilities from r*««i cornu t\..: -■ w «»* 

:-s(J 1'lirsg o.f tankers* However, aithouyh Ut*te are not. &t u.;:yu 

uaraly aw merchant, tankers, and c-a not m&#t u>e i tKjuireataaw:. -esuMrn 

fjnyies for fleet auxiliaries* utey coaid in war b«i uae-i by tn* 
in this role despite their mocker- ate wise and speed* 

Itifi bino—Scnria t Bloc- 1 s acq.iu.si.ti.or* t»* 
i*iid merman! vies sola to taxi ng sums f »c,u .w oar -»*’v» 
duping Tib h cocvwi uted 32., 6 percent to U*«> total u 
shipping .during the year* 'Jfrna subs trot lai cofttrxouiior. ***» •••*-'* 

loan that might otherwise be placed upon aov wt ship e«it duvuun 
Leaving these \n muon batter position to coneentrsi* on «»* b-..u.i*.a.hg ox 
nr val vessels* 

Of particular aignii' icsnce is the fact thftt snip construction 
provided .for in trade pgreerrents and orders pi eces in Weoturc .:.vuropcrn 
shipyards will sharply increase the over-aii deliveries of xpw cuns-uruete 
in Western Europe for the dloo { including tJ«%*se under jxku c *-»*.• from* 
ls"K) 9 (X30 QHT ir. V?bk to an estinu ted *.>2,000 u-.a‘ in A 9h:> end ait* xu 

Deliveries of ships over i.,000 un': iron non-bloc Miapyeraa to the 
Soviet Bloc, are- estliNtted as rising from p'O s OiX5 dftl in. if/fjli to 160,000 did 

,o . «* ; ^ pud sc -156 200 .. ooo U*il' by ly> 6 » 

•«>», tabulation uf the Soviet *Uoc merchant fleet \ occluding 

Ct.fianuu.wMi China) as of 31 ‘•eoenber 19bh% shows /B0 vessels i.c,ver 1,000 0«T) 
Case ‘fable 20, p, 126) 

totaling 2,6t&,000 Civf/ Trsese i if uvea Include a number of vesaexa which 
not iieien he? rd of for ;-.'orne am i t- is btjj xuvu*. *. o*e «tip 
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presently available for the carriage of cargo and passengers number only 
about • 750, with a gross tonnage of 2 e 5 millions, Though, this fleet la 
Inadequate for present Bloc needs the above figures represent an increase 
of 10 percent over those for 1953c Still Included In this total are 63 
US-owned tend lease vessels totaling 518,000 GRT to which the USSR has no 
legal title or right whatsoever, but which she steadfastly refuses to return* 
The over-all adequacy of the Soviet merchant fleet, however, should be viewed 
in the lJgnt of the lrrge number of ovar-rge ships (about .*0 peccant of 
Soviet Bloc ships are 30 years of age or older)* Moreover, it is estimated 
that 25 percent of the Soviet fleet is undergoing or aw; thing repairs at 
any one time* 

P 9 Non-Bloc Repairs to Soviet Bloc Vessels 

Repairs to -Soviet Bloc vessels in non-Bloc yards frequently 
entail major repairs or overhaul-: which consume considerable time and 
which would divert materials, facilities and skilled labor from naval 
construction if they had to be accomplished in Bloc shipyards „ during 
1951*8 6l Bloc ships totaling 310,058 GRT were under repair in non-Bloc 
shipyards as compared with 1*6 ships totaling 20U,633 GRT in 1953 (see 
Taola 13)o 
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Go Bunk e ring 

'man 

The principal bunker controls which the S¥ee Vc'*Xd applies to 
the China traffic involve the supply of POL (fuel oil, lubricants) at 
bunker stations controlled by the U. B* (chiefly Cal tax arid «-tsnvac) or 
the UK (Shell, BP end AI0C) o ISxcept in cases where the banker controls 
of the two countries differ, bunkers denied by U.S* companies to a ship 
engaged In trade with China have also been denied by UK companies* As 
an example of such differences in controls, however, the W P S<, denies 
bunkers to vessels carrying rice to Ceylon as part of the Sino~Ceylon©ae 
rice-rubber agreement but the UK does notj and in consequence these 
vessels have secured fuel from Uncontrolled facilities 0 

Another important difference between U.d a and U«X. controls 
is that which permitted the Fergus, on a China-bound • journey in 1955 for 
delivery to new Communist Chinese owners (and therefore constituting a 
^strategic commodity” in itself) to receive bunkers by U ; . Kc stations., 

It later developed that the cargo of this vessel, originally described 
as sugar, actually also include ! a consignment of ball bearings to the 
Chinese Communists 0 This Information was not available, however, at 
the time the ship was bunkered at Singapore - illustrating the difficulty 
in applying bunkerage control s 0 

The number of occasions on which vessels en route to Coruaunist 
China with strategic materials were bunkered from Western supplies is 
difficult to compile because of the ease with which such cargoes can be 
concealed.,, Known evasions of bunker controls, however, have included 
ahip-to-ship bunkering incidents (at Djibouti and ^aigon) and supply in 
Indonesia (Balikpspan) of bunkers to Uhina~bound ships calling there with 
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•tnttgle cargoes s. POL Twaa&erage hm mmftSmm been a^diel is druns* 
apparently to facilitate refueling of other ship# JUt Chinese port#. 
Bbnereus ships, particularly Bloc ships, are suspected of b&ving dl»» 
charged excess busker la Chinese parte 0 

H. Evasion of Cor^ml s 

33m differential la expert control* between shipnenta to the 
European Bloe and afclpsaeat® tc Cc*MMnist China has lent itself to fairly 
easy cireiwreatioa by trasissMiaaots. i/ fhfesrgoad c&unedities which 
bsw to Cofluaniat China from Free World countries participating in 
control agreements have ardtaarily been first ociasigaed to a European 
Bloc port such as Gdynia and there .reloaded on a China; bound vessels 
Direct shipments of strategic eonnodltlea to China end control ei rcue* 
ventiasm have also taken piece in Western Eiaropcaa fre-.* ports and 
transshipment point# such as italwarp, Botterdga^ aed Shafeurg, and 
la Fax' Eastern entrepots, such a® Macao* 2/ (See Sec* XX, C, 2, b) 

TT' 1 "W'&i"' the '^rdeatng’ of 1 the differential between CCCCM controls or* trade 
with the European Bloc and trade vlth Connuaist China, by iarge-»«ale 
rsl&s&timt of the former on 16 August 195- , the opportunities for circus^ 
veations of ecmtrol by m& reconslgnban i increased 

significantly* 

2* fhe transit Authorisation Certificate (TAC) system, designed to pre- 
clude the use of free porta in CCCQM countries for evasions of the 
embargo of selected. XE»X coBBaodltles, mm ml put. into effect until 
16 January 1955 * &e VS aad C&aads Shave bean enforcing aaars eosprebeia- 
aive financial and transaction control# sinee 1953 sad 195 ^ raspectiw^f. 
She IK ha® for several year® erareised tranaahijSMsnt controls over 
selected cosrae&itlea, Including all oe IL»1; and effective 7 January 
1955 ha® also adopted transaction controls for all lb- 1 eoassodities* 

" 1«?9 ** 
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Although such an extensive system of control as is represented by 
international, agreements in the Coordinating. Committee (COCCW) a-.d the 
China remittee. (CHIN COM) inevitably leads to occasion til < accidental 
infractions, there are a considerable number of cases. which c le arly 
represent well-organised efforts to circumvent tfce c n«rci system. I te 
total magnitude of such efforts cannot be quantitatively measured, but 
the following are illustrative of the siso and complexity of such organised 
arrangements, 

u ariPQLs.RCK 

Hie Chinese-Poli ah Jteipbrokers 8 Coup any , Limited (CHIPOLPRCK) 
was organised in the latter part of 1951, with head offices in Tientsin 
a branch office in Gdynia, to handle the traffic betuuen a olish and 
Com mi at Chinese ports. Ownership of this company appears to he about 
equally divided between Polish and Chinese Ccffamunist in te; rests, and there 
is some evidence that the Chinese Communists held 55 percent of the capital. 
CHIPOLBROfv charters ships for tea Qiina run, arranges forwarding and 
stevedoring services, provides certain brokerage (compradors) facilities 
and acts as fiscal agent for Ccmunist Chinese crewa 0 There is also 
evidence that the Chines* Communists actually own twelve ships identified 
among those operated by CHIPOLEROK and that these fly the Polish flag only 
as a cloak. In the UK view however, this evidence does not conclusively 
establish concealed Ccrarnunlat Chinese ownership. This organisation con- 
trolled the operation of the "Paliah-flag* vessels PRACA and PREZTDINT 
GOTTWALU Which were seised by Chinese Nationalist naval forces in 1953, 

i t also instigated tha purchase and controls the operations of the MARIAN 
BTICZEK (ex^iUEEN ANNE) , 
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CHIP013RGK not only has coordinated China shipping services 
handling cargo movements oat- of Gt^niie, but has a* sc err.* rga-1 -h ino«bound 
cargo movements directly out of Western European ports b? bonh ••'loo and 
non-Bloc shipping, end in particular has been incolved in trofcoahipmdnts 
of goods of Western European origin to t>l® adv? ntrge o; toe differential 
between controls on. shipments to the European Bloc and t.-.e -stricter 
controls on shipments to Chins « -*uch gooda are normally 11 fed in 

continental Western European porta by Bloc -flag ships ©filing for Gdynia 
and are then reconsigned to the *ar fc ast- 

In view of C.dliiUttOK 'a iicporUice to Osemnlst Chinn* a sea- 
borne trade, its .activities ere considered, to require further Intel! tretse© 
investigation and evaLuaiicsto 
2 a FAtENCO 

One of the more important orgxmiz tiers, eateblishad by th«> 
Chinese Communists in non-Bloc .Juris dictions; in order to facilitate 
procurement and transport of both controlled and uncontrolled commodities 
in trade with %®9 World countries is the *ar East Enterprising c '<xnpauy 
Limited (iAIEl'ICO) of Hoag K©ng» Hi la company v-ts itco&XHWted in Hong 


Kong on 30 September 19*>3 S with its head office located in Panaraa« 


1.1 


the directors of FAdENCO are believed to be ds-> Chinese nat ion&ls, 
and although the shareholders* ns ms are not knows tuisc-ynipany is believed 
to be controlled by the Chines® Communists, It appiarrr' to act under order 
from Peiping and to be tits main agent for Co’-muniat ShJ.r.bs® shipping 
trading activltes in Hong Kongo F/HKMCO has figured Tomlnentt >- n 
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chartering nor^ Bloc ships used for the carriage of strategic cargoes 
from European ports to Communist China « Thus, for 'example, it acted as 
ttie charterer for recent voyages of the Swedish vessels 'idUMNB.lIS, 
H0HDAHBBI3, and GRAlfE FURS which have carried special steals, mobile con- 
veyors, heavy trucks, and other industrial equipment,. This company 
arranged the recent (1955) transfer voyage of the Finnish ship Wergus 
to Communist China, and it has engaged In Negotiations looking toward the 
purchase and Hag-transfer of other non-Bloc ships on behalf of the Chinese 
Communists, Here recently FAlUSdCC handled an attempted Boviet-Chinese 
shipment- of jet fuel aboard the Finnish tanker ARUBA* Its role as a 
direct agent of the Communist Chinese was made clear when FARENCO had 
to obtain Chinese Communist release for return of the cargo to a Black 
Sea port after the crew had refused to take the vessel into waters en- 
dangered by Chinese Nationalist operations near Formosa,, 

3o WELT FftAfiHT 

WELT FRIGHT is typical of Bloc-controlled organizations in 
Western Europe which have specialized ii'i assisting established concerns 
(such as SGGEKAH in Antwerp) :tn circumventing China~trade controls* it 
was organized in January 1953, with capital supplied initially by. Polish 

I ■ 

Communist groups,, Its original task was primarily to handle inland 
outbound Poland-China traffic moving via overland, Hamburg ^Polish connections, 
or via German-Polish inland waterways,, WELTFRACHT'S operations have become 
more ramified than those of any of its Individual correspondents (such as 
GOGEMAR) j and sine® the latter paid; of 195U it lias figured prominently 
as the principal go-between in Chinese Communist negotiations for the 
purchase of Free World shipping,. 
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U o Other ^•ontrol ^l rcu ;wgatiori3 by 1 ‘V :-q h orld 
Kvesions of A ’ree V*orld controls on trade ..- 


iSunisi 


China involving uon-Oloe firms of organisations? have^tektn .? number of 
forms o Planned evasions have involved such means as fd.afci.nv fraudu- 
lently inserted in export licence documents, us© of such v*. :ue doourlptions 
as "general cargo", false declarations .of ’destination, and the preparation' 
of dual or incomplete cargo mail. tests, or dual bills cf 1 a ling., Oocui.-ents 
may be prepared evidencing delivery of a cargo to a ncw>»- : --lo-c pert in 
order to cover the actual delivery, of such cargo to a Corwuaist port 
under a duplicate . set of order documents, /aloe and dual documentation 1 
were used to conceal the nature of certain goods carried in 195k by the 
Finn! sit vessels KEf’IO and VHX* The latter vessel* for example, 
carried "special cargo" guarded by a Polish super-cargo which was not 
listed in copies of manifests submitted to non-bloc authorities at ports 
touched enrout®* 

during 19$U, the United States Apartment of Cormwrce moved 
to deny general license privileges to two Hong Kong based firms. Hollers, 
ltd,, and Wallens 4 Co* (HK) because of their previous participation in 
violations or neer violations of controls,, Provisional action of similar 
nature has also been token against a number of other companies which are 
wholly-owned subsidiaries of Whaelock-Marden & Co,, ltd,. 
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Development® Daring the First. Quarter of lf>' 

JU Recorded torpor is frog K^^^g ntg^gt^ Cottn trier 

Recorded imports from Son^Cammunist countries during the 
first quarter of 19%% are estimated at $7k million* 20 percent 
above those for the first quarter of 1 9%h ($62 mill: 'em) ard 10 
percent above the 19SU quarterly average (p : 8 nilli >n).> ^orre*. 
ponding figures for the first quarters of 19$2 and ‘ S%5 -•■i-v-t 
million and $9U million/* (We ijave no infovmwtl m available 


for estimating a r§r trend .in ’.arireoorded trade dnr;.r.g f :• f 5 ra l 

quarter of 19%%>) 

Recorded direct imports from Wes tejen Europe 1 ;c; o.ujiid by 
half in the first quarter of 1 95% over the first qcnrta • of 195U, 
or from |20 million to $30 mil.11.ont Partial Lnfor-r.stiou ors the 
cor®iodity composition of this trade suggests .that 5 :■ continues tv* 
consist predominantly of fertilisers* drugs* and other chemicals^ 
although including amounts of wool tops.,; and other : terns * Unrecorded 
imports of iron end steel and other strategic goods trajiss hipped 
through Bloc ports In Europe have not been included »• 

Recorded imports frem ITong Kong ($11* <2 million) dipped by 
one«flfth in the first quarter of 1955 over the same period in 
the previous year® They consisted mainly c.f dyetj tuff 3* fert.il* 
lasers and drugs ($10*0 million)* raw cotton of Pakistan origin 
(tl«3 million) j, and mo't&Js.. r.*&chinery s and -Instruments (§0*6 million). 


S.»E*c»r»E-T 
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Similarly, recorded imports from Ceylon declined by half, with a proportionate 
drop in shipments of crude rubber in the quarter as compared with the same 
period in the previous year,, However, imports from Egypt and Pakistan (pre- 
sumably cotton) increased by nearly half over the first quarter of 195U, 
while imports from Japan increased one find a half tines in the same period > . 
Imports from Japan consisted of dyestuffs, fertiliser, and drugs ($2*0 million), 
other chemicals ($1„6 million), rayon yard ($0o6 million), and miscellaneous 
items ($1„U million - largely other textiles, machinery, and instruments, ) 

The information at present available as to the value of Communist 
China 1 s recorded imports during the first quarter of 1955 is summarized below: 

TABLE 21 

RECORDED IMPORTS FROM NOT -COMMON 1ST COOT TRI ES 
(First quarter of 1955) 

Thousands of U 0 5 o Dollars 


Europe & Western Hemisphere 

Tear 195k 

Jan-Mar 195U 

Jan~Mar 1955 

Argentina 

IMS 

223(esto) 

n 0 a 0 

Austria 

kh5 

2 

903 

Belgium-Luxembourg 

U26 

10? 

376 

Brasil 

2,938 

717 

68 

Burma 

22 

(W«> 


Denmark 

185 

73 

21*1 

Finland 

3,390 

2,217 

li,867 

France 

8,379 

1,633 

880 

Italy 

5,285 

333 

l y U5l 

Netherlands 

1,565 

736 

327 

Norway 

28 

19 

23 

Sweden 

632 

26 5 

387 

Switzerland (c 0 iof 0 ) 

U,085 

2,61*9 

U,916 

United Kingdom 

18,170 

3,973 

6,391 

United States 

6 

(7«* 

Western Germany 

20 ,55U 

6,3^3 

7,395 

Canada 

hi 

«K» 

33 

Adjustment for c 0 iof, 

(10 percent excluding 
Switzerland) 

6,35U 

1,665 

2,3 3k 

Subtotal 

73,981 

20,960 

30,592 
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RECOHEtSD IMPORT.] ?F;C 

Table 21# continued 

iM H0S-K1MURI; 

S'? CXMWTRIES,' . 

( unousandn r f 

: ;b ;>>'! •« t'f; j 

Ne«r Eaut, AsU% & Oceania 

Teur 1954 

i,95" >■ 

1.95 

Australia 

3, to 

?4l 


Ceylon 

S8,4a$ 

ix,o4i 

/ } 35b 

Egypt 

:i, 3 S 9 

.... 

5 life 

Bong Kong 

67,154 

J.7,7^9 

1 4 f j .95 

India 

5,798 


3 -, k(> i 

Indonesia 

1,014 

.laaig. 

i? j /i-9 

Japan 

19,109 

2,24& 

5, 793 

Malaya 

6 , 561 

75£ 

■S’ 1 "' £< \ j >- S. 

~ 1* & .. *t,. - 

Paucletar. 

£ 6,189 

6,713 

■kjOCO 81 

Adjustment tor 
c.i.f . (5 percent) 

9,455 

1,975 

2,069 

Subtotal 

■iS&afeL. 

ij 1 v 

43 . 45 s 

\ 

Tbtal Recorded Trade 





* Excluding Tibet. 

* Eatimted from data, for two saeaite.. 
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B c Seaborne Impor ts from Soviet Bloc Porta In Easter :; . Europe 
Communist Chimes seaborne imports from Soviet BXcc parte in 
Eastern Europe during the first quarter of 1955 are eetlmated to have 
totalled 145,000 tons# 18 percent less than in the first quarter of 
1954 and 2 percent less than the 1954 quarterly average* The projsortiora 
of the cargo carried by Bloc, and non-Bloc ships are similar to those 
in 1954 and there are no significant changes observable in the commod- 
ity pattern of these shipments o 

TABZ£ 22 
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Seaborne Imports from Soviet Bloc Porta in Ess t* • Eu ro p^' 

(First quarter of 1955) 



(in metric tons) 

Bloc Ships 

Hon/Bloc Ships 

lb tel. 

Machinery & Equipment 

3*285 

11 , ' 

ry&I 

3,296 

Motor Vehicles 

1*370 

1. 609 

Iron & steel, and other 

30*804 

4*?4? 

35,053 

metal® 

Hallway Materials 

1*982 

1,6/22/ 

1,962 

Petroleum 

17*576 

19*240 

Fertiliser 

8,319 

3,319 

Chemicals (including dyes } 


311 

3*295 

Sugar 

5,289 

10,696 

15*985 

Paper and pulp 

CD* *9 

63 

63 

Textiles . 

fa’s m 

***** 


General cargo if 

34.080 

21.773 

2L352 

Totals 

97*370 

47*333 

■rwrimm 

14L.-7Q3 


1/ General cargo is believed not to hare included ary balk shipments. 
e«g«, fertiliser# sugar g and POL but probably does include items 
in the other categories above 0 
2j Bicycles., 

J/ By Finnish flag vessel* 

The information available on the cargoes carried fror ports in the 
Soviet Far East during this period is still too incomplete to permit 


cargo estimates* 
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C. Volt pe o ff Shipping £>:.gagy''' is ths CMaa Hktd-t iat tit* lirfiV ^carter 

of 1955 

■ -rKJf it’ T. V 

During the first Quarter of -1955# 202 vessel -5 total ) • 1*286,119 

CB® arrived in Cosanmlst CMaa frcai ow»ea» sod 2?6 .•****?:* totalling 
1,803,621 ORT departed Cosamnlet China for ot&er coufcirJ.ee* Bw^&loc 
vessels MeowM for 227 arrivals (1 , 001 , 485* £*??) and 284 dsp«a.-Utf-*« 

(955 j 088 (fflCf), while Bloc vessels accounted for >> arrival* (86k, $£ GRT) 
sad 52 departures (253# 533 CERS). Sb* arrivals sad daperturvs of both 
Bloc end Boa-Bloc vessels ware all higher Idta* la tor fit&t quarter of 
195^, with ti® nuaber of total srTivtle increasing 1.3 'pereeat und the 
nsb$r of total departures increasing 21 pare® at, 

B. Bew Bevelcpeawsts la ov&rlaad toaesport facilities 

In early 1955 the Comaunlsts announced (l) the completion of toe 
track ©a the Trans-Mongolian Ral lroai, md (&} the xeetoration of the 
BiNnot-Iangeon line in Berth Viet Ban end Its connects m with -the Chines* 
rail network, ©te Trans -Mongolia Railroad, when fully operative, will 
probably carry & significant portion of Ccwwuaist Chip's overland trade 
and sill greatly reduce the length of rail haul for sstuch of Ccwsuaiai 
China's overland trade with the Soropean Blots. RateHiolanaat of through 
rail connections between Conaunist China and Barth Viet Ktae will fan ill - 
tats the movement of trade between these two countrit: strand much of the 
freight previously carried by roed viH henceforth bt .transported by rail. 
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APPENDIX A 

Discussion of Sources a Methodology a cud Reli a bility 
g£SS!^5BlI^S!S ^t-an and Cargoes 

1. Movementa 

Information on movements of merchant shipping is generally readily 
available from such unclassified sources as Lloyd 5 s Voyage Su p plementa l 
although movements behind the Iron Curtain are inadequately covered by 
such materials, and jsuet be determined largely frcsn intelligence * From 
all sources available, liowever, our knowledge of voyage details for both 
Bloc and non-Bl sc vessels trading with Ccsmsanist Chins is reasonably com- 
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APTEHDIX B 

toal y glg _gf ..Interior fra^port _ Connections 

©le various interior transport corrections available for movements 
between Communist China and her neighbors were by no means of com=> 
parable utility for actual international trade traffic in 19 54, Rail 
connections vi,th the USSR were overwhelmingly the most important 
interior routes , while contributions to the total, movement pattern 
made by roads, inland waterways and air carriers were limited and, 
in many cases, restricted to provincial or purely local cross-border 
trade. 

In the following detailed analysis those routes utilized for 

Ccssmmist China 5 s international traffic movements during 1954 are 

considered first. Other routes, which were engaged in only local 

cross-border traffic or carried no international trade at all, as 

well as the new rail routes which could be used for trade in the 

future, are then considered briefly for the sake of ecmrpleteness . 

1. Description of Routes Known to Have Been Used in 1954 
and Kature of the Service “ ~ 

a. Between the USSR and Communist China 

(1) Rail 

During 1954 the Trans-Siberian Railroad and two 
of its connecting lines with Coastranist China, Tarskiy-Manchouli- 
Harbin and VbrosMlov-Suifenho-Harbin, were the only Sino-Soviet 
rail connections utilized in Communist China’s foreign trade with 

— ms “* 
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the IBSRo Hie Importance of these lines in this respect ia Indicated 
by the fact that in 19*>U* they carried approximately £5 percent of the 
total estimated tonnage of Communist Chinese international traffic 
moving by all routes* including ocean shipping* The trans-Siberian 
Railroad and its connecting lines* moreover, carried the major portion 
of the total tonnage of Communist China's foreign trade moving over 
interior connecting routes (not including USSR or Satellite traffic 
moving to and from North Korea),, amounting to approximately 9 5 percent 
of this total tonnage in I9$h« 

Communist Chinese imports transported on interior connect- 
ing routes in 195h moved primarily by rail via the Trans-Siberian 
Railroad and the connecting Tarskiy --llanehouli -Harbin route,, Most of the 
remaining relatively minor import shipments are believed to have 
been carried on the Voros hilc v«S ui f e nho ^Harbin route* Chinese overland 
exports to the USSR and Satellites are believed to have been divided 
between these routes roughly on a ?0 and 30 percent tonnage basis* 
respectively'* The relative Importance of these connecting lines 

may be altered somewhat in the future* 3inee part of "the traffic with 

following 

the USSR may be diverted to the Trans-Mongolia route* rxxxx^ite ec#n«* 
pletion* 


tointe 


The break-of -gauge between the Soviet broad 
gauge and the Chinese standard gauge on the TarsMy-Manchouli-Harbin 


S-E-C-R-E-T 
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line is effected both at the Soviet station in Otpor ssa at. the 
Chinese station in Mi-nchouli. The latter, a flat yard with a capacity 
of 500 freight ears, is equipped with floodlights and _ is therefore 
capable of 24-hour operation. Freight received into the yard is 
handled hy transloading from ears of one gangs into cars of the other 
gauge, or by ch an g in g the axles or trucks on loaded cars, The latter 
nethod seems to be reserved abac at exclusively for the adaptation of 
Soviet broad-gauge errs for operation on the Chinese rail system. 

There are also facilities for ’the changing of axles and trucks on 
the Soviet side' of tie border at Otpor; but although they are used 
for passenger ears there is no indication that they are- used on any 
regular basis to charge tine gauge of freight cars* 

On the yoroshilov--Sut?enhn- Serbia line the 
breek-of-gauge is effected at Suifenho C Bogrsniehnaya) in Manchuria. 
Facilities at this point are similar to those existing at Marchouli, 
i,e., a flat yard with alternate broad-gauge and standard “gauge 
tracks for the tramloading of freight. Press the little information 
available, however, It appears that the Suifenho ins tails tiot® have 
not been developed to a degree comparable with those at fttnehoull. 

Teds would tend 'to confirm the estimate that less traffic has been 
moving over the Harbin-Suifeoh© line than has moved over the Herb in- 
Manchouli line. 

*m 3.^0 •» 

Approved For Release 2001/1 1/0gb^iNl^i*I£S00362R000400020002-3 



Approved For Re^fcfllse 2001/11/08 : CIA-RDP85S00362R a* 00020002-3 

«a» crap srsr ata case 

(b ) Xaiteraatloral . Freight Agreaaenta and Charges 
All international rail ships * -a is ic 'the Sloe- 
Soviet Bloc are governed by the Agreement on Satenaatlonal Rellmad 
Freight Traffic of (SMG3) . Shipments between Sino-Sovlet Eloc 
countries which must transit a third country are subject to the 
tfeiiforai Tariff Treaty (OTI) which supplements this &gre«nint= 'This 
system of through, international re 11 services has several advantages 
Intended to facilitate and stimulate Sino® Soviet Bloc Internatio nal 
trade . International rail movemacta within the Bloc have been greatly 
simplified* for example* by tlt.e ise of a single International railroad 
waybill., Ey eliminating the need to re -■• consign shipments; at inter- 
national border stations, the movement of international trade is 
thereby facilitated » In addition, SHDS grants to the consignee 
a large degree of control over tie goods in transit. 

The agreement also requires, that all inter- 
national rail traffic originating in Bloc countries he included in 
transport plans of tbs country of origin. This makes possible general 
planning cf rail movements between countries of the Sino- Soviet Bloc, 
which is intended to px’ovide for more efficient utilization of intra- 
Bloc international transportation facilities. Freight coats for 
rail shipments between neighboring SMGS countries are determined by 
the Individual tariff agreements la effect between those countries. 

I • 

When the freight must transit third countries, however, transport 
charges are determined by the dseaeatic rates in the shipping and 
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receiving countries, sad by the WET rates on the traiisit^-country 
railroads. The shipper is responsible for charges of the railroads 
of the originating country, while the receiver must pay the charges 
of the receiving railroad. The teanaiteeouatry rail charges ioay 
he borne by either party. 

Bsa reduction of transit freight cates 
brought about by the Inclusion of CoKKuaist China, Mongolia, and. 

Sferth Korea in the SMGS auci UT2? la 195^ should substantially lower 
the cost of international overland trade to these countries. The 
rates prescribed by 'OTT are, as a rule, cheaper than the rates which 
formerly applied to transit traffic in the SM3S countries. 

The addition in 1954 of a new tariff classic 
fixation in UTT may further cheapen the cost of transporting strategic 
materials to and from the Far* East. This classification has the !®w~ 
est rate in the agreement, and, as yet, has had no goods assigned to 
it. It is conceivable that this; new classification may be reserved 
for emergency shipments of strategic materials. If this is so, -the 
UOT would, under urgent conditions, assume even greater significance 
in the Chinese trade picture. 

(2) Inland Waterways 

The main inland waterway connection in use during 
1954 between the USSR and Communist China was the Sungari River, a 
principal tributary of the Amur River. This route connects the rail 

ea X *>2 • 
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center of Kharbarovsk and the mnnitfacturing center of Korisomolsk, 
both on the Amur, with the Chinese rail system at Chiamuuau and 
Harbin. navigation on the Sungari, however, is possible for only 
150 to 200 days of the year, i.e., from mid- April or early Hay 
until late October. In addition, low water periods during the 
navigation season and numerous shoals adversely affect transport 
along the waterway. 

Available information does not permit h complete 
evaluation of the nature of the international service provided by 
•tni Anrt water transport in Sino-Soviet trade during 195^ ■> Such 
international trade apparently was carried entirely by Soviet craft, 
and probably consisted mainly of POL shipped from Khabarovsk to 
Sungari ports . It Is believed that some Chinese rafted timber and 
possibly agricultural products *ere exported to the USSR via the 
Sungari although no Chinese vessels (which carry cargo to points 
on the Chinese side of the Amur) are known to have entered Soviet 
territory. 

(3) Bo ads 

Sino-Soviet road trade Is carried almost exclusively 
by three principal roads, each of which extends from Slckiang across 
the USSR frontier. One road extends from Alma Ata to Urumchi via 
Khorgos, while the other two connect Kashgar with Turugert and 
Irkestan. These routes are essential for USSR-Sinkiang trade since 
rail and waterway facilities do not exist. Chinese imports over 
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these roads apparently consist nainly of petroleum products, road- 
construction supplies, machinery and motor vehicles. Pr ineipal 
exports are probably wool, skints and non-ferrous ores and con- 
centrates * 

Traffic operations across the Soviet-Sinkiang 
border are directed by the USSR, while the Chinese maintain owner- 
ship of the trading companies involved. Trucks must operate over 
great distances, hauling cargo from railheads on the Turk»Sib to 
the capital at Urumebi. Animal caravans are still, very numerous 
because of the high cost of motor transportation i 
(4) Air 

In 1954 SKCX3A, the Sino= Soviet Joint Stock Company 
for Aviation which wus turned over to the Chinese Civil Aviation 
Bureau (CAB) in October 1954, provided the only air transport between 
the USSR and Communist China. Air service was available between 
Peiping and Alma Ata, Irkutsk and Chita in the USSR, where connections 
were made with the international routes of Aeroflot, the Soviet civil 
air carrier.* Available information does not permit an es timat ion 
of the tonnage carried over these routes, but air transport was 
is^portant for the rapid shipment of special items of key importance 

* During 1954 the joint Soviet-Korean carrier SOKAO begin services 
over the SKCGA route from Chita across Manchuria to Pyongyang, Borth 
Korea. March 1955 information indicates that the Chita route is now 
operated exclusively by SOKAO, which has also extended its flights 
to other cities in Korea. 
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to various economic ventures.. Blueprints for construction projects, 
valuable scientific Instruments uni machinery from the USSR or 
European Satellites, md eonmodity samples, for example, have been 
identified as sir car. 30, The CofJEinist Chinese bare also imported 

large quantities of antibiotics from Europe by air* The total tonnage 

service 

carried by air certai nly is relatively negligible, but tbe^SsqpssEfeOHBE 
provided 

^ xxxxjcxxkxxxxSx for the rapid transport of strategic materials and 
key personnel is extremely significant* 

SKOJA, established in 1950 as & successor of the 
joint Sovieb-Chinese Nationalist air carrier Haraiata, has been strongly 
influenced by Soviet operational and administrative personnel. Its 
equipment consists of Soviet-built aircraft and its flight complement, 

■ i 

all Russian nationals probably <re detailed from Aeroflot;, the Soviet 
civil air carrier. Ins services have been integrated with the C hine se 
domestic airline run by CAB, which is also strongly influenced by 
Soviet advisors, thus making possible through flights from Southern 
China to Moscow and the European Satellites. The wi thdr awal of the 
USSR from stock ownership in SKCCA resulted in the further integration 
of the entire Chinese network with Bloc civil aviation, 
b. Between forth Korea and Communist Chin* 

(1) Rail 

Five rail lines cross the Manchurian border Into 
North Korea at Sinuiju, Namsan=ni, Manpojin, Sangsairibong and ‘lumen, 
and provide the most significant means of traisporfc for foreign 
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trade between these countries . On the basis of available information 
it is estimated that approximately 85 percent of the rail, traffic 
between North Korea end Communist China is handled ever three lines, 
with about 40 percent- of the total moving on the Slnuiju'-Sinanju 
line and roughly ^5 percent over the lines entering at Ksrasan-ni 
and at Manpojin. Fmeign trade consists mainly of Chinese exports 
of such bulk caano&ities as coal, cement, millet, pig iron and 
soyabeans » 

/ 

Available information indicates that sciithbound 
traffic from China into North Korea is in large measure handled as 
through train service (i.e., Chinese freight cars, locomotives and 
personnel operate directly into major rail Junctions in STorth Korea) . 
An administrative cheek is apparently made by Korean officials at 
the border, but such supervision does not seem to interfere with 
the expeditious movement of southbound traffic. On the other hand, 
there is no information that Korea trains or rolling stock operate 

• ' * ' ' ■ r 

northward into China; it appears, therefore, that Sino^Korean traffic 
is handled entirely by the Chinese. 

(2) Air 

Only one air route was flown between North Korea 

and China during 195^* SOKAO, the Joint Soviet” North Korean carrier, 

operated two planes chiefly between lyongyang, Mukden ami Chita. 

Ton na g e s carried between North Korea and China over this route was 

negligible, but the service is significant for speeding up shipments 

of key personnel and essential materials of low volume and high value- 
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c o Between North Vietnam and Communist China 
(l) RosdB 

During 195 roods vers the only significant 
connecting links used between North Vietnam and Communist China. 
Only a small amount of traffic moved across the Sino» Vietnamese 
border by water, coolie or animal transport! sad 110 rail shipments 
were possible since rail connections with Communist China were not 
restored until February 1955= Five roads extend from Hanoi, the 
focal point of all forms of transport in North Vietnam, to connect 
with the Chinese transport system via the Sino<= Vietnamese, border 
points near Mon Cay, Lang Son, C/»o Bang, Ha Giang and Lac Kay. 
Moreover, & road extends from Lai Chau in Northwest Tonkin across 
the Chinese frontier at Ban Nam (loum. 

These six road/} connecting North Vietnam with 
Communist China differ considerably in their relative economic qgd 
military importance (primarily to the Viet Minh) because of the 
geographical areas they serve, the most important extend from Hanoi 
and central Tonkin to the eastern sector of the Sin©“ Vietnamese 
border region, where connections are made with the road, railroad 
and water transport routes of Kwemgsi province. The roads extending 
to the western, sector of the border are of less importances to the 
Viet Minh since they provide connections only with Yunnan Province, 
which produces little of use to the Viet Minh, and has very poor 
ecsssnunieattons with the remainder of China. 
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Communist Chinese Imports from North Vr.S’tsi em in 
1954 were insignificant compared with exports* which consisted mainly 
of aid to the Viet Minh. Roads were the principal. means of delivering 
Communist C hin ese aid shipments to the Viet Miah in North Vietnam 
during 1954 „ The overland shipments received by the Viet Minh were 
not great in volume* but such items as ordnance materials, petroleum,, 
vehicles and rice were important in terms of filling critical Viet 
Minh deficiencies . 

Almost all Chinese exports^ excepting rice, were 
received over the supply routes crossing the frontier at Cm Bang 
and at Lang Son. Supplies received at these border points were 
trucked over Routes Federal® 1 or 3s ©r via the Bong Dan*? road to 
depots in the Thai Nguyen and Tuyen Quang areas. The Cac Bang route 
has been the prlneipel roed by which the Viet Minh have received 
clandestine anus shipments from China since the cease-fire. A con- 
siderable portion of the rise received from China was carried over 
the Lai Chau-Bass Nam Coua route from Yunnan iPro vinee, which was an 
important supply line for the Viet Minh forces fighting In Northwest 
Tonkin during the spring of 195 1 ** 

Normally* freight shipped between Com. nisi China 
and North Vietnam is transshipped at the border between Chinese 
carriers and Viet Mirh trucks. During the Men Bien Fhu campaign 
Chines® trucks were reported operating In North Vietnam In logistic 
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support of the Viet Mirh forces* but under norma 1 conditions Chinese 
trucks apparently do net cross the border* 

d, Betwe e n Kowloon (ifong Kong) and Comauniai; China 

CD Hall 

Rail traffic* carried exclusively on the Canton-” 

Kowloon Use* plays a secondary role in China" s foreign trade with 

Hoag Kong, which is maintained primarily hy shipping services. In 195U, 

about 100*000 terns of the 

the Canton-Kowloon railway, hamxjsg:, carri®d A toasm<^dst3ifc^^ 

actedHBcrta3cS7^V3Ha total traffic between the two areas Approxi° 
mately 90 percent of this consist® of Comauniat Chinese exports of 

« 

such commodities ea livestock, beans and other good® for Udoq Kong 
consumption* Rail imports from Kowloon consisted of fertiliser, 
wood, textile machinery, alua, and pharma ceutieals, mainly penicillin* 

Rail traffic moving between 0©isnuai!?t China and 
Kowlcoa is carried exclusively in Chinese freight earn, Chinese 
trains and crews deliver good 3 destined for Kowloon to the border, 
where the loaded cars are shunted across to waiting British trains 
and crews* Since the volume of trade moving .from Kowloon into China 
is less than that moving in the reverse direction, the British are 
able to load all of their 'traffic into Chinese rolling stock for 
delivery to waiting Chines*; train crews at the border All Sirs©- 
British trade moving by rail across the Kowloon border is apparently 
booked either to ©r from the 'border station of Lowu* 
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(2) Roads 

Road traffic on the C anton^Kowloon rente, the 

principal means of road transport between Hong Kong and China, 

comprises only a very small portion of the total traffic between 

these two cities, which is handled largely by shipping ard rail 

slightly over 

facilities o During 195U A 3qqaBescGjctei¥ 1 percent of the tonnage or 
total Sino*»Hong Kong trade was carried by this road* Principal 
road imports included such commodities as drugs , chemicals, hardware, 
fertiliser, wood, cork and dyeso 

Road traffic on the Canton^Kow loon route complex 
ments rail service in the area* Kotor “freight transport services 
are available,and biases run on regular schedules 0 
e 0 Between Burma and Communist China 
(1) Roads 

The principal road connection in use in 195U between 

Burma and Communist China was the Burma Road* Observed traffic over 

a section of the Burma Road in Burma (between I-ashio and Kutai) was 

reported as 30 to $0 vehicles EWPD in April 1 9%h° Only a part of this 

however 

can be considered as foreign tra$e^ since the prohibitive costs of 
motor transport over the long distances between each country*® com® 
merical centers limit its use for through traffics Nevertheless, 
the Communist Chinese do use the road in dry weather* For example, 
they have been known to transport green tea into Burma, and some 
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traffic undoubtedly coved in return although its character and 
and volume cannot be determined. It is noteworthy, moreover, that 
accor ding to official Chinese Communist announcements concerning a 
recent trade agreement with Burma attempts are to be made to increase 
the volume of traffic moving between the two countries over the Burma 
Road. 

Traffic across the Sino»Burmese border is generally 
transloaded from the vehicles of one country to those of the other 
at Wanting. When trucks are not available, animal carriers are 
substituted. 
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2 t , Estimated Capability of Interior Connecting Routes 
Between Cormminlsfc China and Adjacent Countries t 1951 1 

a s Capability 

1) Between the USSR and Communist China 
a) Rail 

The term "capability" aa applied to railroads 

/ measure of the volume of movement 

and roads# In this paper is defined as a reasonable estjtaated^faKfcsx 

which could be reached on a given transportation segment for a sus- 
tained period o Unless otherwise stated, this assumes that all con- 
tributing elements, such as locomotives, cars, trucks, personnel, 
repair and maintenance facilities, etc*, are avail able o Capability 
is not a ««Hbhmh in the sense of theoretical capacity of a given 
line, nor does it represent the actual traffic moving over a given 
line* It does not take Into consideration such potential factors as 
imp act upon adjacent or other lines or road segments either within 
or outside the area under discussion} changes in or overriding 
traffic demands from other areas, including the problem of internal 
distribution of freight received by land or se&} shifts in demands 
within economic sectors} the ability of adjacent countries tinder 
varying circumstances to receive or provide an increased tonnage} 
or policy considerations which might render such capabilities feasible 
or infeasible as the case might be 0 

» In'; and water and air transport capabilities as estimated in this 
paper depend directly on the estimated availability of barges and 
aircraft and are not, therefore, included in this definition of 
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As regards the Trans-Siberian Railroad, the assumption 
of availability of equipment is reasonable since the amount of motive 
power and rolling stock required to meet the Line's oapability would 
constitute only a relatively small peroentage of the equipment avail- 
able in the USSRo Sufficient railroad equipment could be made avail- 
able in Conrnmnist China to fully meet the total oapability of the 
Trans-Siberian Railroad's three connecting lines to Manchuria - although 
this would definitely increase the strain on the already intensively 
utilised Chinese locomotive and rolling stock park& This strain 
would be further aggravated if upon completion the oapability of the 
Trans -Mongolian line were also to be used simultaneously. There would 
not* however, be enough freight oars available in the total park in 
the unlikely event that full oapability of lines connecting Communist 
China with Worth Korea and with Hong Kong were also utilised simul- 
taneously in addition to tint of the lines connecting with the Trans- 
Siberian Railroad© 

Insofar as Chinese road traffic is concerned, through 
bulk freight movement between China and the US&is virtually nonexistent 
and the truck park and supporting facilities are of relatively insigni- 
ficant proportions. The physical capacity estimated for the roads 
takes aooount of normal (average ) weather in the localities traversed 
but does not take into account the effects of extreme weather conditions 
which might impair capability for periods of varying duration. More- 
over, an assumption that sufficient truoks would be available to meet 
full physical road oapability is not valid when applied to aggre- 
gate road capabilities. It is possible, in the oase of some 
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individual roads having fairly low physical capabilities, that 
sufficient vehicles could be made available to fully utilise this 
capability. In most cases, however, - in visa of the number of ve- 
hicles necessary to meet road capability (eapecially for Sino-Korth 
Korean traffic), the prohibitive cost of such a venture, the large 
vehicle deficienciea i t would create in the domestic .concede, of 
China and her neighbors, and the absence of apparent requirements 
for such a scale of movement - it i, highly improbable that such a 
course of action would be attempted under foreseeable circumstances. 


(1) The Trane -Uterine Railroad 

In EIC-R1-S2 and EIC-R1-S3 the Trans Siberian 
Railroad was estimated to have a capability, based on a daily 
average throughout the year, of handling 36 trains each was per day 
(SOTD) in through traffic between Omsk and Vladivostok. Of these 36 
trains EMPD, it was estimated that two trains sre required for mini, 
mum essential peacetime personnel movement (Including both civil and 
military personnel), and one train vaa allowed for repair and main- 
tenance service, and for disruptlcn caused by enow, ice, floods, and 
accidents. The remaining 33 trains EWPD could be used for freight, 
each train carrying an eetl, rated average net load of 1, 00 tons, 
giving a capability for freight haulage of about 33,000 torn EWPD. 

Of the 33 train capability, however, it was estimated that one train 
would be needed for carrying new rail, rail accessories, ties, ballast, 
and spare parts S two fer railway fuels,- 10 for minimum civilian 
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peacetime economic needs j and four for military traffic, This left 
a capability of an estimated 16 trains, or 16,000 tons EWP'3 (5,8 

million tons each way per year), for other needs, such as trade with 
Communist China* 

In last year's EIC-R1-S3 (Page 39) attention was 
called to new intelligence suggesting that revision of the Trans- 
Siberian Railroad's capability might soon be required. Additional 
information available to the intelligence community since then should 
make such a re~ study even more profitable. Such a re-stucy should 
take into account not only specific details which were not available 
for making the original estimate, but also evidence of trackage im- 
provements which has been reported since that time and possible 
c nanges in the economic requirements for traffic along the line. In 
addition it should consider the effect on line capabilities of yards, 
and locomotive servicing and repair facilities which may not support 
an increase in the present capability estimate. In the opinion of 
some agencies a preliminary analysis of available evidence indicates 
that the hitherto accepted capability figure may be low, Nevertheless, 
it is premature to judge whether such a detailed re-estimate of the 
capabilities of the Trans-Siberian Railway, section by section, would 
actually result in a net increase in throughput capabilities. Neither 
have the requirements of the Soviet Far East been re-evaluated, which 
might change the trains per day needed to meet economic and military 
demands of this part of the USSR. Pending the completion of a detailed 
re-study of the capability of the Trans-Siberian Railroad, the estimate 
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lar^xlygM anchouli —Harbin and Voroshilov® 
Suifenho-Earbin Lines ---> Connecting with the"' 
Trans-Siberian foailroad — • 

'Ihese single-track lines each have an estimated 
capability for trough traffic of 12 trains EWPD* of which 2 would 
be required for minimum passenger movements* railroad nos.-, is 
(maintenance* fuel* and spare parts)* and local consumption require- 
merits o The remaining 10 trains could be used for through freight 
movement* each carrying an estimated net load of 6$Q tonso 'She 
segments of these lines within the USSR each have a capability equal 
to or greater than that of the segments within Manchuria* and there- 
fore do not limit through traffic between the USSR and Manchuria 0 
The trans loading yards are believed capable of handling the maximum 
amount of traffic which the linee can bring to than? These capa- 
bilities would penr.it 6*500 tons to move EWPD between Harbin and the 
USSR on each line* or a total of 13*000 tons EWPD (he 8 million tons 
each way per year)® 

b) Inland Waterways 

The use of the Sungari as an avenue of Slno® 
Soviet trade is limited primarily by the total cargo-carrying 
capacity of the vessels, (both Chinese and Soviet) available for inter- 
national traffic at any given timeo This availability* in turn* 
depends on the number of craft on the Sungari and Amur rivers required 

to meet the local economic requirements of the areas they serve o 
Judging from 

Based on the increase in domestic traffic in 19$h as compared with 
1953 the Sungari cargo fleet must have grown eorsiderably during 1951 ;* 

even after considering a significant increase in the average utilize- 

, the 

tdon of vessels o On this basis* it is estimated that. hotel fleet is 
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probably now near IiQ,QOQ tons? Moreover, It could be Increased by 
the diversion of the relatively few Chinese vessels normally operat" 
ing on the Ussuri River and on the Chinese side of the Amur River, 
which forms the boundary between China and the USSR for a large part 
of its course? 

As in 1953, it is considered that it would 

have required the entire Chines e ■ -owned fleet f s operating at or very 

near capacity to handle the domestic distribution of agricultural 

the 

cargoes, timber, coal, and Indus ‘trial goods cargoes during.l95>b 
navigating season? There was, therefore, little excess capacity 
available for carrying Sino-Soviet trade? If, however, the entire 
Chinese river fleet, (on both the Sungari and the Amur) were diverted 
to international traffic — presicnably running mainly between 
Khabarovsk and Chiantuasu or Harbin — it could carry some 580,000 
tons of cargo annually (290,000 each way), or about 800 tons EWPD, 

The extent to which the entire Chinese fleet 
could be utilized for this purpose is not known| but if only the 
bare minimum needs of internal Manchurian trade were cons idered 
probably a considerable amount of shipping could be diverted to 
international traffic o Moreover, if all-out maintenance of inter- 
national trade with China became USSR policy some of the estimated 
300,000 tons of Soviet barge tonnage could be diverted from its 
normal operations on the Amur? The extent to which the needs of 
of the Soviet economy served by the Amur can be thus reduced is 
not known? There is evidence the fleet has had difficulty in 
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carrying out its transport mission in the past* suggesting that 

the diversion of any sizeable part of existing tonnage to Sine* 

Soviet trade would probably necessitate serious reductions in the 
fulfillment of Soviet domestic requirements* A diversion of only 
15 percent of Amur river tonnage to international traffic, however, 
would provide a capability of 800 tons SWPD* 

Utilizing the entire Chinese-owned fleet plus 

i ' - j ■ 

15 percent of the available Amur River Soviet tonnage would, there- 
fore t provide an aggregate capability of l s 600 toss iiHPD for Sino~> 

Soviet trade* In the unlikely event of the complete utilization 
of the Amur River Soviet fleet ir. international traffic this capa- 
bility could be increased to same 6 S 0C0 tons EWPD 0 In view of 
, normal Soviet and Chinese domestic requirements for inland water 
transport, however, it is considered for purposes of this paper 
that the capability of the Sungari for Sino-Sovlet trade would not 
in practice exceed 290,000 tens each way per year — or 800 tens HkTPB 

baaed on ah average throughout the year - using any combination of the 

♦ 

, caf > abilities of the Sungari and Amur Fiver fleets* (Actually this water- 
way is open to navigation for only 15C to 200 days during the year, and 
the capability during this season of navigation is about 1,1*50 tons EWPD). 

c) Roads 

The bulk of all trade between Sinkiang and the 
USSR Is carried by three principal roads, the best of which extends 
from Alma Ate to Urumchi via Kborgos and has a capacity of 
UC0 tons EHPT. The other two important routes are the Kashgar « 

Turugart and Kashgar-Irke stars roads, each of which has a capacity 
of 300 tans SHPD* Because of their significant functions, these 
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routes are assumed to be limited allies ther roads, having high 
standards of construction for this area* Maintenance apparently is 
regular} construction activity on these routes was reported as J.ate 
as 7 January 1955c They provide iS moreover, a most Important link 

with the Turk-Sib railway© 

It should be noted that the total capability 

> - j 

of these roads, approximately 1,000 tons EWFD, is for DSSU-Sinkiang 
traffic o This figure should be induced by one quarter to ?50 
tons — to allow for the movement of operating supplies© Trade 
between the USSR and China proper is limited to UOC tons iWPD by the 
Unachi-LanchOTi route, the only road between Sinkiang and China 
proper© This estimate should also be reduced by one quarter to 300 
tons to account for ojierating supplies© 

d) Air 

During 195U there were 16 Li«vi aircraft 
operating daily scheduled flights over the routes from Peiping to 
the USSR© The Li«*2, t. Soviet-built counterpart of the US C«4;7» 
carries a. normal load of i*,900 lbs© and has a maximum fuel capacity 
of 822 gallons o Depending on the number of passengers carried., the 
potential of these planes for international freight traffic would 
normally range ffcora Id metric tons EWH) minimum to 2o5 metric tons 
EWFD maximum on all routes into China© Assuming 1<>8 metric tons as 
a reasonable average end allowing for non-echeduled and special 
charter flights, approximately 75 metric tons per month, or 2 ©5 tons 
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routes are assumed to be limited all-leather roads, having high 
standards of construction for this area® Maintenance apparently is 
regular) cons true tlaa activity on these routes was reported as late 
as 7 January 1955c They provide, moreover, a most important link 

With the Turk-Sib railway* 

It should be noted that the total capability 
of these roads, approximately 1,000 tons EWFD, is for USSR-Sinkiang 
traffic* This figure should be reduced by one quarter •*- to 750 
tons — to allow for the movement of operating supplies* Trade 
between the DSSR and China proper is limited to U00 tons IWPD by the 
Orurachi-Lanchow route,. the only road between Sinkiang and China 
proper o This estimate should also be reduced by one quarter to 300 
tons to account for operating supplies* 

d) Air 

Oozing 195U there were 16 Li-2 aircraft 
operating daily scheduled flights over the routes from Peiping to 
the OSSfto The Li-2, e. Soviet-built counterpart of the tB C-U7* 
carries a normal load of U»900 lbs c and has a maximal fuel capacity 
of 822 gallons o Depending on the number of passengers carried, the 
potential of these planes for international freight traffic would 
normally range from Id metric tons EWED minimum to 2o5 metric tens 
EtfFO mtiwy on all routes into China© Assuming lo8 metric tone as 
a reasonable average and allowing for non-scheduled and special 
charter flights, approximately 75 metric tons per month, or 2*5 tons 
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daily could be moved in each direction by airo For an intensified 
airlift^ this capability might be almost tripled if the Chinese 
CAB, which on 1 January 1955 took over the aircraft allotted to 
SKOGA, wished to add to the 16 ex**SK0GA aircraft a one 1*0 two^engine 
aircraft (many of them U3 built types) in its domestic inventory o 
2) Be tween North Korea and Communist China 
a) Rail 

Reports indicate that the main arteries of 
the North Korean rail, networks presumably including the five lines 
crossing the Manchurian border, have been restored to opera tion 0 The 
capability for through freight traffic of railroad lines between 
Manchuria and North Korea is estimated to be 20,680 tons EWFD as 
shown in the last column of the following table« These figures were 
derived by utilising the lower of two available sets of estimates 
for the lines within Manchuria and within North Korea, the latter 
based on previous peacetime condi tionso When rehabilitation has 


been completed for single track operations, it is estimated that the 
following capabilities will be achievable: 

Estimated Capability 
Estimated Net Line Capacity (MT) EWPD for Through Freight 


Railroad Route T7I0 

din Manchm 

rLa Within North Korean Movement (MT) EWFD 

Tmen~Mutanchiang 

7,680 

3,000 

3,000 

S angs ambcng~Y ench±«C hangchun 

7,680 

3,5oo 

3 s 5oo 

Mrnpoj in=Chian*Ssuping 

6,1*00 

5,U5o 

5,U5o 

Chong j U“ffiums anni - lb aohokou 

NoAo 

2,180 

2,180 

Sinuij u®An tung-^xilcden 

8,1*00 

6,550 

6,550 


Total o20,680 

* Previous peacetime maximum caoacity Q 
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b) Air 

SOKAO, the only air carrier operating between 
North Korea and Comma list China, operates only a few planes and 
therefore has a negligible capability in terns of tonnage o The 
value of the ervice for transporting high-value, low-volume freight 
and key personnel should, nevertheless, be emphasisedo 

3) Between North Vietnam and Communist China 
a) Roads 

The physical capability of each of the routes 
between North Vietnam and Communist China under obstructed conditions 


of 195U 1 b estimated is follows * 


Hanoi=Mon Cay 
Hanoi“Lang Son 
Hanoi -Cao Bang 
Hanoi cs Ra Glang 
Hanoi-Lao lay 
Lai Chau°B±n Nam Com 

Total 


MT EWFD* 

180 

1 9 100 

180 

180 

180 

180 

2 , 000 ** 


» These figures should be reduced by one quarter to take into account 
the movement of operating supplies o 

These estimates do not consider availability of trucks, In 
actual operations, and excluding the possible use of Chinese vehic 
Viet Minh highway transport capabili ties over routes connecting wi\ 
Cnlna are limited by the number of trucks available. Assuming the 
Viet Minh could employ about 50 percent of their truck park (estimated 
here to total about 2,000 vehicles) m these routes, leaving 50 per-* 
cent for essential operations elsewhere and for out-of-service trucks, 
it is estimated that about 1,200 tons EWFD could be handled. If 
8u fficient Chinese trucks were moved across the border, however, the 
full capability of tiese roads could be utilised. 
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The above capabilities are based on the fact that the roads are in 
poor condition, that tiany bridges are out, and that probably only 
the Hanoi-Lang Son zo ite and its alternate through Thai Nguyen and 
Dong Dang have been maintained to any significant degree <? With the 
improvement of stream crossings, however, it is believed that total 
maximum capabilities Mould increase to about 1**000 MT FWH> 0 The 
Chinese roads with which the North Vietnamese routes connect are 
considered to have cai&cities equal to or exceeding the capacities 
of their southern counterparts o 

b) Air 

The only air service between North Vietnam 

and Communist China if operated by a pseudo® civil air carrier 

originally set up to serve the Polish element on the truce team in 

Indo=China 3 Subsequently, regular flights have been made between 

Hanoi and Peiping, but the type of freight carried other than 

personnel cannot be determinedo It was relatively negligible, 

however, as is the capability of the few planes on this route 

which is of significance only for transporting highly valuable, 

fox* 

low^volsase cargo, and A personnelo 

li) Between Kowloon (Hong Kong) and Communist China 
a) Rail 

The railroad between Canton and Kowloon has an 
estimated capability for freight traffic of 6,000 tons EWFD or 
approximately 2 =>19 million tons each way annually (10 trains EWPD 
at 600 tons per train) > Although it is recognised that traffic 
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on th© railroad may h*ve exceeded this estimate prior to World 
War II* it is believec that available yard and servicing facilities 
at Canton cannot support a greater volume of traffic at the present 
tiiaea Expansion of tie Canton facilities or utilisation of the 
Kowloon locomotive shops to service Chinese locomotive might result 
in an upward revision of this estimate o 

b) Roads 

The Canton-Kowloon roadj the principal road 
connection between Hor.g Kong and China* is estimated to have a 
capability of 1*00 tons EWFDo This estimate should be reduced by 
one quarter to 300 tons in order to allow for the necessary move® 
meat of POL Mid other trucking supplies used to maintain the route® 
5 ) Between Burma and Communist China 

By far the most important road link between 
China and Burma is the Kuim ing»W an ting highway or "Burma Road®* a 
generally tortuous and difficult route o Many sections are narrow 
and there are still many single-lane timber bridges which limit 
through capacity® The maximum capacity of this road in 151*2 was 
estimated at ££) tons EWFDo Recent information indicated that the 
Chinese portion of this road is in a poor state of repairs On this 
basis* it Is estimated that the capacity of this road in 19*>U was 
about 1*00 tons EWH)® With repairs this c ould be increased to 
750 tons EWFDo The estimated capacity of 1*00 tons should be reduced 
by one quarter to 300 tons to take into account the necessary 
movement of supplies snd F0L o the branch route to JfcritkySna is 
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estimated to have the same capacity as the Burma ''load through , i,L xig„ 

b., Capability of Other ’’Potential^ Interior fonneetx.;^ 
^outes~Tor Inte/riTtionai Trade Between C ^ aaualet China 
and Adjacent Countries ~ 

1) Between the CITE an:! C oi msunist China 

a) Hail Lines Connect ini', with the Trans 4Dibei‘lan 

Railroad 

(1) Trie Baranovskiy ICr asking 41 ongul--C hina 

Route {via Horth Korea " ' 

There is no evidence that ary traffic 
moved between the USSR and Communist China over the l&ranovskly~ 

H ongui^C hina route In 195Ij, although it was probably used for a 
small movement between the USSR and North Korea. The line has an 
estimated maximum capability of 10 trains EWPDo It is further 
estimated that 1 of ths 10 trains is required for passenger movements 
and railroad requirements, leaving 9 trai m EWPD available for through- 
freight movement between the USSR and China, for military and economic 
purposes^ With each freight train carrying an estimated 500 tons, 
the total capability for freight movement would be lj,£00 tons EWPD 
(lo6 million tons each way per year),, This tonnage could be handled 
over the two Sino^Korean connections at Sangsambong and Tumeric. 

It will be noted that part of the 

capability of these Wo Sino-Korean connecting lines lias also been 
included (in the previous capability section) in the capability of 
rail lines between North Korea and Communist China. This is 
because the combined capability of these lines 

- 17lj » 

S-F gVO.r m 

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3 


Approved For RdWSse 2001/1 1/0|^J^^^^S00362R0TO400020002-3 

Is greater for traffic between Manchuria and North Korea (6*500 tons 
EWH)) than it is for through traffic between Manchuria and the USSR 
via Koreans ince the section within the USSR is estimated to have a 
lower capability (1*,500 tons EWFD) than the sections between North 
Korea and Manchuria© 

(2) The Trans-Mongolian Railroad 

Announcements in 1955 that the trackage 
of the Trans “Mongolian Railroad has been laid are subject to various 
interpretations© It is certain* however, that it will not be fully 
operative for a considerable period of time© Its capability when 
fully operative is tentatively fixed at 7 $$00 tons EHTD, or 2 ©7 
million tons each wsy annually© It is estimated that this through 
capability will not be limited by the connecting line in China, as 
it can be reasonably assumed that improvements will be made to the 
extent required© One of the primary purposes of the Trane -Mongolian 
line may be to servo the oil field recently reported under develop* 
ment along this line in Mongolia© No estimate has yet been made, 
however, of the extent to which the trans-Siberian Railroad might 
be able to handle such additional traffic over and above that of 
the three other existing connecting lines into Communist China© 

b) Roads 

There is relatively little Information avail- 
able on road traffic movements between Communist China proper and the 

which represent 

Manchurian or Mongolian-Chinese border -“primarily Si^local trade© 
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Trt/*ci cross-border traffic also moves between the USSR and Sirikiang 
over several trans —frontier roads which were not Included among 
those previously mentioned© 

The six routes crossing the Sovie t-Manchurian 
border converge on Harbin, but only two of these are known to be 
gravelled and capable of supporting all-weather service for through 
traffico The Voros hi lo v-Mutanchiang and Jfraskino-Humhun-Tumen- 
C hangc hun routes, both crossing the eastern Chinese border at the 
southern tip of Primorskiy Kray, are estimated to have capabilities 
of 1)00 and 300 metric tons EtfPD, respectively© The other routes to 
Harbin are limited all-weather roads, and would require constant and 
carefhl maintenance to sustain through traffic for an extended period© 
Their comb ine d capacity is estimated at 900 metric tone EWFDo Ihe 
aggregate of 1,600 MoT* should be reduced by one-quarter (to 1,200 
tons) to take into account the need to move operating supplies© 

The Peiping-Ulan Bator road, a limited fair- 
weather route with a capability of 100 tons EWH), is the only 
through motor road between Mongolia and China o This estimate should 
also be reduced by one -quarter (to 75 tons) to allow for operating 
supplies © Trans-border roads not now used for foreign trade between 
Sinkiang and USSR are all of secondary importance and in relatively 
poor condition, but they represent an aggregate international-move- 
ment capability of 500 tons EWFDo When reduced by 150 tons to allow 
for the movement of operating supplies, the actual capability for 
international traffic would be 350 tom© 
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2) Between North Korea sand Communist China 
Roads 

There is relatively little information 
available on road traffic movements between Communist China and 
North Korea o As of May 1953* the five main conns sting roads 
between China and North Korea were capable of supporting major 
military offensive operations® Their total capacity* as handi» 
capped by 0»Ro military operations* was then estimated to have 
been 2*735 metric tons EWPD* or U0 percent of the logistical 
requirements of Communist forces In North Korea® Each road makes 
connection with an important rail terminal in the border area* 
in addition to providing trans~frontier road service® Present 
physical capabilities of these roads are detailed below: 




Capability* 

Reduced for 




Operating Supplies 



(Metric Tons) 

(Metric Tons) 

1® 

Chong j in«*Hoer 3 rong®Tunhua-Mutanchiang 

2*300 

1*725 

2® 

Wonsan^l/uichiang^Tunghua 

1*300 

975 

3o 

iyongyang'^lanpojin‘=Chian“Changchun 

2*300 

1*725 

1*0 

Chongj u«»Nams an«ni« Tunghua 

2*300 


5° 

Pyon gyang^S inui j u«An tung«Mukden 

6,000 



Total capability 

lij fl 2CO 

10*650 


* Capability wi^E North Korea; sections within Manchuria assumed to KarolT^ 
capability equal to the Korean sections o 

3) Between North Vietnam and Communist China 
No through lines Wei's available during 195U 
for Communist China’s foreign trade with North Vietnam® Both the 
Chinese Communists and the Viet Mirth* however* have given highest 

- 177 - 

Approved For Release 2001/11/08 :S&*M*Wa«&®00362R000400020002-3 


Approved For 2001/1 1/0£§^h^*Rj5f«lS00362R6ii|b00020002-3 

priority since the cease-fire to the restoration of the meter gauge 
Hanoi-Lang Son railroad and to the extension of this line from l«mg 
Son to the border at Nam Quan c Near the border * connection is made 
with the Chinese 3 tan dard“ gauge railroad which was extended 3 outh 
to Pinghsiang in the border area by the Chinese In 1951 to facilitate 
logistic support of the Viet Minh military forces* Ilia Viet Minh 
announced in February 1955 that the track on the Hanoi -Nam Quan 
line had been completed* and in early March a train schedule was 
published which called for one through train liWFD between Hanoi 
and the borderc 

The maximum physical line capacity between Hanoi and 
Lang Son is estimated at 8 or 9 trains EWFD* which* with an estimated 
200 net tons per train*, gives a total of 1*600 to 1*800 tone BWK>* 
Under present conditions* however* and considering the amount of 
equipment on hand* it is believed that practical capability is 
about 3 trains or 600 tons EWTD* The amount of rolling stock and 
locomotives on hand* together with railway equipment that the Viet 
Minh will receive fiom the French when they evacuate Haiphong in May 
1953$ is adequate for the ^iet Minh to operate both the Nam Quan«Hanoi 
and Hanoi-Ha iphong sections* or (alternatively) the capability of 
the former could be doubled 0 They will* however* hare to import 
rolling stock to maintain other services when they complete rehabil- 
itation of all rail lines in North Vietnam^ 

The Hengyang^d^nghsiang line connects the main 
Chinese rail system with the Xndo-China railroadso The limiting 
section is believed to have a capability of 7 freight 
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tarains EWPD, with a net load of about 550 tons par train, or a 
total capability of 3*850 tons EWFDo During past years there has 
been evidence of attempt® to increase the capacity of the line in 
tiie vicinity of Na nn i ng o In Nanning itself considerable work has 
been done in expanding yard facilities and warehouse areas » Such 
activity was probably generated by the Chinese policy of supporting 
the war in Indo-=Chinao Despite these higher capabilities within 
Cfaina s however, through freight capability is limited by 
the low '--capacity line within North Vietnam o 

Construction work has been noted on the 
North Vietnamese side of the Hanoi-Kumlng (Yunnan®Indo-Ch±na) 
line, and it is reported that the Chinese are pushing the railhead 
south from Pisechai toward Leo Kayo Completion of this line would 
be of particular importance as a connection between the interior 
of Southwest China and ocean shipping at Haiphongo 

U) Between Burma and Communist China 
Roads 

No through traffic between Com ranis t China 
and Burma has been reported on the Kumiag-Talo road, which-as well 
as the Burma Road “is available for Sino™Burmeae trade o Traffic 

f 

observed is normally Chinese, bound for Chinese Commuriist forces 
located along the route* Though this road is motor-able throughout, 
bridging is still under construction at mans'- points necessitating 
the use of slow-moving ferries which limit its 

Capability to 300 tons E&fH)* This total should be reduced by one- 
quarter to 22$ tons in order to allow for the movement of supplies 
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and fuels 

5) Between India and Communis t China 

There are no transport connections capable 
of moving significant tonnages between India and Ccesmunist China a 
Although a pack route 5 the principal means of transport between the 
countries, runs from lalirapong (India) to Lhasa (Tibet), via 
Gangtok and Gyangtse, only parts of it are motorableto Construction 
is being- carried out it many points with the aim of making it usable 
for vehicles over its entire length© The route is used chiefly by 
mule caravan to Pharl Dsong and by cargo«bearing yakei beyond this 
point to Lhasa© Its completion as a motorable road, which is possible 
by 1 9f>6ji might increase the capacity of this rout© to t >C>0 tons EWPDo 

Another route extending through Hindustan 
from Simla to Gartok is under construction and progressing steadily 
toward the Tibetan frontier© The expected completion date la 
195>7,when it In ostiirated that this route will, have a capacity of 


300 tens EWPDo 

The Chinese Communists have also completed 
surveys of proposed feeder roads from the main mountain passes 
leading fix® India and Nepal, into China© These roads would connect 
with the major western route new under construction from Lhasa to 
Khotan»vi& Gartok© The capability of any of these routes will be 
limited by the extrevs weather conditions in the high mountain 
passes o Moreover, tie distances between commercial centers would 
be very great, requi? ing the use of up to $0 percent of each 
truck’s load for its fuel supply© Traffic on the Kalimpcng- Lhasa 
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POttta averaged 3C teas per day in 19$2» on a trip that took 10 days 
to 3 weeks « Rresent -raffle is probably not in excess of' 20 tom 
per day* Traffic cur.'ently moving on the Sijnla^Qart^k route by 
and yak probably does not exceed 10 tone pel' day* On the 
other routes Hindustan trader® from Lefc carry snail amounts of 
wheats :Qeu? s barley and egfjp to T3.be t, and return ndth wool mi 
silver coins « Tibetan traders carry tea # limited volumes of 
incense and veils 9 and return with dried fruits p soap* cigarettes 
and sugar <» 
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ITCHY KOTSS 


The term beneficial owner is not capable of concise legal definition, 
since it is of wide interpretation, hot it mn he explained briefly as meaning 
the owner who obtains the benefit from any voyage, charter, sale, or other 
transaction. (See particularly Sections 57A58 of the Merchant Shipping Act of 
1894.) 

It Is believed that the Lloyd's Confidential Index regarding beneficial 
ownership cannot be relied upon ns showing in particular cases all the benefic- 
ial interests which there my be, since some of those my not be regie terable. 

It is believed, however, that the summary data contained In the appendices are 
reasonably accurate and for the greater cart have been confirmed by collateral 
Information. Moreover, in the examination of questions of the beneficial owner- 
ship of individual vessels, unless there is info mat, tor. to the contrary, Lloyd's 
Confidential Index offers urim facie evidence of beneficial ownership. 

Wo determination has been made in this caper concerning the possible 
responsibility of beneficial owners under the shipping control statutes and 
regulations of the US or any other nation. 


Cargo- carrying capacities have been calculated by multiplying the gross 
registered tons by 1.5 and are expressed in thousands of long tons. 


The Chinese Communist merchant fleet (vessels over 1,000 GH?) is engaged 
almost entirely in coastal trade, and its activities are not covered in the 
Appendix. The composition of the Chinese Communist merchant fleet is summarised 
in Table 14. 
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■'.[ V, t ' .v . 

Nun 

MNM 

January 

‘.'ji 

79 

fleWuary 

72 

jJa&h 

98 

i|gkuL 

79 

&> 

Juhe 

* i j' 

Mb 

Jp' •< 

u 

July 

78 

August 

08 

September 

74 

October 

76 

November 

88 

December 

109 


‘TOTAL look 


&££*, 

it Ship Arrivals in Communist China. 


343 
323 
431 
375 
3 93 
363 
386 
429 
310 
329 
3 

1*92 

Ma 


Months 


•attylng Capacity 
leands of 'i'ona) 


Slh 
1*85 
647 
563 
58 9 
541* 
579 
623 
514 
493 
591 
738 
6900 


a/ This table excludes ships under 1*000 gross registered tons* This table 
presents data on those Soviet Slop and non-Hloc vessels that are known 
to have arrived in Cotaamist Chinese ports, by voyages* Vessels lave 
been ln»l*led as many tines as they have arrived from non-Chinese ports* 
Data on coastal shipping are contained in tables Tab C-4 and Tab C-6. 
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TAB A-2 


Non-Bloc Merchant Shipping Arriving 

; in Communist 

tfHnese Ports* by ;iontha a/ 



Month 

Number 

CRT 

(Thousands of Tons) 

Cargo-Carrying Capacity 
(Thousands of Tons) 

January 

68 

289 

433 

February 

52 

215 

323 

March 

82 

355 

533 

April 

62 

291 

437 

May 

69 

324 

486 

June 

74 

324 

486 

July 

71 

342 

513 

August 

78 

371 

556 

September 

68 

310 

465 

October 

63 

271 

406 

November 

73 

321 

481 

Decevaber 

86 

378 

567 

TOTAL 

M 

3791 

5686 


§/ Thi 3 table excludes ships under l a 000 gross registered tons* This 
table presents data on those non-Bloc vessels that are known to have 
arrived in Chinese Communist ports by voyages* Vessels have been 
included as many times as they have arrived from non-Chinese ports* 
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■By Country of Registry and Residence of Beneficial Owners s J 1954 


United Kingdom 

Japan 

Norway 

Sweden 

Denmark 

Italy 

Communist China 
Netherlands 

Finland. 

France 

Germany 

Panama 

Pakistan 

India 

Morocco 


Trieste 


Isa&ss 


TOTAL 846 


2,056 


&JZ2L. 


Owners 


Number 


m. 


isands 


1,882 


Z*ML. 


a/ This table excludes vessels under 1,000 gross registered tons. These 
totals represent the actual arrivals, each ship being counted as many 
times as she arrived in a Chinese port from a non-Chinese port. 
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TAB A~4 

i2rlein.o.€ ..ShiTOt^ Anisias in ion- 

manlst 4 'lnaj» Tort--; a/ 

19*4 


''nun try of Origin 

'•umber ( 

QW 

"'Lo'us.nn^s of Tons) 

Cftxpo~ 0 arT“vi no Oa*>n e« t v 

* .--.(' ^bau aaffila Tons) 

ASIA 

- 



Hony Kono 

SPfi 

Vi -n 

1, 711 

Jaaen 

004 

1 . 0 S 5 

J , 495 

■>* : L Aei» 

f -7 

3 If- 

pPP 

India /Pakl stars /.Ceylon I K 

09 

in d 

Sovi et O.r ”;n at 

;x 

13 

SC 

Hot;, of Koroa. 

r~* 

lb 

37 

VO, AL 

SZL. 


i*JP u 

'SUKOPC 

L’on-Bloe coiiritries 

1 AT< 

1,071 

1,600 

Bloc count ri 

30 

lf ?4 

211 

TOTAL 

JL 2 I 

itSZS 

LJ 37 

OTHCR A ft LAS 

Brazil 

3 

7 

10 

Arrnntinn 

1 

7 

10 



7 

11 

Vsw Zealand 

1 

4 

0 

TOTAL 

£ 


<"T 

ORAND TOTAL 

P» 4 r > 



zj This teLlc exel'i 

ides vessels 

Urid «* r , occ ^■ rf) s ? 

registered tens, 7 »a 8 a 1 * 

He vn been included 

as inprsy tin 

“fl f’s t ■ a y h/tvn p.rr 

‘1 ved fror non-* Chinese nort 
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TAB A. 


Jtolinatlon ,o.f, . X qmess, ,of 

SilnaasLlsixU a/ 

1954 


Tlentgin/Takn Bar/Tangku 

Shanghai 

Dairen 

Talnf'tao 

Chlnvanrtao 

Chef oo 

Unknown Worth Chinese Ports 


TOTAL 


JLi 21 


Swatov 

Foochow 

Chrnn chow 

Rankonfj/Htmfrhwa 

Amoy 

Wenchow 


TOTAL 


Canton/Whamuoa/Pearl River 
Tulin (Hainan Island) 

Hoihow (Hainan Island) 

Pakhoi 
Fort Bayard 

TOTAL 
GRAND TOTAL 


JL231 


§} This table excludes vessels under 1,000 ^ross registered tong. Vessels 
have been included as many times as they actually arrived from non- 
Chinese ports. 

y The fte\ l r mMn r & e brn^mi>V\! 0 8? 9A^?l 8 ^M^^ 0 WW-<?estination 
of the voyage. Wo other ports of call are reflected In this table. 
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aereban't 7s»*el» 
und*r im Ket 
Registered o'&ns 

(SET) 


Junks 

launches 


TAB A- 6 




Smort& Quarter 
BET 

(Thousands (Thousand* 

So. of tens? S£s — 2 


First Quarter 
SBT 


Third Quarter Fourth Quart® 3 ' 

K53 


IfhcusandS 
tto„ a f tec* ) 


! RT 

{Thousands 

of tas^ 


'CCf.'., FOR TEASE 
IrS 

{Thcessnds 

of t pPS) 


Cargo»Ca raying 
Capacity 
(Thousand? 
af tons ; 


1235 

434 


i (nssiie" • 
(Chinese fiag. 


1275 

93 

1465 

U6 

157S 

126 5607 

430 

’ v tS 

xo 

530 

13 

655 

V6 QO09 

46 

V * -■ 





ICTV„ CAEO^CsP 1 

c. 


629 


CCHFIS ChTTA L 
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TAB 


ORIGIN OF VOYAGES OF SOVIET BLOC REGISTER^ 3®RCWffT 
SHIPPING APJ-mSC in COiO'UNIST CHINESE PORTS - 1 /W 


2 / 





Cargo-Carrying 



GET 

Caj ac iiy 

Country or 

Arm of Origin 

Number 

(Thousands 
of tons) 

(Thrm«a\de of 
tone) — 

ASIA 




USSR ( Far East} 

35 

339 

533 

Ceylon 

e 

29 

44 

Indonesia 

2 

11 

16 


2 

9 

14 

Hone Kong 

J*r 



2 

3 

12 

Japan 

7 

17 


Pakistan 

I, 



TOTAL 

£8 

422 

622 

" EUROPE 




Poland 

u . 

254 

381 

Rumania 

12 

32 

123 

USSR (BUck Sea) 

2 

9 

13 

Belgium 

1 

7 

U 

ie*t Germany 

1 

5 

8 

TOTAL 

69 

252 

52,6 

GRAND TOTAL 

m 

fig 

ins 


TMa t „ble exclude* vessel* under 100T gross registered ton*. 
^ * Ve..eU h«v: t *fn lnc 1 uded a. w, «.« «» they have erri^J 
from non- Chinese ports * 


/?/ 


CONFIDENTIAL 
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TAB A -9 


DKSTItJATIOW Or VOXAGBS Of 
3iHP='B;o AiLHiviKG b; go r 

1955 


SCVM >B0C :?G;rIST!,j;u 

GBicriSL pouts 


PiiOP 


IT 


Port of Destinatio n b/ limabor 
Uorth China 


CarncvCarrying 
OUT Capacity b/ 

(Thousands of (Thousands of Tons) 

Tons ) 


Dairon 

65 

305 

558 

Shanghai 

17 

1 87 

130 

Talcu Bar Port Goaplex 

12 

69 

10U 

Ohinwangtao 

12 

52 

70 

Tsingtao 

3 

15 

22 

Chofoo 

2 

15 

21 

TOTAL 

111 

552 

81? 

South China 

.ilurapoa 

55 

250 

375 

Iiilin 

3 

13 

27 

TQT;lL 

57 

26 a 

m 

dtd'D TOTaI. 

150 

810 

121 5 


a. This' table excludes vcosolo under 1*000 cross roistered tons, Ves;*l3 ha™ 
been included an many times aa they liavy arrived from non-Chineac port.io 

b. Tie first Cor^-uniat Chino so port of call is considered to bo t * destination 
of the voyage » lio otl»r port3 of call are reflected in this table =. 


COIIFIBEKTIAL 


/ 92 ~ 
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TAB n-1 


Lte reliant 


Ship Departures f rota Con ramlst China 9 

Tdy 

Garrp-C^rryin g Capacity 


ORT 


Ifonth 

Humber 

(thousands of tons) 

(thousands o£ 

January 

79 

3h2 

913 

February 

62 

298 

387 

i/arch 

a? 

37h 

96l 

April 

79 

3U0 

9io 

J&y 

9U 

U60 

690 

JUTiO 

82 

389 

978 ■ 

July 

36 

39 9 

993 

August 

78 

33? 

973 

September 

79 

362 

5L3 

October 

73 

332 

J±90 

1 Jove tabor 

88 

383 

932 

Dace mber 

103 

U39 

723 

TOTAL 

986 

U5°7 

6761 


a/ 'I Ilia table excludes vessels under 1.000 Gross registered tons, 

b/ This table presents data or. those Soviet Bloc and non-Bloc vessels that 
~ are known to have departed from Coanun st w bine ae porta hyvoyaya* 
'/easels haw been included =rany tines as they have departed for 
norv*Chino3fc ports -> 


y^~3 

QwwQ^jjap ”T — l-A— L 
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C-0-J1 ~P “IVI-a-L 


TA3 3-2 


H on-atoc Replatered larchont Shi', :, in, ■ De^rtin,; froo. 

SHnaae I'ortSTEF Tfetia tt nogr~‘ 


Month 

Number 

GHT 

(Thousands of Tons ) 

Cargo-Carrying Capacity 
(Thousands of Tonal 

January 

61* 

255 

V 

1 

cn 

zo 

February 

51 

203 

30h 

I&rch 

72 

JCXS 

1*59 

April 

65 

237 

1*31 

May 

75 

351* 

531 

June 

71 

321* 

1*86 

July 

79 

367 

55o 

August 

72 

Ju7 

520 

September 

6a 

305 

1*57 

October 

62 

281* 

1*26 

November 

72 

313 

1*6? 

December 

79 

357 

536 

TOTAL 

830 

3702 

5552 




^ IS? L M ?i’- Undsr 1 » 000 •?»=■ »6Ute«d tons 


This 


table presents data on those non4loc flag ws£L STknoS 
to have departed from Communist Chino so ports by voyapes* Vessels 
tav® teer, included *, muy ti®. as JaXffJr I 

non=Chinese port* ' 1 A 


C -O-K -F-I-P-i; «fJ= r iVI-A -I 
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C-<H J ”F J ”T "X «A u *L 

TAB 'K3 


Non-Bloc deni ste red - 

^reliant uhippin? 

■ Departing 

from 


Uprftti.au st a 

lane so Porta by Country of iierFitrv 

"am” 


liesidehce 

oi beneficial temers in 

T53T57 — 

11 " 1 " 




HEnisrm 


ill. 

I'ic lj. av iKfts 

Country 

Uursb- 

fSTT 

'jr d'housands of 

Tons) t!i 

caber 

{ Thousands of 

United ivin.yion 

513 

2 p <>12 


€ 

-4 1 

1 

1820 

Japan 

91 

U83 


91 

48 .,? 

Nor tray 

02 

330 


U 2 

350 

Communist China 




ai? 

iSd 

Sweden 

29 

173 


32 

Id? 

Dentaark 

JU 

170 


3a 

170 

Italy 

23 

150 


e* i 

IV 8 

Netherlands 

16 

11,3 


16 

n .3 

France 

13 

96 


13 

96 

Finland 

IV 

86 


Hi 

72 

Qertaany 

h 

20 


4 

20 

i- «SUlQi3& 

t 

4 

•lO 

C O 



<IU3S& 

Bald stan 

’j 

lh 



la 

Morocco 

1 

7 


1 

7 

India 

1 

7 


1 

? 

Trieste 


■*** 


1 

7 

TOTAL 

830 

3702 

{, 

■ «4> 

■33 

3?Q2 


2/ flr - s excludes ships under 1„CKX) ijroaa .registered tons* This 

tabic present a data on those non-Bloc flag vessels that are known 
to havo departed from Coijoua.ist Chinese ports by voyages* Vessels 
iiave been Included as Many time as they iiavc deported for a 
non-Chincsc porto 


/ / 
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Approved For 

1 

TAB B-j; 

=6l^^Bl?85S00362R(kA00020002-3 j 

'A 

t 

5£H2£-SL292^Sesof. Hon-SLoc Itegistered :!orchant chip.. in- f 

_DejHrti .)2 irou, uorariunis€ 0 nine so Ports in IdBh «7 & 


* 

Port of Origin b/ 

Nunbor 

GET f 

(Thousands of Tons) i 


North China 


f 


Shanghai 

Taku Bar/Tientain/Tangku 

T$ii n rir^A 

191. 

litO 

93h 

733 ! 


Dairen 

Chimiangtao 

Chef a© 

Unknown North China Port 

a. 

29 

9 

10 

307 | 

257 ; 

150 ■ 

56 

J*5 ? 


TOTAL 

k?6 

2582 

■— *jn«gii',<iwai 


Cental China 




5®itei 

Foochow 

Chuanchow 

Hari gkon i'J Hun gfesr 

Amoy 

166 

16 

o 

5* 

8 

11 

lilO i 

h0 i 

30 I 

2 h S 

21 § 

irrmn .) 


total 

210 

525 


South China 




C mtonA i/hampoaAaf sard Island 
Yulin 

Hoi /to.,! 

Fakhol 

Fort Bayard 

(rj 

31 

15 

12 

1 

321 • ■ 

201 

US i: 

23 § 

2 i: 

oi«wmj Ji 


T TaL 

IZh 

6 

595 

n— w— e> 


GRAND TOTAL 

830 

3702 


a/ Uds table excludes vessels under 1*000 gross registered tons* ! 

Tliese totals represent the actual departures* each ship being 
counted as many times as slie departed from a Chinese Communist i* 

port for a non-China se port 0 

b/ Irrespective of the number of port calls wiiile in Conauniat China* 
the last known Communist Chinese port touched by a non-Commmist 
vessel is considered to lie the origin of a return voyage* 

i 


//■A" 

- 

1 

1 


C ■=*F 


1 

1 
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3-0-rt-F-I-.U-3-?i-T-I-A-L 
TAB B-5 

Destinations of Tuyerea of Ko n -Bloc . Reg i stered I fer d hant S hipping 
Demrtingjfrom Cor^lst C hines ftP-prts JLaJLSM 


of Destination 

ASIA 

Hong Kong 677 

Japan I 97 

S.S. Asia 4? 

India/Pakistan /Ceylon 56 

Spviot Far Rost 
Republic of Koran 

TOTAL 607 

EUROPE 

Fon-Bloc Countries 157 

Bloc Countries 61 

TOTAL 

OTHER AREAS 

Australia 3 

S. Africa 1 

Fenya Colony 1 

TOTAL £_ 


GRAND TOTAL 


GRT Cargo Carrying Capacity 

(Thousands of Tonal (Thousands of Tons.) 


1,024 

1, 536 

610 

915 

161 

541 

792 

468 


z*w 

SL.VSI 

1,194 

1,791 

386 

579 

um 

urn 


26 

39 

4 

6 

5 

7 

35 

52 


&•£&&. 
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tab 3-6 

Lp.WiauBist Chinese Forts, By Honthn - 




. onth 


CRT 

(Thousand# 
of tons* 

Cargo-Carrying 
Capacity 
(Thousand* of 
tons ! 

XOp 

CRT 

(Thousand# 
of loos/ 

Csrgo-Carrying 
Capacity 
(Thousands of 
tons J 


n.s.s. 

CRT 

(Thousands 

J.:- 

Cargo-Carrying 
Capacity 
(Thousands of 

Z&m&ry 

Is 

87 

150 

3 

20 

30 

12 

67 

IOC 

February 

u 

‘.'Zj- 

83 

■5 

13 


9 

42 

63 

2 arch 

15 

68 

102 

6 

32 

43 

9 

36 

54 

April 

2.0 

53 

79 

4 

30 

45 

6 

23 

*«■ 

sJ 

May 

19 

106 

§59 

2 

13 

22 

16 

36 

128 

J'OSs© 

H 

61 

92 

ti 

* *? 

*#■' 

X? 

9 

48 

72 

July 

? 

I'll 

S»~ 

; Jt 

2 

6 

9 

5 

20 

30 

August 

t 

3S 

53 

1 

5 

8 

5 

3>o 

45 

Septscbe? 

11 

57 

•il 

7 

45 

■ 63 

4 

>.2 

13 

October 

11 

t -e 

?C 

f 

26 

39 

7 

22 

33 

."lovecbar 

It 


x "1 3 

> 

24 

*6 

10 

46 

69 


24 

123 

192 

3 

17 

25 

20 

106 

159 

73liii 

1 # 

222 

1.305 

42 

■24b 

2*2 112 

521 

8 27 


a/ 


sf Ise* base Z t T\> gross registered tons are not 
departed r«- » fiSB-Chinesa part.. 


Inslsded ir. this table 


Tunis have been inclads-i 


CZECH 


UHT 

(Thousands 
of tonal 


Cargo-Carrying ' 
Capacity 
(Thousands of 
tone? 


< 


5 3 

<’ 9 


5 8 

5 8 


21 


as nany tire* as they have 


£ 


“TT ' - 
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CCM’IDENTXaL 

TAD B»7 


400020002-3 


ORIGHi o: VOYAGES a-' SOVIET BLOG iilu'JXSEKRsSl) ERGHANT SHIP; IN3 DHWI! 
FROM COM .UHI'jT CHINESE PORTS of 1 95U 


Port at* Origin b/ 

Hunter 

OUT 

(Thousands 
of Tons) 

Cargo-Carrying 

Capacity 
(Thousands 
of Tons ) 

Korth China 




HaifeM 

63 

291 

W 16 

Chinvangfcao 

19 

100 

150 

Shanghai 

15 

66 

99 

Taku Bar 

3 

U 2 

63 

Tsingtao 

6 

38 

57 

Chef oo 

L 

27 

ILL 

Unknown Uorth China 1 

3 

5 

TOTAL 

116 

57 1 

861 

South China 




Whampoa 

38 

216 

32 u 

Yulin 

2 

16 

2h 

TOTAL 

UO 

232 

M 

CfitAUID TOTAL 

156 

St! 

1209 

a* Tills tattle excludes ships under 1000 gross registered tons.. This table 
excludes ships engaged exclusively in Chinese Conuunist coastal trade o 
Tlis sc totals represent fete actual departures, each ship being counted as 
many tines as she departed Cron a Chinese Coununist port for a non-Chine: 
port o 

b<> Irrespective of the nurr.ter 
the last known Corummist C 
vessel is considered to be 

of port calls \r \ die in Communist China ^ 
hinese port toileted by a non-Connunist 
tte origin of a return voyage 0 


coijfukktial 
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Approved For R^P&se 2001/11/08 : CIA-RDP85S00362RW0400020002-3 




G;\NP3DEBTUL 


DESTINATION of 
SUtF-FUvG BSI'AF 

TAB r>$ 

VOYAGES OF 337 
;TING F£%* vli «.Z 

it/ 

HIT BLOC HKGISTSHSB KKBCUAOT 
'UK 1ST CpINNSK 10F.7S - 1954 

Country of Destination 

Nisr-ber 

CBT 

(Thousands 
of tone) 

■ Cargoes arrying 
Capacity 
{Thousands of 
tons ) 

aSJA 




U6SP (.Far East; 

S5 

365 

548 

G®yl ok 

** 

23 

35 

Indochina 

4 

19 

23 

Indonesia 

2 

11 

16 

Hong Song 

2 

0 

14 

Pakistan 

l 

7 

11 

TOTAL 

f 1 t 

on* 

dUi 

£& 


liilB .u jen/iii lr 

Poland 

32 

195 

293 

USSR (Black Sea) 

10 

67 

Ihl 

Runsnia 

7 

41 

62 

HS SR (Baltic) 

3 

21 

31 

•Vest Germany 

4 

31 

4-6 

Denmark 

* 1 

r* 

•9 I** 

J <, 

Trieste 

1 

$ 

12 

TOTAL 

52 

221 

m 

GRAND TOTAL 

15k 

4*n5C 

1207/ 


r 


t 

t 

I 


[ 


i 

I 


I 


a/ « This table excludes ships of lesa than 1000 gross registered tons* 

These totals represent the actual departures 9 each ship being counted 
as many times as she departed frees a Chinese Communist port for a non- 
Chinese port 0 
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3-E-C -H-EJP 


Explanation of the Tom " Involve merit* * 


The term involve man t- as used in connection with the statistics 
under Tab C has tlie" loIloFdng meanings vessels are considered to bo 
"involved'* when they are iasosm to lie e nr onto to or from, or in. 

Communist Chinese port a » This procedure is intended to measure shipping 
directly occupied in Communist Chinese seaborne trade 0 

The statistics under Tab C on involvement seek to indicate the 
minimum amount of shipping that would bo lost to tire Soviet Bloc if 
non«Bloc registered und/or owned vessels were prevented from carrying 
Communist China's seaborne trade-. The statistics are minima in the 
sense that (1) they do not include a large volume of shipping in vessels 
under 1,000 gross registered tons and that (2) they do not include 
vessels indirectly involved in Communist Chinese seaborne trade such 
aa those carrying goods to other than Communist Chinese ports for 
eventual transshipment to the Communists » Vessels making an inbound 
or outbound voyage in ballast, or a voyage only partially loaded, 
have been included in the statistics o 
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» , 

C.0 -12-F- 1, a- 3- '••«.£» I-/WL 
TAP 2~l 


aa-3..Qri3t«»rei llarstasi jhLiaL&g 

2 ml 

Country of ^cyl^try and Beslder 
cf Fenefioisl Cyners j 
~~ 19 r'A a / ; 


souyrHT of 


•X-STAY 

OHT 


Ro$IDA-:C-i OF BJ t ' OFIOXAL QVO'dRS 

CRT 


United KinrdoiT! 

138 

024 

151 

797 

Jannn 

40 

185 

40 

185 

Norway 

24 

139 

24 

139 

Italy 

21 

155 

85 

IS" 

’’etherlands 

14 

IOC 

14 

100 

Sweden 

17 

98 

19 

108 

Denmark 

10 

8B 

13 

88 

Finland 

16 

84 

14 

74 

Franc© 

10 

76 

10 

76 

Panama 

4 

i-*. 

28 



India 

% 

19 

3 

19 

Oernnny 

y 

16 

% 

16 

Pakistan 

2 

14 

2 

14 

Morocco 

1 

«y 

f . 

1 

7 

Comnrun t st China 



4 

8H 

Trieste 



1 

7 

TOTAL 

'7C*p[ 


?Q3 

un: 

pj '"’his t*hle excludes 

v«s a 3 *1 n i j n<1 * r 1,0 ° - ' 

rross registered t 

on 3„ 

h/ v c skin a on on 

ra 

i then once reear* le 

~s o*’ the number of 

voyages 
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C-O-’.’-F-l- ,v:_ ' -T-I-A-L 


DTirmr 


ifTJT/TEY 
Six "tvs-pt 


tfalfcwi Klmtier 55 
Senna jr il 

Japan 5 

SmCtn 8 

t’eraswis. 5 

ire rase 
rinlacd 
:V ily 

:*ta*rlants 
: Tirsn* 

C^-Kjwy 
lv~ ' ■© 

Ir.Klstaa 
Ted in 


IT 


f 

7 


ITS 
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T1S C- 


Hon- 


Ty« Reeltter a d SSereha r.t Sh ir-lr-.<? Ea rwt e to Or Free; Pt*iTO .l8tiM£S 

Ports B y Registry §/ I, 


uAF. 


&&T 


JTK 


A'JG 



!# 0 « 

obt .. 

ffO,, 

m "jh V mii^i 

H5 f 

CRT. 

3C fl 

_ VR.ng-J. 


URT, 

gq,. 

12 


523 

56 

525 


369 

6 ? 

442 

68 

4*. a 

66 

62 

ii 

ta 

11 

62 

3 


7 

39 

5 

50 

$ 

22 

3 

X s ? 

40 

5? 

■j “s 

bj 

X) 

56 

3 

i 6 

It 

f r-* 

9 

55 

liO 

63 

*8 

50 

9 

53 

7 

43 

7 

59 

V 

5-7 

3 

5? 


53 

‘7 

48 

8 

59 

H 

44 

£. 

44 

6 

44 

i: 

4*i> 

t 

i-> 

6 

44 

7 

5.^ 

4 

32 

5 


■*> 

* 0 

i' 

30 

7 

36 

6 . 




56 

58 


68 

10 

It 


a 

so 


<* ■ 
« 




738 127 


pi-osa registered tons* This table siKloi.es vessels 


“This tabla axclvda* veaaels under 1 . 
in voi ved wholly in Cernunlat Chioc?ae C -nis, ia 1 trada tuning a iron to 
•ires* tone art in thouasd* of ton*.. 


ST! 


•jj £| IE sit ns m 


:io v 




DE" 

jg, gs 


427 


te 

32 


76 

12 

9 

12 

5 


458 

71 

40 

71 

39 


79 


18 

12 


54 


27 

55 

7 

6 


jHj? jlc-iu *A..j 


<£’< 


72 

SC) 

54 

j" ^ 

34 


k i I i 


Cj- 
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:ai 


TA3 C-J 


SnPcSla s. ifcrehaKt Skipping Seroate To a» Frae Sanaaaiiafr Chiip«a : : ty&| 

Fr-s , % i.o JMfShiu»n_ IVrt» bj_ H«aiaeac.c o f BensiWla^ . Owr-era ^'-' 

” Mi 


.A- 


j/KiC 


i/AF. 


A r f* 


mr 


ji® 


rui, 


jit 


lt : )V 


u| Ivi!tW: ISTHl 

NO, 

on * 7 

>’»U - 

rt 

NO,. 

mTT' j 

NO, 

car 

NO.- 

GSt . 

ax. 

sat. 

jjOy. 

GPT 


■-4 4 .J." c 

NO, 

Q&’P 

1 — _ 

QI 0 T a 


orr 


' r;p.T 

United Xlagdos 

53 

305 

54 

319 

55 

321 

57 

365 

66 

4S5 

65 

Z07 

64 

391 

65 

406 

69 

7 ** <*t 

H ■*- 

67 

423 

m 
‘ *4- 

44.fc 

76 

409 


10 

56 

10 

60 

T f 

43 

6 a 

$ 

55 

-iC 

63 

7 

43 

3 

48 

3 

53 



1 •? 

77 

•Jl4 

454/ 

13 

76 

KoTway 

u 

62 

11 

62 

H 

8 

47 

7 

39 

9 

SO 

9 

56 

■? fj 

6 % 

12 

76 

ll 

63 

12 

71 

11 

56 

Japan 

5 

22 

3 

19 

10 

5 ? 

11 

65 

9 

56 

8 

46 

11 

5S 

16 

80 

-4-4 

73 

3 

37 

9 

40 

18 

77 

osss&rk 

$£ 

39 

r? 

53 

8 

57 

7 

53 

"5 

43 

8 

5*0 

9 

69 

8 

61 

£ 

.A’ 

42 

4 

32 

5 

39 


iiO 

Franco 

6 

46 

6 

44 

6 

44 

6 

44 

6 

44 

6 

44 

5 

J7 

5 

«$®y 


46 

r? 

54 

7 

54 

7 

«/; 

Finland 

S 

43 

? 

as 

4 

19 

1 

5 

5 

25 

7 

36 

5 

26 

5 

27 

1 

21 

1 

6 

2 

13 

3 

J t$ 

-ia3.y 

Netherlands 

✓ 

3 

22 

4 

35 

38 

9 

5 

56 

36 

21 

72 

36 

6 

74 

6% 

& 

57 
. 1 ' 

9 

6 

64 

44 

7 

J 

51 

52 

10 

66 

54 

1 

7 

55 

7 

34 

55 

10 

^4- 

?: 

CqcsBuniet Chlim 

2 

7 

1 

4 

1 

4 

2 

6 

- 

- 

2 

7 

1 

4 

3 

15 

2 

*■? 

1 

1 

4 

2 

12 


1.5 

Geriaanj 

2 

4 

• 

» 

»■■ 

* 

2 

10 

2 

10 

I 

6 

=, 

sn 

* 


„ 




y 

6 

T 

6 

Morocco 

1 

7 

j. 

? 

■j 

7 

1 

7 

\ 

7 

« 

* 


= 



* 


vs 

_ 


« 


Pakistan 
:adia 
St .tests 

1 0Z§ X 


Jug 2 ii is 250 .os 822 


1 

...3 


7 1 

808 130 


M JL2s M i22 MS M .22i ii£ S5£ 


£/ 


Phi.?, table eswludee vessels, irader IjOOC groeg registered tons., this table sjselx)d*m vessels 
involved wholly in Cossauaiet Oftiaaoe coastal trade daring a'aoath. 
iross tona ar® in thou .*r<d» e£ ton* 


C 0*IF lt}£ ft? JA 7 
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OF 


niUd Singdc® 


ES&z PlQ® Registered iterchant Shipr 
Coastal Trade 


CoaaBaaiat Chinese 


* £aL MkR Apg mi. 

*• 


DSC 

so. cat 


RFCTDS r CS O’* 5 

m&rZCTAL 

OffMSF 


i§ s M 


a 2 2 5 12 4 12 


..'•ca*** Ccranmiat 2 13 
'Tilted Ktngdos 5 7 


16 3 X 7 


* 52 2 52 


££. £ 22 A i£ 4 


^ those *. 9 , Jla 

L>/ * '•' I ' 0 ® 4 t5E * ar * la thousands of ton*.. 


i u 


comyoEnriAr 


Tm!ir«n*>m*ii ’nil'll 
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* r "™1TW l' ? ! ! !"'i!!!|!!II! isnnnir nmrn 


Mo nth 

Janu.nf’jf 

?'©bru^rj- 

April 

%y 

0 uric 

& ^ 

t\ 

ffiSteter 

»d»Mib«r 

ipeeenber 

A Cl ;-;,CA 




31 
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TAB C.C 


•>4«i 


in»o| ve j In Cep 

m* ; 


to/ 


,, AW«,:US* 


* ygO'Ca. raying 

. ^ 

„ 




vargo-Ca-ryyiog 
i; T C»fae«ty 

■'asand* iTijoaaana* of 

Jssau t<m»> 


i.T-3 


>.'V 

>£ 


46 


69 

1 96 


14 

15 


126 


ii/ 




QZ'Ty t 

- 1 , A .V; t. A i ' 

(Thousands (Thr>Ui;soa" 

s£_t'l£s} tons 1 


- ij 

iy 


36 

X 


:?s 

154 

134 
H6 

A Ct 

329 

135 

129 

is: 


5/ * r .SO. Pile 4 :»Sdet 

iv - Ueiitjr differer 


. „ t , . ^ - . -’sgist-cvst; *u,®e,. 

4 (* 3 ~ .. An .‘A? ; vessels, 12 ta aW" 7"-. ,-. 3 r- -■■ •■,■ 

* l? c - : - r ' *"*•-* iA 4% *«* ^ - 

♦paty-Kw differ®-- . - i-. .. . -. ~ S «“"* 


3/ 


Z2C-H 


ar £= >*,: .-yitst 
■ - Capacity 

* ccu3a:;Jt; {Thcaestula 
.-■1. tor.}-, tons ; 


12 

-.7. 


18 
18 
13 

12 18 

If 2fc 

26 

O ** 

iKT -6f8ti t;.> rf 
irryiiv* c^c^.cit,v 


(4 


-s’ajRis* 

-'ivT-Gr^tair.'u* 

iTscharraa 

jsc?k!.-?l&y 

-JK'iiisilda 

Insftuiva 

riwh**U» 

r^s?it3,o 

k >9m!anbrls 

Crl<n? 

s.tj -^tiarde 
a! Hcrig 
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•I X1-/I UJJUUOUtl\UUUnUUUiUUU4- 


t ZAQ 

:k;oc; 


SR(C 







WS 7 




1903 
:«J 
139t 
it 12 

yas 

sm 

2994 

,"665 


Traded ahflngtoLSiMa’d.S^O^Sr/ 381 '’ 3 ’ 1 " ApPll ‘ ^ aciJ S9 J rt «*«J , » 


^f- Sh f? 8 5 ai * Fooch ‘» *» ^bruary, March, Aprli &v J; 
,K.tvb*r -nu uotraober, General coastal trade in Aug-^i ’ 

Traded North China port* in October , 

«„"S, otI ” *» *■—■»• »*. 


Septenbc 


October 


imisd and June .. 

S!T!T' ,f aa,ta1 ***** <*wlne January 
” d# “ '••“nghaj.PnosRee te October end Ceoenber.. 

l " 8nBrai *®* stal tw4 * dur1 ^ ?*fen*ry< Traded 3hanetei.F 3l , 0 h oi r : , w 

■ianoral coastal trad* during May,. 

S * a * 5 * 1 ***** 1» January and April , 

dsaeral etMtel trade in February !fe r «h . 1 ,,,.. .... 

ii-aded North CKim ports in Novrober ’ ' ' ** '** ‘ J ‘ 

traded Worth China ports is August, September, ar.d •;*«*!»* 

Traded befw Shanghai and North China ports throughout the year. 

General coastal trade during tSarof! and A „„ r 
May, June and July, ' 

General eeaetal trass in Dscenber, 


* reded Shanghai-,! oochoa in 
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C-C-R-y. I-D.S-UT.U.I 
TAB cu.y 

fWttiniot. Owner Merchant Vassals '-/hoso Fanananian Rgglatrlsa Ar e Kngva lO -E aTt Been .S a ncal l flft 

In j^andannaJiUlLiafl. lim^nl^ . r i-^ca ar na a nfc i a 

decree Lumber 

SSL 

O 

r-o eoBi»n«i'8t owned merchant vessels are known to ha we had their Lanaraainan registries cancelled in IDEA. 
Two vessels whose registries were cancelled in 1953 were not included in JO-RI-33; 


Grass Tons Kamcar/ 0 a*r*to_t 

1707 ling Sung Indu- trlsl Co , , (Hong Kong), Ltd, 

7-T-57 King Snnr Industrial Co, , ("onsr Kong) , Ltd, 


Vassal 
La Canlrena 
La Colorada 




For all other vessels refer to BIC-R 1 -S 3 
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